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Economic Overview
The global economic recovery that began in early 2016 appears to have reached self-sustaining velocity. The consensus now recognizes the evidence: strong industrial 
production, robust growth, and improved capital spending. Plus, business and consumer confidence is surging to high or record levels. Bank indices had better returns 
than the overall market. Mildly rising interest rates also suggest that investors appreciate some of the more recent worries (i.e., risks of deflation, political turmoil in 
Europe, or a China hard landing) have fallen significantly.

Economic sentiment in the Eurozone is within a whisker of a 17-year high. Confidence improved in every sector and country. Even Italian CEOs have the most optimistic 
outlook in a decade. The final survey of manufacturing purchasing managers was the highest in over six and a half years. The flash composite of service and 
manufacturing indices rose. Private demand is driving growth in both consumer spending and investment. In September, inflation stayed modest. Unemployment is 
falling and job gains are healthy. The 5.6% jobless rate in Germany is the lowest it's been since reunification in the early 1990s. Even Brexit fears can't keep the UK 
economy from expanding, or household spending from growing. Purchasing manager indices from the National Bureau of Statistics suggest that both manufacturing 
and service businesses are improving in China. The private-sector gauge from Caixin/Markit slipped a bit, but still shows growth. The People's Bank of China revealed a 
targeted cut in required reserves for banks that increase lending to small and very small enterprises, so while fiscal stimulus has faded some, there will be plenty of 
liquidity. Growth is not accelerating, but no near-term hard landing seems anywhere in sight. The U.S. economy has been strong and steady. Real economic growth 
averaged 2.2%, matching the rate over the entire expansion. Confidence is high, job growth is robust, and inflation is subdued. Profit growth is rebounding, and capital 
spending is picking up. We expect third-quarter growth to be cut a few tenths by the tragedies that came with Hurricanes Harvey, Irma, and Maria. Rebuilding efforts 
could add a bit to growth in following quarters.

As the synchronized global economic expansion continues robust and unabated, central banks are re-evaluating the extraordinary policies put in place after the financial 
crisis. Robust world growth, higher oil prices, and rising investor confidence in the self-sustaining expansion, pushed government bond yields higher, reversing their 
July-August dip.

International Equity
Global equity had robust and broad-based gains during the third quarter of 2017, in a continuation of favorable market conditions for the year to date. For another 
consecutive quarter, the market advance was led by emerging markets and international shares. The synchronized global expansion remained on track. Despite a 
reversal in September, the U.S. dollar weakened, while industrial commodity prices firmed, both consistent with signs of improving global growth trends. After a 
prolonged period of returns being driven by multiple rerating in recent years, 2017 has been defined by margin expansion and earnings growth. Corporate profits have 
returned to health with modest but meaningful top line growth and further extension of cost controls and capital redeployment. Much of the market action during the 
quarter conveyed a "risk-on" sentiment with sector leadership having a cyclical tilt. The S&P 500 advanced 4.5%, the MSCI EAFE index return posted a 5.5% return, 
while the MSCI Emerging Markets Index notched another sharp advance of 8.0%, in U.S. dollar terms. 1
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Performance Contributors

Positive Contributors

During last quarter:

Overweight to information technology was the largest contributor. In particular, selection in Chinese companies such as Sunny Optical, AAC Technologies,
and YY, Inc. proved the most additive. Holdings in the consumer discretionary sector were also beneficial, led by Chinese auto manufacturer Geely
Automobile, private education provider New Oriental Education, and ANTA Sports Products. At a country level, securities in China were the outright leaders in
terms of additive performance, but holdings in Korea and South Africa were also beneficial.

During last 12 months:

Overweight to information technology was the biggest contributor.  In particular Chinese companies such as Sunny Optical, BYD Electronic, and AAC
Technologies proved the most additive. Holdings in the consumer discretionary sector were also beneficial, with Chinese auto manufacturer Geely Automobile
leading the way, and private education provider New Oriental Education as a significant contributor. Securities in China were the outright leaders in terms of
additive performance, also helped by significant underweights in India and South Africa and overweight in Taiwan.

Negative Contributors

During last quarter:

The most significant detractor at a sector level was underweight to real estate. Underweight to energy proved a drag due in part to our holdings in China
Shenhua Energy Company. At a country level, holdings in Hungary and Brazil were the main detractors, with the Chemical Works of Gedeon Richter the
largest detractor in the former, and Banco Bradesco and Itau Unibanco Holding weighing on the latter.

During last 12 months:

The utilities sector proved the least beneficial, with overweight in Guandong Investment,  Korea Electric Power Corporation, and China Resources Gas Group
detracted. Holdings in the financial sector detracted, chiefly due to overweight in Sberbank Russia and Fubon Financial Holding Co. At a country level, Korea
and Russia were the biggest detractors from performance.

Changes to the investment option's structure or portfolio:

No material changes occurred in the portfolio structure.
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Performance

Average Annual Total Returns (%)
as of 09/30/2017

QTR YTD 1 Year 3 Year 5 Year 10 Year Since
Inception

Origin Emerging Markets Fund (A)
(excl. sales charge)

13.28 41.30 27.30 - - - 6.76

Origin Emerging Markets Fund (A)
(incl. sales charge)

7.10 33.60 20.30 - - - 4.54

MSCI Emerging Markets NR Index 7.89 27.78 22.46 4.90 3.99 1.32 -

Diversified Emerging Markets Category 7.32 26.19 19.93 3.86 4.09 1.27 -

Morningstar Percentile Ranking - - 8 - - - -

Total Funds in Category 860 832 797 642 447 183 -

Investment results shown represent historical performance and do not guarantee future results. Investment returns and principal values fluctuate with changes
in interest rates and other market conditions so the value, when redeemed may be worth more or less than original costs. Current performance may be lower or
higher than the performance data shown. The gross fund expense figure does not reflect any waivers or caps on the mutual fund. Performance shown reflects
the application of net expenses of the fund. For more performance information, including most recent month-end performance, visit principalfunds.com, or
contact your financial representative of The Principal.

In situations where the net and gross fund expense figures are different, the investment manager has contractually agreed to limit the investment option's
expense.  Differences may also be shown due to the investment manager choosing to pay certain expenses that would normally be payable by the fund. The
gross fund expense figure does not reflect any waivers or caps on the mutual fund. Performance shown reflects the application of net expenses of the fund.

Inception Date 01/23/2015

Ext. Perf. Inc. Date 01/23/2015

Total Inv. Exp Gross 9.55

Total Inv Exp Net 1.76

Waiver Date 06/30/2018

Contractual Cap Date 06/30/2018

Contingent Deferred
Sales Charge

1.00

Maximum Up-front
Sales Charge

5.50

Past performance is no guarantee of future results. Market indices have been provided for comparison purposes only. They are unmanaged and do not
reflect fees or expenses. Individuals cannot invest directly in an index.
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Top Ten Holdings as of 08/31/2017
Security Net Assets (%)

Tencent Holdings Ltd 4.77

Alibaba Group Holding Ltd ADR 4.66

Taiwan Semiconductor Manufacturing Co Ltd ADR 4.42

Mini Msci Emg Mkt Sep17 4.26

Samsung Electronics Co Ltd GDR 3.97

China Construction Bank Corp H 3.48

AAC Technologies Holdings Inc 2.82

Industrial And Commercial Bank Of China Ltd H 2.78

Sunny Optical Technology (Group) Co Ltd 2.47

Largan Precision Co Ltd 2.44

Total % in Top 10 36.05

Information is current as of the date noted. Keep in mind that all current and future portfolio holdings are subject to risk.
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Manager(s) Start Date Degree Alma Mater

Tarlock Randhawa 01/23/2015 B.S. Brunel University

Nigel Dutson 01/23/2015 B.S. Surrey University

Chris Carter 01/23/2015 M.A. University of Cambridge

John Birkhold 01/23/2015 M.B.A. University of Chicago

Grace Tolley 03/24/2017 B.S. University of Birmingham

Fund Strategy
The investment seeks long-term growth of capital. Under normal circumstances, the fund invests at least 80% of its net assets, plus any borrowings for
investment purposes, in equity securities of emerging market companies at the time of purchase. The advisor considers a security to be tied economically to an
emerging market country (an "emerging market security") if the issuer of the security has its principal place of business or principal office in an emerging market
country, has its principal securities trading market in an emerging market country, or derives a majority of its revenue from emerging market countries.

About Origin Asset Management LLP

Established in 2005, Origin Asset Management LLP is an owner-managed investment management boutique specializing in the construction of Global Equity,
Global Small Cap, Global Emerging Market and International (ex-US) Equity portfolios for institutional clients.  They use a distinctive, systematic and evidence
based investment process.  Origin's founding partners have an average of more than 25 years investment experience and have worked together for up to 18
years.  Origin is 26% owned by its working partners. The balance of 74% is owned by Principal Global Investors LLC, which is part of Principal Financial Group of
the US, a Fortune 500 company. Origin's working partners retain control over investment policy, process and the day-to-day management of the business.
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About Principal Financial Group

The Principal Financial Group® (The Principal®) is a leading global financial company offering businesses, individuals and institutional clients a wide range of
financial products and services. Our range of products and services includes retirement solutions, life and health insurance, wellness programs, and investment

and banking products through our diverse family of financial services companies and national network of financial professionals.

Investors should carefully consider a fund's investment objectives, risks, charges, and expenses prior to investing. A prospectus, or
summary prospectus if available, containing this and other information can be obtained by contacting a financial professional, visiting
principalfunds.com, or calling 800-222-5852. Read the prospectus carefully before investing.

The value of the investment options will fluctuate so that when redeemed, shares or units may be worth more or less than the original cost.

Returns shown for periods of less than one year are not annualized. All returns displayed here are after Total Investment Expense of the investment option. Any
operating expenses of a mutual fund or underlying mutual fund that are part of net Total Investment Expense are obtained from the mutual fund's most recent
prospectus. The operating expenses shown as part of the Total Investment Expense include voluntary expense limits and fee credit.

© 2017 Morningstar, Inc. All Rights Reserved. Part of the mutual fund data contained herein: (1) is proprietary to Morningstar and/or its content providers; (2)
may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible
for any damages or losses arising from any use of this information.

During 2015, the Class experienced a significant withdrawal of monies by an affiliate. As the remaining shareholders held relatively small positions, the total
return amounts expressed herein are greater than those that would have been experienced without the withdrawal.

International and global investment options are subject to additional risk due to fluctuating exchange rates, foreign accounting and financial policies, and
other economic and political environments.

MSCI Emerging Markets NR Index measures equity market performance in the global emerging markets.  It consists of 26 emerging market countries in Europe,
Latin America and the Pacific Basin.

Extended Performance Inception Date (Ext. Perf. Inc. Date) - Inception date of the oldest share class of the fund, or underlying fund of the Separate Account.

*Unless otherwise stated, all data from Bloomberg

1International developed markets: MSCI EAFE Index; broad U.S. market: Russell 3000 Index; international emerging markets: MSCI Emerging Markets Index

This report is not complete unless all pages, as noted below, are included.


