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PRIVACY NOTICE

This Notice is provided on behalf of the following
companies of the Principal Financial Group:

Principal Life Insurance Company
Principal National Life Insurance Company
Principal Securities, Inc.

Principal Trust Company

Principal Global Investors, LLC

Principal Global Investors Trust

Principal Real Estate Investors, LLC
Principal Commercial Acceptance, LLC
Principal Commercial Funding, LLC
Principal Green Fund |, LP / PGF GP, LLC
Principal Green Property Fund Employees Il, LLC
Principal Real Estate Debt Fund I, LP
Principal Real Estate Debt Fund, GP, LLC

Edge Asset Management, Inc. / Spectrum Asset Management, Inc.

Principal Variable Contracts Funds, Inc.

Principal Life Insurance Company Variable Life Separate Account
Principal National Life Insurance Company Variable Life Separate Account

PROTECTING YOUR PRIVACY

This Notice is required by law. It tells how we handle
personal information.

This Notice applies to:

e people who own or apply for our products or services
for personal use.

o employee benefit plan participants and beneficiaries.

Please note that in this Notice, “you” refers to only these
people. The Notice does not apply to an employer plan
sponsor or group policyholder.

WE PROTECT INFORMATION WE COLLECT ABOUT
YOU

We follow strict standards to safeguard personal
information. These standards include limiting access to
data and regularly testing our security technology.

HOW WE COLLECT INFORMATION

We collect data about you as we do business with you.
Some of the sources of this data are as follows:

¢ Information we obtain when you apply or enroll for
products or services. You may provide facts such as
your name; address; Social Security number; financial
status; and, when applicable, health history.

¢ Information we obtain from others. This may include
claim reports, medical records, when applicable, credit
reports, property values and similar data.

o Information we obtain through our transactions
and experience with you. This includes your claims
history, payment and investment records, and account
values and balances.

¢ Information we obtain through the Internet. This
includes data from online forms you complete. It also
includes data we collect when you visit our websites.
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Principal Life Insurance Company Separate Account B
Principal Funds, Inc. / Principal Funds Distributor, Inc.

Employers Dental Services, Inc. / Principal Dental Services, Inc.

First Dental Health

HOW WE SHARE INFORMATION

We may share personal information about you or about former
customers, plan participants or beneficiaries among companies
within the Principal Financial Group for several reasons,
including:

to assist us in servicing your account;
to help design and improve products;

to protect against potential identity theft or
unauthorized transactions;

in response to a subpoena or for other legal purposes;
to prevent fraud;

to comply with inquiries from government agencies or
other regulators;

with others that service your account, or that perform
services on our behalf;

with others with whom we may have joint marketing
agreements. These include financial services companies
(such as other insurance companies, banks or mutual
fund companies); and

with your consent, at your request or as allowed by law.

MEDICAL INFORMATION

We do not share medical information among companies of the
Principal Financial Group or with others except:
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when needed to service your policies, accounts,
claims or contracts;

when laws protecting your privacy permit it; or
when you consent.
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ACCURACY OF INFORMATION MORE INFORMATION

We strive for accurate records. Please tell us if you You may write to us if you have questions about our Privacy
receive any incorrect materials from us. We will make the ~ Notice. Contact our Privacy Officer at P.O. Box 14582,
appropriate changes. Des Moines, lowa 50306-3582.

COMPANIES WITHIN THE PRINCIPAL FINANCIAL To contact us, please call 1-800-986-3343.

GROUP Receipt of this notice does not mean your application has been
Several companies within the Principal Financial Group accepted.

are listed at the top of this Notice. The companies of the

Principal Financial Group are leading providers of We may change our privacy practices at times. We will give
retirement savings, investment, and insurance products. ~ You @ revised notice when required by law.

Our privacy practices comply with all applicable laws. If a
state’s privacy laws are more restrictive than those stated in
this Notice, we comply with those laws.

Your agent, broker, registered representative, consultant or
advisor may have a different privacy policy.

MM 2458-14 04/2016 Page 2 of 2 F456PS-16



CALIFORNIA PRIVACY NOTICE

This Notice is provided on behalf of the following
companies of the Principal Financial Group:
Principal Life Insurance Company

Principal National Life Insurance Company
Principal Securities, Inc.

Principal Trust Company

Principal Global Investors, LLC

Principal Global Investors Trust

Principal Real Estate Investors, LLC

Principal Commercial Acceptance, LLC

Principal Commercial Funding, LLC

Principal Green Fund I, LP / PGF GP, LLC
Principal Green Property Fund Employees Il, LLC
Principal Real Estate Debt Fund |, LP

Principal Real Estate Debt Fund, GP, LLC

Edge Asset Management, Inc. / Spectrum Asset Management, Inc.

Principal Variable Contracts Funds, Inc.

Principal Life Insurance Company Variable Life Separate Account
Principal National Life Insurance Company Variable Life Separate Account

PROTECTING YOUR PRIVACY

This Notice is required by law. It tells how we handle
personal information.

This Notice applies to individual residents of California
who:

o own or apply for our products or services for personal
use.

o are employee benefit plan participants and
beneficiaries.

Please note that in this Notice, “you” refers to only these
people. The Notice does not apply to an employer plan
sponsor or group policyholder.

WE PROTECT INFORMATION WE COLLECT ABOUT
YOU

We follow strict standards to protect personal information.
These standards include limiting access to data and
regularly testing our security technology.

HOW WE COLLECT INFORMATION

We collect data about you as we do business with you.
Some of the sources of this data are as follows:

¢ Information we obtain when you apply or enroll for
products or services. You may provide facts such as
your name; address; Social Security number; financial
status; and, when applicable, health history.

¢ Information we obtain from others. This may include
claim reports, medical records, credit reports and
similar data.

o Information we obtain through our transactions
and experience with you. This includes your claims
history, payment and investment records, and account
values.
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Principal Life Insurance Company Separate Account B
Principal Funds, Inc. / Principal Funds Distributor, Inc.

Employers Dental Services, Inc. / Principal Dental Services, Inc.

First Dental Health

Information we obtain through the Internet. This
includes data from online forms you complete. It also
includes data we receive when you visit our websites.

HOW WE SHARE INFORMATION
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We may share personal information about you or about former
customers, plan participants or beneficiaries among companies
within the Principal Financial Group or with others for several

reasons, including:

o to assist us in servicing your account;
« to help design and improve products;

o to protect against potential identity theft or
unauthorized transactions;

¢ inresponse to a subpoena or for other legal purposes;
« to prevent fraud;

« to comply with inquiries from government agencies or other
regulators;

« with others that service your account, or that perform
services on our behalf; or

o with your consent, at your request or as allowed by law.

MEDICAL INFORMATION

We do not share medical information among companies of the
Principal Financial Group or with others except:

o when needed to service your policies, accounts, claims
or contracts;

e when laws protecting your privacy permit it; or
e when you consent.
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ACCURACY OF INFORMATION

We strive for accurate records. Please tell us if you receive any
incorrect materials from us. We will make the appropriate
changes.

COMPANIES WITHIN THE PRINCIPAL FINANCIAL
GROUP

Several companies within the Principal Financial Group are
listed at the top of this Notice. The companies of the Principal
Financial Group are leading providers of retirement savings,
investment, and insurance products.

MORE INFORMATION

You may write to us if you have questions about our Privacy
Notice. Contact our Privacy Officer at P.O. Box 14582,
Des Moines, lowa 50306-3582.

To contact us, please call 1-800-986-3343.

Receipt of this notice does not mean your application has been
accepted.

We may change our privacy practices at times. We will give
you a revised notice when required by law. Our privacy
practices comply with all applicable laws.

Your agent, broker, registered representative, consultant or
advisor may have a different privacy policy.

O Principal

BB 9338-13 04/2016

Page 2 of 2

F445CA-13



PIMCO
Portfolio

SUMMARY PROSPECTUS
April 29, 2016 (as supplemented December 7, 2016)

Share Class: M Class Summary Prospectus

Before you invest, you may want to review the Portfolio’s prospectus, which, as
supplemented, contains more information about the Portfolio and its risks. You can find the
Portfolio’s prospectus and other information about the Portfolio online at http.//pvit.pimco-
funds.com/FundReports.aspx. You can also get this information at no cost by calling
1.800.927.4648 or by sending an email request to pimcoteam@bfdsmidwest.com. The
Portfolio’s prospectus and Statement of Additional Information, both dated April 29, 2016,
as supplemented, along with the financial statements included in the Portfolio’s most recent
annual report to shareholders dated December 31, 2015, are incorporated by reference into
this Summary Prospectus.

Investment Objective

The Portfolio seeks maximum real return, consistent with prudent
investment management.

Fees and Expenses of the Portfolio

This table describes the fees and expenses that you may pay if you buy and
hold Class M shares of the Portfolio. Overall fees and expenses of investing
in the Portfolio are higher than shown because the table does not reflect
variable contract fees and expenses.

Shareholder Fees (fees paid directly from your investment): None

Annual Portfolio Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment):

Class M
Management Fees 0.74%
Distribution and/or Service (12b-1) Fees 0.45%
Other Expenses(!) 0.17%
Acquired Fund Fees and Expenses 0.11%
Total Annual Portfolio Operating Expenses( 1.47%
Fee Waiver and/or Expense Reimbursement() (0.11%)
Total Annual Portfolio Operating Expenses After Fee Waiver and/or 1.36%

Expenses Reimbursement(

1 "Other Expenses” reflect interest expense and is based on the amount incurred during
the Portfolio’s most recent fiscal year as a result of entering into certain investments,
such as reverse repurchase agreements. Interest expense is required to be treated as a
Portfolio expense for accounting purposes and is not payable to PIMCO. The amount of
interest expense (if any) will vary based on the Portfolio’s use of such investments as an
investment strategy.

2 Total Annual Portfolio Operating Expenses excluding interest expense is 1.30% for Class
M shares.

3 PIMCO has contractually agreed to waive the Portfolio’s advisory fee and the supervisory
and administrative fee in an amount equal to the management fee and administrative
services fee, respectively, paid by the PIMCO Cayman Commodity Portfolio | Ltd. (the
“CRRS Subsidiary"”) to PIMCO. The CRRS Subsidiary pays PIMCO a management fee and
an administrative services fee at the annual rates of 0.49% and 0.20%, respectively, of
its net assets. This waiver may not be terminated by PIMCO and will remain in effect for
as long as PIMCO’s contract with the CRRS Subsidiary is in place.

4 Total Annual Portfolio Operating Expenses After Fee Waiver and/or Expense
Reimbursement excluding interest expense is 1.19% for Class M shares.

PIMCO CommodityRealReturn” Strategy

Example. The Example is intended to help you compare the cost of
investing in Class M shares of the Portfolio with the costs of investing in
other mutual funds. The Example assumes that you invest $10,000 for the
time periods indicated, and then redeem all your shares at the end of those
periods. The Example also assumes that your investment has a 5% return
each year and that the Portfolio’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Example shows
what your costs would be based on these assumptions. The Example does
not reflect fees and expenses of any variable annuity contract or variable life
insurance policy, and would be higher if it did.

10 Years
$1,635

5 Years

$745

3 Years

$431

1 Year

$138

Class M

Portfolio Turnover

The Portfolio pays transaction costs when it buys and sells securities (or
"turns over” its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs. These costs, which are not reflected in the Annual
Portfolio Operating Expenses or in the Example table, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s portfolio
turnover rate was 162% of the average value of its portfolio.

Principal Investment Strategies

The Portfolio seeks to achieve its investment objective by investing under
normal circumstances in commodity-linked derivative instruments backed by
a portfolio of inflation-indexed securities and other Fixed Income
Instruments. “Fixed Income Instruments” include bonds, debt securities and
other similar instruments issued by various U.S. and non-U.S. public- or
private-sector entities. “Real Return” equals total return less the estimated
cost of inflation, which is typically measured by the change in an official
inflation measure. The Portfolio invests in commodity-linked derivative
instruments, including commodity index-linked notes, swap agreements,
commodity options, futures and options on futures, that provide exposure
to the investment returns of the commodities markets, without investing
directly in physical commodities. Commodities are assets that have tangible
properties, such as oil, metals, and agricultural products. The value of
commodity-linked derivative instruments may be affected by overall market
movements and other factors affecting the value of a particular industry or
commodity, such as weather, disease, embargoes, or political and regulatory
developments. The Portfolio may also invest in common and preferred
stocks as well as convertible securities of issuers in commodity-related
industries.

The Portfolio will seek to gain exposure to the commodity markets primarily
through investments in leveraged or unleveraged commodity index-linked
notes, which are derivative debt instruments with principal and/or coupon
payments linked to the performance of commodity indices, and through
investments in the PIMCO Cayman Commodity Portfolio | Ltd., a wholly-
owned subsidiary of the Portfolio organized under the laws of the Cayman
Islands (the “CRRS Subsidiary”). These commodity index-linked notes are
sometimes referred to as “structured notes” because the terms of these
notes may be structured by the issuer and the purchaser of the note. The
value of these notes will rise or fall in response to changes in the underlying
commodity or related index of investment. The Portfolio may also gain

A company of Allianz (@)

PVIT | SUMMARY PROSPECTUS



PIMCO CommodityRealReturn’ Strategy Portfolio

exposure to commodity markets by investing in the CRRS Subsidiary. The
CRRS Subsidiary is advised by Pacific Investment Management Company
LLC ("PIMCO"), and has the same investment objective as the Portfolio. As
discussed in greater detail elsewhere in this prospectus, the CRRS
Subsidiary (unlike the Portfolio) may invest without limitation in commodity-
linked swap agreements and other commodity-linked derivative
instruments.

The derivative instruments in which the Portfolio and the CRRS Subsidiary
primarily intend to invest are instruments linked to certain commodity
indices. Additionally, the Portfolio or the CRRS Subsidiary may invest in
derivative instruments linked to the value of a particular commodity or
commodity futures contract, or a subset of commodities or commodity
futures contracts. The Portfolio’s or the CRRS Subsidiary’s investments in
commodity-linked derivative instruments may specify exposure to
commodity futures with different roll dates, reset dates or contract months
than those specified by a particular commodity index. As a result, the
commodity-linked derivatives component of the Portfolio’s portfolio may
deviate from the returns of any particular commodity index. The Portfolio or
the CRRS Subsidiary may over-weight or under-weight its exposure to a
particular commodity index, or a subset of commodities, such that the
Portfolio has greater or lesser exposure to that index than the value of the
Portfolio’s net assets, or greater or lesser exposure to a subset of
commodities than is represented by a particular commodity index. Such
deviations will frequently be the result of temporary market fluctuations,
and under normal circumstances the Portfolio will seek to maintain notional
exposure to one or more commodity indices within 5% (plus or minus) of
the value of the Portfolio’s net assets.

Assets not invested in commodity-linked derivative instruments or the CRRS
Subsidiary may be invested in inflation-indexed securities and other Fixed
Income Instruments, including derivative Fixed Income Instruments. In
addition, the Portfolio may invest its assets in particular sectors of the
commodities market.

The average portfolio duration of the fixed income portion of this Portfolio
will vary based on PIMCQ's forecast for interest rates and under normal
market conditions is not expected to exceed ten years. Duration is a
measure used to determine the sensitivity of a security’s price to changes in
interest rates. The longer a security's duration, the more sensitive it will be
to changes in interest rates. The Portfolio may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody's
Investors Service, Inc. (“Moody's”), or equivalently rated by Standard &
Poor’s Ratings Services (“S&P") or Fitch, Inc. ("Fitch"), or, if unrated,
determined by PIMCO to be of comparable quality (except that within such
10% limitation, the Portfolio may invest in mortgage-related securities rated
below B). The Portfolio may invest up to 30% of its total assets in securities
denominated in foreign currencies and may invest beyond this limit in U.S.
dollar-denominated securities of foreign issuers. The Portfolio may invest up
to 10% of its total assets in securities and instruments that are
economically tied to emerging market countries (this limitation does not
apply to investment grade sovereign debt denominated in the local currency
with less than 1 year remaining to maturity, which means the Portfolio may
invest, together with any other investments denominated in foreign
currencies, up to 30% of its total assets in such instruments). The Portfolio

will normally limit its foreign currency exposure (from non-U.S. dollar-
denominated securities or currencies) to 20% of its total assets. The
Portfolio may, without limitation, seek to obtain market exposure to the
securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy
backs or dollar rolls). The Portfolio may also invest up to 10% of its total
assets in preferred stocks. The Portfolio may purchase and sell securities on
a when-issued, delayed delivery or forward commitment basis and may
engage in short sales.

Principal Risks

Itis possible to lose money on an investment in the Portfolio. Under certain
conditions, generally in a market where the value of both commodity-linked
derivative instruments and fixed income securities are declining, the
Portfolio may experience substantial losses. The principal risks of investing in
the Portfolio, which could adversely affect its net asset value, yield and total
return, are:

Interest Rate Risk: the risk that fixed income securities will decline in
value because of an increase in interest rates; a portfolio with a longer
average portfolio duration will be more sensitive to changes in interest rates
than a portfolio with a shorter average portfolio duration

Call Risk: the risk that an issuer may exercise its right to redeem a fixed
income security earlier than expected (a call). Issuers may call outstanding
securities prior to their maturity for a number of reasons (e.g., declining
interest rates, changes in credit spreads and improvements in the issuer’s
credit quality). If an issuer calls a security that the Portfolio has invested in,
the Portfolio may not recoup the full amount of its initial investment and
may be forced to reinvest in lower-yielding securities, securities with greater
credit risks or securities with other, less favorable features

Credit Risk: the risk that the Portfolio could lose money if the issuer or
guarantor of a fixed income security, or the counterparty to a derivative
contract, is unable or unwilling to meet its financial obligations

High Yield Risk: the risk that high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds") are subject to
greater levels of credit, call and liquidity risks. High yield securities are
considered primarily speculative with respect to the issuer’s continuing
ability to make principal and interest payments, and may be more volatile
than higher-rated securities of similar maturity

Market Risk: the risk that the value of securities owned by the Portfolio
may go up or down, sometimes rapidly or unpredictably, due to factors
affecting securities markets generally or particular industries

Issuer Risk: the risk that the value of a security may decline for a reason
directly related to the issuer, such as management performance, financial
leverage and reduced demand for the issuer's goods or services

Liquidity Risk: the risk that a particular investment may be difficult to
purchase or sell and that the Portfolio may be unable to sell illiquid
securities at an advantageous time or price or achieve its desired level of
exposure to a certain sector. Liquidity risk may result from the lack of an
active market, reduced number and capacity of traditional market
participants to make a market in fixed income securities, and may be
magnified in a rising interest rate environment or other circumstances
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Summary Prospectus

where investor redemptions from fixed income mutual funds may be higher
than normal, causing increased supply in the market due to selling activity

Derivatives Risk: the risk of investing in derivative instruments (such as
futures, swaps and structured securities), including liquidity, interest rate,
market, credit and management risks, mispricing or valuation complexity.
Changes in the value of the derivative may not correlate perfectly with, and
may be more sensitive to market events than, the underlying asset, rate or
index, and the Portfolio could lose more than the initial amount invested.
The Portfolio’s use of derivatives may result in losses to the Portfolio, a
reduction in the Portfolio’s returns and/or increased volatility. Over-the-
counter (“OTC") derivatives are also subject to the risk that a counterparty
to the transaction will not fulfill its contractual obligations to the other
party, as many of the protections afforded to centrally-cleared derivative
transactions might not be available for OTC derivatives. For derivatives
traded on an exchange or through a central counterparty, credit risk resides
with the creditworthiness of the Portfolio’s clearing broker, or the
clearinghouse itself, rather than to a counterparty in an OTC derivative
transaction. Changes in requlation relating to a mutual fund's use of
derivatives and related instruments could potentially limit or impact the
Portfolio’s ability to invest in derivatives, limit the Portfolio’s ability to employ
certain strategies that use derivatives and/or adversely affect the value or
performance of derivatives and the Portfolio

Commodity Risk: the risk that investing in commodity-linked derivative
instruments may subject the Portfolio to greater volatility than investments
in traditional securities. The value of commodity-linked derivative
instruments may be affected by changes in overall market movements,
commodity index volatility, changes in interest rates, or factors affecting a
particular industry or commodity, such as drought, floods, weather, livestock
disease, embargoes, tariffs and international economic, political and
regulatory developments

Equity Risk: the risk that the value of equity securities, such as common
stocks and preferred stocks, may decline due to general market conditions
which are not specifically related to a particular company or to factors
affecting a particular industry or industries. Equity securities generally have
greater price volatility than fixed income securities

Mortgage-Related and Other Asset-Backed Securities Risk: the
risks of investing in mortgage-related and other asset-backed securities,
including interest rate risk, extension risk, prepayment risk, and credit risk

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign
(non-U.S.) securities may result in the Portfolio experiencing more rapid and
extreme changes in value than a portfolio that invests exclusively in
securities of U.S. companies, due to smaller markets, differing reporting,
accounting and auditing standards, increased risk of delayed settlement of
portfolio transactions or loss of certificates of portfolio securities, and the
risk of unfavorable foreign government actions, including nationalization,
expropriation or confiscatory taxation, currency blockage, or political
changes or diplomatic developments. Foreign securities may also be less
liquid and more difficult to value than securities of U.S. issuers

Emerging Markets Risk: the risk of investing in emerging market
securities, primarily increased foreign (non-U.S.) investment risk

Sovereign Debt Risk: the risk that investments in fixed income
instruments issued by sovereign entities may decline in value as a result of
default or other adverse credit event resulting from an issuer’s inability or
unwillingness to make principal or interest payments in a timely fashion

Currency Risk: the risk that foreign (non-U.S.) currencies will decline in
value relative to the U.S. dollar and affect the Portfolio’s investments in
foreign (non-U.S.) currencies or in securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.)
currencies

Leveraging Risk: the risk that certain transactions of the Portfolio, such as
reverse repurchase agreements, loans of portfolio securities, and the use of
when-issued, delayed delivery or forward commitment transactions, or
derivative instruments, may give rise to leverage, magnifying gains and
losses and causing the Portfolio to be more volatile than if it had not been
leveraged. This means that leverage entails a heightened risk of loss

Management Risk: the risk that the investment techniques and risk
analyses applied by PIMCO will not produce the desired results and that
legislative, regulatory, or tax restrictions, policies or developments may
affect the investment techniques available to PIMCO and the individual
portfolio manager in connection with managing the Portfolio. There is no
guarantee that the investment objective of the Portfolio will be achieved

Tax Risk: the risk that the tax treatment of swap agreements and other
derivative instruments, such as commodity-linked derivative instruments,
including commodity index-linked notes, swap agreements, commodity
options, futures, and options on futures, may be affected by future
requlatory or legislative changes that could affect whether income from
such investments is “qualifying income” under Subchapter M of the Internal
Revenue Code, or otherwise affect the character, timing and/or amount of
the Portfolio’s taxable income or gains and distributions

Subsidiary Risk: the risk that, by investing in the CRRS Subsidiary, the
Portfolio is indirectly exposed to the risks associated with the CRRS
Subsidiary's investments. The CRRS Subsidiary is not registered under the
1940 Act and may not be subject to all the investor protections of the 1940
Act. There is no guarantee that the investment objective of the CRRS
Subsidiary will be achieved

Short Sale Risk: the risk of entering into short sales, including the
potential loss of more money than the actual cost of the investment, and
the risk that the third party to the short sale may fail to honor its contract
terms, causing a loss to the Portfolio

Please see “Description of Principal Risks” in the Portfolio’s prospectus for a
more detailed description of the risks of investing in the Portfolio. An
investment in the Portfolio is not a deposit of a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Performance Information

The performance information below shows summary performance
information for the Portfolio in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of
investing in the Portfolio by showing changes in its performance from year
to year and by showing how the Portfolio’s average annual returns compare
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with the returns of a broad-based securities market index. The Portfolio’s
performance information reflects applicable fee waivers and/or expense
limitations in effect during the periods presented. Absent such fee waivers
and/or expense limitations, if any, performance would have been lower.
Performance shown does not reflect any charges or expenses imposed by
an insurance company and if it did, performance shown would be lower.
The bar chart and the table show performance of the Portfolio’s Class M
shares. The Portfolio’s past performance is not necessarily an indlication of
how the Portfolio will perform in the future.

The Bloomberg Commodity Index Total Return is an unmanaged index
composed of futures contracts on 20 physical commodities. The index is
designed to be a highly liquid and diversified benchmark for commodities
as an asset class. Prior to June 30, 2014, the Bloomberg Commodity Index
Total Return was named Dow Jones-UBS Commodity Index Total Return.

Performance for the Portfolio is updated daily and monthly and may be
obtained as follows: daily updates on the net asset value may be obtained
by calling 1-888-87-PIMCO and monthly performance may be obtained at
http://pvit.pimco-funds.com.

Calendar Year Total Returns — Class M*
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*For the periods shown in the bar chart, the highest quarterly return was 4.55% in the Q2
2015, and the lowest quarterly return was -16.20% in the Q3 2015.

Average Annual Total Returns (for periods ended 12/31/15)

Since
Inception
1Year (11/10/2014)
Class M Return -2591%  -31.91%
Bloomberg Commodity Index Total Return (reflects no deductions for -2466%  -29.21%

fees, expenses or taxes)

LV612PCS-16

Investment Adviser/Portfolio Manager
"4 Y PIMCO serves as the
= g investment adviser for
the Portfolio. The
Portfolio’s portfolio is
el ) jointly managed by Mihir
P h ' Worah, Nicholas J.
Johnson and Jeremie Banet. Mr. Worah is CIO Real Return and Asset
Allocation and Managing Director of PIMCO, and he has managed
the Portfolio since December 2007. Each of Messrs. Johnson and Banet is
an Executive Vice President of PIMCO, and each has managed the Portfolio
since January 2015.

Purchase and Sale of Portfolio Shares

Shares of the Portfolio currently are sold to segregated asset accounts
("Separate Accounts”) of insurance companies that fund variable annuity
contracts and variable life insurance policies (“Variable Contracts”).
Investors do not deal directly with the Portfolio to purchase and redeem
shares. Please refer to the prospectus for the Separate Account for
information on the allocation of premiums and on transfers of accumulated
value among sub-accounts of the Separate Account.

Tax Information

The shareholders of the Portfolio are the insurance companies offering the
variable products. Please refer to the prospectus for the Separate Account
and the Variable Contract for information regarding the federal income tax
treatment of distributions to the Separate Account.

Payments to Insurance Companies and Other
Financial Intermediaries

The Portfolio and/or its related companies (including PIMCO) may pay the
insurance company and other intermediaries for the sale of the Portfolio
and/or other services. These payments may create a conflict of interest by
influencing the insurance company or intermediary and your salesperson to
recommend a Variable Contract and the Portfolio over another investment.
Ask your insurance company or salesperson or visit your financial
intermediary’s Web site for more information.

PIMCO

Accompanies Pivot Prospectuses
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BLACKROCK VARIABLE SERIES FUNDS, INC.
BlackRock Global Allocation V.I. Fund
(the “Fund”)

Supplement dated December 6, 2016
to the Prospectus dated May 1, 2016

Effective January 1, 2017, Dennis Stattman, CFA, Dan Chamby, CFA, Russ Koesterich, CFA, JD, David
Clayton, CFA, JD, and Kent Hogshire, CFA are the portfolio managers of the Fund, and the following
changes are made to the Fund’s Prospectus:

The section of the Prospectus entitled “Fund Overview — Key Facts About BlackRock Global Allocation
V.L. Fund — Portfolio Managers” is deleted in its entirety and replaced with the following:

Portfolio Managers
Portfolio Manager of
Name the Fund Since Title
Dennis Stattman, CFA 2001 Managing Director of BlackRock, Inc.
Dan Chamby, CFA 2003 Managing Director of BlackRock, Inc.
Russ Koesterich, CFA, JD 2017 Managing Director of BlackRock, Inc.
David Clayton, CFA, JD 2017 Managing Director of BlackRock, Inc.
Kent Hogshire, CFA 2017 Managing Director of BlackRock, Inc.

The section of the Prospectus entitled ‘“Details About the Fund — How The Fund Invests — About the
Portfolio Management of the Fund” is deleted in its entirety and replaced with the following:

ABOUT THE PORTFOLIO MANAGEMENT OF THE FUND

The Fund is managed by a team of financial professionals. Dennis Stattman, CFA, Dan Chamby, CFA, Russ
Koesterich, CFA, JD, David Clayton, CFA, JD, and Kent Hogshire, CFA are the Fund’s portfolio managers
and are jointly and primarily responsible for the day-to-day management of the Fund. Please see
“Management of the Funds — Portfolio Manager Information” for additional information about the portfolio
management team.

The section of the Prospectus entitled ‘“Management of the Funds — Portfolio Manager Information —
BlackRock Global Allocation V.I. Fund” is deleted in its entirety and replaced with the following:

BlackRock Global Allocation V.I. Fund

The Fund is managed by Dennis Stattman, CFA, Dan Chamby, CFA, Russ Koesterich, CFA, JD, David Clayton,
CFA, JD, and Kent Hogshire, CFA, who are jointly and primarily responsible for the management of the Fund.

Portfolio Manager Primary Role Since Title and Recent Biography

Dennis Stattman, CFA Jointly and primarily responsible for the 2001 Managing Director of
management of the Fund’s portfolio, BlackRock, Inc. since 2006
including setting the Fund’s overall and Head of BlackRock’s
investment strategy and overseeing the Global Allocation Team.

management of the Fund.




Portfolio Manager Primary Role Since Title and Recent Biography
Dan Chamby, CFA Jointly and primarily responsible for the 2003 Managing Director of
management of the Fund’s portfolio, BlackRock, Inc. since 2007;
including setting the Fund’s overall Director of BlackRock, Inc.
investment strategy and overseeing in 2006.
the management of the Fund.
Russ Koesterich, CFA, JD  Jointly and primarily responsible for 2017 Managing Director of
the management of the Fund’s BlackRock, Inc. since 2009.
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.
David Clayton, CFA, JD Jointly and primarily responsible for 2017 Managing Director of
the management of the Fund’s BlackRock, Inc. since 2012;
portfolio, including setting the Director of BlackRock, Inc.
Fund’s overall investment strategy from 2010 to 2011.
and overseeing the management of
the Fund.
Kent Hogshire, CFA Jointly and primarily responsible for 2017 Managing Director of

the management of the Fund’s
portfolio, including setting the
Fund’s overall investment strategy
and overseeing the management of
the Fund.

BlackRock, Inc. since 2017;
Director of BlackRock, Inc.
from 2008 to 2016.

Shareholders should retain this Supplement for future reference.

PRO-VAR-GAVI-1216SUP

LV855BRS-07

Accompanies FVA, IPVA old, IPVA new and Pivot Prospectuses



PRINCIPAL
0 Principal’” VARIABLE CONTRACTS
FUNDS, INC. /11l SUMMARY PROSPECTUS I

Strategic Asset Management ("SAM") Strategic Growth Portfolio - Class 1 and Class 2
Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016
and November 15, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016, June 30, 2016, July 29, 2016, November 2, 2016, and November 15, 2016,
and the Statement of Additional Information dated May 1, 2016 as supplemented on June 17, 2016, July 29,
2016, September 16, 2016, October 28, 2016, and November 15, 2016 (which may be obtained in the same
manner as the Prospectus).

Objective:  The Portfolio seeks to provide long-term capital appreciation.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account. These
fees and expenses do not reflect the fees and expenses of any variable insurance contract that may invest in
the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.75% 0.75%
Total Annual Account Operating Expenses 0.98% 1.23%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Strategic Growth Portfolio - Class 1 $100 $312 $542 $1,201
SAM Strategic Growth Portfolio - Class 2 125 390 676 1,489
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction costs
when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys and
sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher transaction
costs. These costs, which are not reflected in annual account operating expenses or in the examples, affect
the performance of the underlying fund and the Account. During its most recent fiscal year, the Account's
portfolio turnover rate was 37.9% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1 shares
of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds (“Underlying
Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment profile of the
Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will purchase
shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio typically
allocates its assets among Underlying Funds, and within predetermined percentage ranges, as determined by
the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the relative market
valuations of the Underlying Funds.

The Portfolio:

* Generally invests between 75% and 100% of its assets in equity funds that invest in small, medium, and
large market capitalization companies, and less than 50% in any one equity fund (equity funds that
generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed the applicable percentage ranges for short periods, and the Sub-Advisor
may alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. If you sell your shares when their value is
less than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive higher
fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

¢ Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase. Growth
company stocks also typically lack the dividend yield that can lessen price declines in market downturns.

¢ Small and Medium Market Capitalization Companies. Investments in small and medium sized
companies may involve greater risk and price volatility than investments in larger, more mature companies.

¢ Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio manager
believed would cause the stock price to increase may not occur as anticipated or at all. Moreover, a stock
judged to be undervalued actually may be appropriately priced at a low level.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio securities
to meet such redemptions, or to invest cash from such investments, at times it would not otherwise do so, and
may as a result increase transaction costs and adversely affect underlying fund performance.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance is
not necessarily an indication of how the Account will perform in the future. You may get updated performance
information online at www.principal.com.

The bar chart shows changes in the Account’s performance from year to year. The table shows how the
Account’s average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.
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Total Returns as of December 31 (Class 1 Shares)

60%

40% 27.45% 27.40%
16.40% 15.52%
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Highest return for a quarter during the period of the bar chart above: Q3 ‘09 15.95 %
Lowest return for a quarter during the period of the bar chart above: Q4'08 (22.38)%
Average Annual Total Returns
For the periods ended December 31, 2015 Past1 Year Past5 Years Past10 Years
SAM Strategic Growth Portfolio - Class 1 (1.62)% 9.07% 5.91%
SAM Strategic Growth Portfolio - Class 2 (1.87)% 8.79% 5.65%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or taxes) 0.55% 3.25% 4.51%
SAM Strategic Growth Blended Index (reflects no deduction for fees, expenses, or 0.24% 9.62% 6.25%
taxes)

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Strategic Growth Blended Index are 70% Russell 3000® Index, 25% MSCI EAFE Index
NDTR D and 5% Barclays U.S. Aggregate Bond Index. The custom or blended index returns reflect the
allocation in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or

allocations of the custom or blended index are not restated.
Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

* Charles D. Averill (since 2010), Portfolio Manager
+ Todd A. Jablonski (since 2010), Portfolio Manager
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Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable product
prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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PRINCIPAL
0 Principal’” VARIABLE CONTRACTS
FUNDS, INC. /11l SUMMARY PROSPECTUS I

Strategic Asset Management ("SAM") Flexible Income Portfolio - Class 1 and Class 2
Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016
and November 15, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016, June 30, 2016, July 29, 2016, November 2, 2016, and November 15, 2016,
and the Statement of Additional Information dated May 1, 2016 as supplemented on June 17, 2016, July 29,
2016, September 16, 2016, October 28, 2016, and November 15, 2016 (which may be obtained in the same
manner as the Prospectus).

Objective: The Portfolio seeks to provide a high level of total return (consisting of reinvestment of income
with some capital appreciation).

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account. These
fees and expenses do not reflect the fees and expenses of any variable insurance contract that may invest in
the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.55% 0.55%
Total Annual Account Operating Expenses 0.78% 1.03%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Flexible Income Portfolio - Class 1 $80 $249 $433 $966
SAM Flexible Income Portfolio - Class 2 105 328 569 1,259
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction costs
when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys and
sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher transaction
costs. These costs, which are not reflected in annual account operating expenses or in the examples, affect
the performance of the underlying fund and the Account. During its most recent fiscal year, the Account's
portfolio turnover rate was 25.2% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1 shares
of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds (“Underlying
Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment profile of the
Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will purchase
shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio typically
allocates its assets among Underlying Funds, and within predetermined percentage ranges, as determined by
the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the relative market
valuations of the Underlying Funds.

The Portfolio:

*  Generally invests between 55% and 95% of its assets in fixed-income funds, and less than 40% in any one
fixed-income fund (fixed-income funds that generally invest in fixed income instruments such as high yield
securities (or “junk” bonds), real estate securities, mortgage-backed securities (securitized products),
government and government-sponsored securities, and corporate bonds)

*  Generally invests between 5% and 45% of its assets in equity funds, and less than 30% in any one equity
fund (equity funds that generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed these percentage ranges for short periods, and the Sub-Advisor may
alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. If you sell your shares when their value is
less than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive higher
fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

¢ Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase. Growth
company stocks also typically lack the dividend yield that can lessen price declines in market downturns.

¢ Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio manager
believed would cause the stock price to increase may not occur as anticipated or at all. Moreover, a stock
judged to be undervalued actually may be appropriately priced at a low level.

Fixed-Income Securities Risk. Fixed-income securities are subject to interest rate risk and credit quality risk.
The market value of fixed-income securities generally declines when interest rates rise, and an issuer of fixed-
income securities could default on its payment obligations.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

High Yield Securities Risk. High yield fixed-income securities (commonly referred to as "junk bonds") are
subject to greater credit quality risk than higher rated fixed-income securities and should be considered
speculative.

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Portfolio Duration Risk. Portfolio duration is a measure of the expected life of a fixed-income security and its
sensitivity to changes in interest rates. The longer a fund's average portfolio duration, the more sensitive the
fund will be to changes in interest rates.

Real Estate Securities Risk. Investing in real estate securities subjects the fund to the risks associated with
the real estate market (which are similar to the risks associated with direct ownership in real estate), including
declines in real estate values, loss due to casualty or condemnation, property taxes, interest rate changes,
increased expenses, cash flow of underlying real estate assets, regulatory changes (including zoning, land use
and rents), and environmental problems, as well as to the risks related to the management skill and
creditworthiness of the issuer.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio securities
to meet such redemptions, or to invest cash from such investments, at times it would not otherwise do so, and
may as a result increase transaction costs and adversely affect underlying fund performance.

Securitized Products Risk. Investments in securitized products are subject to risks similar to traditional fixed
income securities, such as credit, interest rate, liquidity, prepayment, extension, and default risk, as well as
additional risks associated with the nature of the assets and the servicing of those assets. Unscheduled
prepayments on securitized products may have to be reinvested at lower rates. A reduction in prepayments
may increase the effective maturities of these securities, exposing them to the risk of decline in market value
over time (extension risk).

U.S. Government Securities Risk. Yields available from U.S. government securities are generally lower than
yields from many other fixed-income securities.
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U.S. Government-Sponsored Securities Risk. Securities issued by U.S. government-sponsored or -
chartered enterprises such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, and the Federal Home Loan Banks are not issued or guaranteed by the U.S. Treasury.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance is
not necessarily an indication of how the Account will perform in the future. You may get updated performance
information online at www.principal.com.

The bar chart shows changes in the Account's performance from year to year. The table shows how the
Account's average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.

Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2 '09 10.44 %
Lowest return for a quarter during the period of the bar chart above: Q408 (6.95)%
Average Annual Total Returns
For the periods ended December 31, 2015 Past 1 Year Past5 Years Past 10 Years
SAM Flexible Income Portfolio - Class 1 (1.31)% 5.22% 5.27%
SAM Flexible Income Portfolio - Class 2 (1.55)% 4.96% 5.01%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or taxes) 0.55% 3.25% 4.51%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
SAM Flexible Income Blended Index (reflects no deduction for fees, expenses, or 0.65% 5.17% 5.27%
taxes)

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Flexible Income Blended Index are 75% Barclays U.S. Aggregate Bond Index, 20%
Russell 3000° Index, and 5% MSCI EAFE Index NDTR D. The custom or blended index returns reflect the
allocation in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or
allocations of the custom or blended index are not restated.
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Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

* Charles D. Averill (since 2010), Portfolio Manager
» Todd A. Jablonski (since 2010), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable product
prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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PRINCIPAL
0 Principal’” VARIABLE CONTRACTS
FUNDS, INC. /11l SUMMARY PROSPECTUS I

Strategic Asset Management ("SAM") Conservative Growth Portfolio - Class 1 and
Class 2 Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016
and November 15, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016, June 30, 2016, July 29, 2016, November 2, 2016, and November 15, 2016,
and the Statement of Additional Information dated May 1, 2016 as supplemented on June 17, 2016, July 29,
2016, September 16, 2016, October 28, 2016, and November 15, 2016 (which may be obtained in the same
manner as the Prospectus).

Objective:  The Portfolio seeks to provide long-term capital appreciation.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account. These
fees and expenses do not reflect the fees and expenses of any variable insurance contract that may invest in
the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.76% 0.76%
Total Annual Account Operating Expenses 0.99% 1.24%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Conservative Growth Portfolio - Class 1 $101 $315 $547 $1,213
SAM Conservative Growth Portfolio - Class 2 126 393 681 1,500
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction costs
when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys and
sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher transaction
costs. These costs, which are not reflected in annual account operating expenses or in the examples, affect
the performance of the underlying fund and the Account. During its most recent fiscal year, the Account's
portfolio turnover rate was 29.1% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1 shares
of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds (“Underlying
Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment profile of the
Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will purchase
shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio typically
allocates its assets among Underlying Funds, and within predetermined percentage ranges, as determined by
the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the relative market
valuations of the Underlying Funds.

The Portfolio:

*  Generally invests between 0% and 40% of its assets in fixed-income funds, and less than 30% in any one
fixed-income fund (fixed-income funds that generally invest in fixed-income instruments such as
government and government-sponsored securities and corporate bonds)

*  Generally invests between 60% and 100% of its assets in equity funds that invest in small, medium, and
large market capitalization companies, and less than 40% in any one equity fund (equity funds that
generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed the applicable percentage ranges for short periods, and the Sub-Advisor
may alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Agency or any other government agency. If you sell your shares when their value is less
than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive higher
fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

¢ Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase. Growth
company stocks also typically lack the dividend yield that can lessen price declines in market downturns.

¢ Small and Medium Market Capitalization Companies. Investments in small and medium-size
companies may involve greater risk and price volatility than investments in larger, more mature companies.

¢ Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio manager
believed would cause the stock price to increase may not occur as anticipated or at all. Moreover, a stock
judged to be undervalued actually may be appropriately priced at a low level.

Fixed-Income Securities Risk. Fixed-income securities are subject to interest rate risk and credit quality risk.
The market value of fixed-income securities generally declines when interest rates rise, and an issuer of fixed-
income securities could default on its payment obligations.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Portfolio Duration Risk. Portfolio duration is a measure of the expected life of a fixed-income security and its
sensitivity to changes in interest rates. The longer a fund's average portfolio duration, the more sensitive the
fund will be to changes in interest rates.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio securities
to meet such redemptions, or to invest cash from such investments, at times it would not otherwise do so, and
may as a result increase transaction costs and adversely affect underlying fund performance.

U.S. Government Securities Risk. Yields available from U.S. government securities are generally lower than
yields from many other fixed-income securities.

U.S. Government-Sponsored Securities Risk. Securities issued by U.S. government-sponsored or -
chartered enterprises such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, and the Federal Home Loan Banks are not issued or guaranteed by the U.S. Treasury.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance is
not necessarily an indication of how the Account will perform in the future. You may get updated performance
information online at www.principal.com.

The bar chart shows changes in the Account’s performance from year to year. The table shows how the
Account’s average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.
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Performance reflects the performance of the predecessor fund.

Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2'09 14.61 %
Lowest return for a quarter during the period of the bar chart above: Q4'08 (19.24)%
Average Annual Total Returns

For the periods ended December 31, 2015 Past1 Year Past5 Years Past10 Years
SAM Conservative Growth Portfolio - Class 1 (1.09)% 8.25% 5.85%
SAM Conservative Growth Portfolio - Class 2 (1.34)% 7.99% 5.59%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or taxes) 0.55% 3.25% 4.51%
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
SAM Conservative Growth Blended Index (reflects no deduction for fees, expenses, or 0.41% 8.79% 6.19%
taxes)

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Conservative Growth Blended Index are 60% Russell 3000® Index, 20% Barclays U.S.
Aggregate Bond Index and 20% MSCI EAFE Index NDTR D. The custom or blended index returns reflect the
allocation in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or

allocations of the custom or blended index are not restated.
Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

*  Charles D. Averill (since 2010), Portfolio Manager
« Todd A. Jablonski (since 2010), Portfolio Manager
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Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable product
prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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PRINCIPAL
0 Principal’” VARIABLE CONTRACTS
FUNDS, INC. /11l SUMMARY PROSPECTUS I

Strategic Asset Management ("SAM") Conservative Balanced Portfolio - Class 1 and
Class 2 Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016
and November 15, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016, June 30, 2016, July 29, 2016, November 2, 2016, and November 15, 2016,
and the Statement of Additional Information dated May 1, 2016 as supplemented on June 17, 2016, July 29,
2016, September 16, 2016, October 28, 2016, and November 15, 2016 (which may be obtained in the same
manner as the Prospectus).

Objective:  The Portfolio seeks to provide a high level of total return (consisting of reinvestment of income
and capital appreciation), consistent with a moderate degree of principal risk.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account. These
fees and expenses do not reflect the fees and expenses of any variable insurance contract that may invest in
the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.65% 0.65%
Total Annual Account Operating Expenses 0.88% 1.13%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Conservative Balanced Portfolio - Class 1 $90 $281 $488 $1,084
SAM Conservative Balanced Portfolio - Class 2 115 359 622 1,375
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction costs
when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys and
sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher transaction
costs. These costs, which are not reflected in annual account operating expenses or in the examples, affect
the performance of the underlying fund and the Account. During its most recent fiscal year, the Account's
portfolio turnover rate was 28.2% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1 shares
of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds (“Underlying
Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment profile of the
Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will purchase
shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio typically
allocates its assets among Underlying Funds, and within predetermined percentage ranges, as determined by
the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the relative market
valuations of the Underlying Funds.

The Portfolio:

* Generally invests between 40% and 80% of its assets in fixed-income funds, and less than 40% in any one
fixed-income fund (fixed-income funds that generally invest in fixed income instruments such as high yield
securities (or “junk” bonds), real estate securities, mortgage-backed securities (securitized products),
government and government-sponsored securities, and corporate bonds)

* Generally invests between 20% and 60% of its assets in equity funds, and less than 30% in any one equity
fund (equity funds that generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed these percentage ranges for short periods, and the Sub-Advisor may
alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. If you sell your shares when their value is
less than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive higher
fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

¢ Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase. Growth
company stocks also typically lack the dividend yield that can lessen price declines in market downturns.

¢ Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio manager
believed would cause the stock price to increase may not occur as anticipated or at all. Moreover, a stock
judged to be undervalued actually may be appropriately priced at a low level.

Fixed-Income Securities Risk. Fixed-income securities are subject to interest rate risk and credit quality risk.
The market value of fixed-income securities generally declines when interest rates rise, and an issuer of fixed-
income securities could default on its payment obligations.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

High Yield Securities Risk. High yield fixed-income securities (commonly referred to as "junk bonds") are
subject to greater credit quality risk than higher rated fixed-income securities and should be considered
speculative.

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Portfolio Duration Risk. Portfolio duration is a measure of the expected life of a fixed-income security and its
sensitivity to changes in interest rates. The longer a fund's average portfolio duration, the more sensitive the
fund will be to changes in interest rates. .

Real Estate Securities Risk. Investing in real estate securities subjects the fund to the risks associated with
the real estate market (which are similar to the risks associated with direct ownership in real estate), including
declines in real estate values, loss due to casualty or condemnation, property taxes, interest rate changes,
increased expenses, cash flow of underlying real estate assets, regulatory changes (including zoning, land use
and rents), and environmental problems, as well as to the risks related to the management skill and
creditworthiness of the issuer.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio securities
to meet such redemptions, or to invest cash from such investments, at times it would not otherwise do so, and
may as a result increase transaction costs and adversely affect underlying fund performance.

Securitized Products Risk. Investments in securitized products are subject to risks similar to traditional fixed
income securities, such as credit, interest rate, liquidity, prepayment, extension, and default risk, as well as
additional risks associated with the nature of the assets and the servicing of those assets. Unscheduled
prepayments on securitized products may have to be reinvested at lower rates. A reduction in prepayments
may increase the effective maturities of these securities, exposing them to the risk of decline in market value
over time (extension risk).

U.S. Government Securities Risk. Yields available from U.S. government securities are generally lower than
yields from many other fixed-income securities.
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U.S. Government-Sponsored Securities Risk. Securities issued by U.S. government-sponsored or -
chartered enterprises such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, and the Federal Home Loan Banks are not issued or guaranteed by the U.S. Treasury.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance is
not necessarily an indication of how the Account will perform in the future. You may get updated performance
information online at www.principal.com.

The bar chart shows changes in the Account's performance from year to year. The table shows how the
Account's average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.
Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2'09 11.00 %
Lowest return for a quarter during the period of the bar chart above: Q4 '08 (10.39)%
Average Annual Total Returns

For the periods ended December 31, 2015 Past1 Year Past5 Years Past10 Years
SAM Conservative Balanced Portfolio - Class 1 (0.78)% 5.98% 5.53%
SAM Conservative Balanced Portfolio - Class 2 (0.93)% 5.711% 5.27%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or taxes) 0.55% 3.25% 4.51%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.08%
SAM Conservative Balanced Blended Index (reflects no deduction for fees, expenses, 0.63% 6.13% 5.57%
or taxes)

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Conservative Balanced Blended Index are 60% Barclays U.S. Aggregate Bond Index, 30%
Russell 3000® Index, and 10% MSCI EAFE Index NDTR D. The custom or blended index returns reflect the
allocation in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or
allocations of the custom or blended index are not restated.
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Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

*  Charles D. Averill (since 2010), Portfolio Manager
* Todd A. Jablonski (since 2010), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable product
prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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PRINCIPAL
0 Principal’” VARIABLE CONTRACTS
FUNDS, INC. /11l SUMMARY PROSPECTUS I

Strategic Asset Management ("SAM") Balanced Portfolio - Class 1 and Class 2 Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016
and November 15, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016, June 30, 2016, July 29, 2016, November 2, 2016, and November 15, 2016,
and the Statement of Additional Information dated May 1, 2016 as supplemented on June 17, 2016, July 29,
2016, September 16, 2016, October 28, 2016, and November 15, 2016 (which may be obtained in the same
manner as the Prospectus).

Objective:  The Portfolio seeks to provide as high a level of total return (consisting of reinvested income and
capital appreciation) as is consistent with reasonable risk.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account. These
fees and expenses do not reflect the fees and expenses of any variable insurance contract that may invest in
the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.70% 0.70%
Total Annual Account Operating Expenses 0.93% 1.18%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Balanced Portfolio - Class 1 $95 $296 $515 $1,143
SAM Balanced Portfolio - Class 2 120 375 649 1,432
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction costs
when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys and
sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher transaction
costs. These costs, which are not reflected in annual account operating expenses or in the examples, affect
the performance of the underlying fund and the Account. During its most recent fiscal year, the Account's
portfolio turnover rate was 26.1% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1 shares
of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds (“Underlying
Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment profile of the
Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will purchase
shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio typically
allocates its assets among Underlying Funds, and within predetermined percentage ranges, as determined by
the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the relative market
valuations of the Underlying Funds.

The Portfolio:

e Generally invests between 20% and 60% of its assets in fixed-income funds, and less than 40% in any one
fixed-income fund (fixed-income funds that generally invest in fixed income instruments such as real estate
securities, mortgage-backed securities (securitized products), government and government-sponsored
securities, and corporate bonds)

¢ Generally invests between 40% and 80% of its assets in equity funds that invest in small, medium, and
large market capitalization companies, and less than 30% in any one equity fund (equity funds that
generally invest in domestic and foreign equity securities) and

¢ Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed the applicable percentage ranges for short periods, and the Sub-Advisor
may alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. If you sell your shares when their value is
less than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive higher
fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

¢ Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase. Growth
company stocks also typically lack the dividend yield that can lessen price declines in market downturns.

¢ Small and Medium Market Capitalization Companies. Investments in small and medium sized
companies may involve greater risk and price volatility than investments in larger, more mature companies.

¢ Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio manager
believed would cause the stock price to increase may not occur as anticipated or at all. Moreover, a stock
judged to be undervalued actually may be appropriately priced at a low level.

Fixed-Income Securities Risk. Fixed-income securities are subject to interest rate risk and credit quality risk.
The market value of fixed-income securities generally declines when interest rates rise, and an issuer of fixed-
income securities could default on its payment obligations.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Portfolio Duration Risk. Portfolio duration is a measure of the expected life of a fixed-income security and its
sensitivity to changes in interest rates. The longer a fund's average portfolio duration, the more sensitive the
fund will be to changes in interest rates.

Real Estate Securities Risk. Investing in real estate securities subjects the fund to the risks associated with
the real estate market (which are similar to the risks associated with direct ownership in real estate), including
declines in real estate values, loss due to casualty or condemnation, property taxes, interest rate changes,
increased expenses, cash flow of underlying real estate assets, regulatory changes (including zoning, land use
and rents), and environmental problems, as well as to the risks related to the management skill and
creditworthiness of the issuer.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio securities
to meet such redemptions, or to invest cash from such investments, at times it would not otherwise do so, and
may as a result increase transaction costs and adversely affect underlying fund performance.

Securitized Products Risk. Investments in securitized products are subject to risks similar to traditional fixed
income securities, such as credit, interest rate, liquidity, prepayment, extension, and default risk, as well as
additional risks associated with the nature of the assets and the servicing of those assets. Unscheduled
prepayments on securitized products may have to be reinvested at lower rates. A reduction in prepayments
may increase the effective maturities of these securities, exposing them to the risk of decline in market value
over time (extension risk).

U.S. Government Securities Risk. Yields available from U.S. government securities are generally lower than
yields from many other fixed-income securities.
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U.S. Government-Sponsored Securities Risk. Securities issued by U.S. government-sponsored or -
chartered enterprises such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, and the Federal Home Loan Banks are not issued or guaranteed by the U.S. Treasury.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance is
not necessarily an indication of how the Account will perform in the future. You may get updated performance
information online at www.principal.com.

The bar chart shows changes in the Account’s performance from year to year. The table shows how the
Account’s average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.

Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2'09 13.21 %
Lowest return for a quarter during the period of the bar chart above: Q4'08 (14.58)%
Average Annual Total Returns
For the periods ended December 31, 2015 Past1 Year Past5 Years Past10 Years
SAM Balanced Portfolio - Class 1 (0.81)% 7.26% 5.89%
SAM Balanced Portfolio - Class 2 (1.08)% 6.98% 5.63%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or taxes) 0.55% 3.25% 4.51%
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
SAM Balanced Blended Index (reflects no deduction for fees, expenses, or taxes) 0.56% 7.49% 5.93%

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Balanced Blended Index are 45% Russell 3000® Index, 40% Barclays U.S. Aggregate
Bond Index, and 15% MSCI EAFE Index NDTR D. The custom or blended index returns reflect the allocation
in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or allocations of
the custom or blended index are not restated.
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Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

* Charles D. Averill (since 2010), Portfolio Manager
» Todd A. Jablonski (since 2010), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable product
prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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Fidelity® Variable Insurance Products

Initial Class, Service Class, and Service Class 2
Contrafund® Portfolio

Summary Prospectus
April 28, 2016
As Revised November 10, 2016

Before you invest, you may want to review the fund’s prospectus, which contains more information about the fund and its
risks. You can find the fund’s prospectus and other information about the fund (including the fund’s SAI) online at advisor.
fidelity.com/vipfunddocuments. You can also get this information at no cost by calling 1-866-997-1254 or by sending an
e-mail request to funddocuments@fmr.com. The fund’s prospectus dated April 28, 2016, as supplemented on November
10, 2016, and SAIl dated April 28, 2016, as supplemented on October 18, 2016, are incorporated herein by reference.
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Fund Summary

Fund/Class:

VIP Contrafund*M Portfolio/Initial Class, Service Class, Service Class 2

Investment Objective

The fund seeks long-term capital appreciation.

Fee Table

The following table describes the fees and expenses that may be
incurred, directly or indirectly, when you, as a variable product

Fees

(fees paid directly from your investment)

Annual Operating Expenses

owner, buy and hold interests in a separate account that invests

in shares of the fund. The table does not include any fees or other
expenses of any variable annuity or variable life insurance product; if
it did, overall fees and expenses would be higher.

Not Applicable

(expenses that you pay each year as a % of the value of your investment)

Management fee
Distribution and /or Service (12b-1) fees
Other expenses

Total annual operating expenses

This example helps compare the cost of investing in the fund with
the cost of investing in other funds.

Let’s say, hypothetically, that the annual return for shares of the
fund is 5% and that the fees and the annual operating expenses for
shares of the fund are exactly as described in the fee table. This
example illustrates the effect of fees and expenses, but is not meant

1 year
3 years
5 years
10 years

Porifolio Turnover

The fund pays transaction costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher portfolio
turnover rate may indicate higher transaction costs. These costs,
which are not reflected in annual operating expenses or in the
example, affect the fund’s performance. During the most recent
fiscal year, the fund’s portfolio turnover rate was 80% of the average
value of its portfolio.

Principal Investment Strategies

e Normally investing primarily in common stocks.

e Investing in securities of companies whose value Fidelity
Management & Research Company (FMR) believes is not fully
recognized by the public.

e [nvesting in domestic and foreign issuers.

Summary Prospectus

Service Service
Initial Class  Class Class 2

0.55% 0.55% 0.55%

None 0.10% 0.25%
0.08% 0.08% 0.08%
0.63% 0.73% 0.88%

to suggest actual or expected fees and expenses or returns, all of
which may vary. This example does not include any fees or other
expenses of any variable annuity or variable life insurance product; if
it did, overall expenses would be higher. For every $10,000 invested,
here’s how much you, as a variable product owner, would pay in total
expenses if all interests in a separate account that invests in shares
of the fund were redeemed at the end of each time period indicated:

Initial Class Service Class Service Class 2
S S 75 S %0
S 202 AR S 281
S 351 S 406 S 488
S 786 S 906 S 1,084

o Allocating the fund’s assets across different market sectors (at
present, consumer discretionary, consumer staples, energy, finan-
cials, health care, industrials, information technology, materials,

telecom services, and utilities), using different Fidelity managers.

e [nvesting in either “growth” stocks or “value” stocks or both.

e Using fundamental analysis of factors such as each issuer’s finan-
cial condition and industry position, as well as market and economic
conditions, to select investments.

Principal Investment Risks

e Stock Market Volatility. Stock markets are volatile and can
decline significantly in response to adverse issuer, political, regula-
tory, market, or economic developments. Different parts of the
market, including different market sectors, and different types of
securities can react differently to these developments.



* foreign Exposure. Foreign markets can be more volatile than
the U.S. market due to increased risks of adverse issuer, political,
regulatory, market, or economic developments and can perform dif-
ferently from the U.S. market.

o Issuer-Specific Changes. The value of an individual security
or particular type of security can be more volatile than, and can
perform differently from, the market as a whole.

You could lose money by investing in the fund.

Performance
The following information is intended to help you understand the
risks of investing in the fund.

Year-by-Year Returns

Calendar Years 2006 2007 2008 2009 2010

11.72% 17.59% -42.51% 35.71% 17.22%
Percentage (%)

40

30
20
" omm . |

The information illustrates the changes in the performance of the
fund’s shares from year to year and compares the performance of

the fund’s shares to the performance of a securities market index
over various periods of time. The index description appears in the
Additional Index Information section of the prospectus.

Returns for shares of the fund do not include the effect of any sales
charges or other expenses of any variable annuity or variable life
insurance product; if they did, returns for shares of the fund would
be lower.

Past performance is not an indication of future performance.

2011 2012 2013 2014 2015
-2.53% 16.42% 31.29% 11.94% 0.64%

During the periods shown in the chart for Initial Closs:
Highest Quarter Retum
Lowest Quarter Return

Average Annual Returns

For the periods ended December 31, 2015
Initial Class
Service Class

Service Class 2

S&P 500® Index
(reflects no deduction for fees, expenses, or taxes)

Investment Adviser

FMR (the Adviser) is the fund’s manager. FMR Co., Inc. (FMRC) and
other investment advisers serve as sub-advisers for the fund.
Portfolio Manager(s)

The fund is managed by members of FMR'’s Stock Selector Large Cap
Group.

Robert Stansky (co-manager), Steven Kaye (co-manager), Robert
Lee (co-manager), Douglas Simmons (co-manager), and Pierre
Sorel (co-manager) have managed the fund since October 2007.

Returns Quarter ended

18.85%  June 30, 2009

—23.07%  December 31, 2008

Past 1 Past 5 Past 10
year years years
0.64% 10.91% 7.26%
0.56% 10.80% 7.16%
0.39% 10.63% 7.00%
1.38% 12.57% 7.31%

Peter Dixon (co-manager) has managed the fund since November
2015.

Jonathan Kasen (co-manager) has managed the fund since July
2013.

Brian Lempel (co-manager) has managed the fund since April 20183.

John Mirshekari (co-manager) has managed the fund since October
2016.

Tobias Welo (co-manager) has managed the fund since November
2011.
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Fund Summary - continued

Purchase and Sale of Shares

Only Permitted Accounts, including separate accounts of insur-
ance companies and qualified funds of funds that have signed the
appropriate agreements with the fund, if applicable, can buy or sell
shares. Insurance companies offer variable annuity and variable life
insurance products through separate accounts. A qualified fund of
funds is an eligible insurance-dedicated mutual fund that invests in
other mutual funds.

Permitted Accounts - not variable product owners - are the share-
holders of the fund. Variable product owners hold interests in
separate accounts, including separate accounts that are sharehold-
ers of qualified funds of funds. The terms of the offering of interests
in separate accounts are included in the variable annuity or variable
life insurance product prospectus.

The price to buy one share is its net asset value per share (NAV).
Shares will be bought at the NAV next calculated after an order is
received in proper form.

The price to sell one share is its NAV. Shares will be sold at the NAV
next calculated after an order is received in proper form.

The fund is open for business each day the New York Stock
Exchange (NYSE) is open.

The fund has no minimum investment requirement.

Tax Information

Variable product owners seeking to understand the tax conse-
quences of their investment should consult with their tax advisers or
the insurance company that issued their variable product, or refer to
their variable annuity or variable life insurance product prospectus.
Insurance company separate accounts generally do not pay tax on
dividends or capital gain distributions from the fund.

Payments to Broker-Dealers and
Other Financial Intermediaries

The fund, the Adviser, Fidelity Distributors Corporation (FDC), and/
or their affiliates may pay intermediaries, which may include insur-
ance companies and their affiliated broker-dealers and service-pro-
viders (who may be affiliated with the Adviser or FDC), for the sale
of fund shares and related services. These payments may create a
conflict of interest by influencing your intermediary and your invest-
ment professional to recommend the fund over another investment.
Ask your investment professional or visit your intermediary’s web
site for more information.
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FDCis a member of the Securities Investor Protection Corporation (SIPC). You may obtain information about SIPC, including the SIPC brochure, by visiting www.sipc.org or calling SIPC
at 202-371-8300.

Fidelity, Contrafund, and Fidelity Investments & Pyramid Design are registered service marks of FMR LLC. © 2016 FMR LLC. All rights reserved.
VIP Contrafund is a service mark of FMR LLC.
Any third-party marks that may appear above are the marks of their respective owners.

The term “VIP” as used in this document refers to Fidelity® Variable Insurance Producs.
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PIMCO

SUMMARY PROSPECTUS
April 29, 2016 (as supplemented November 7, 2016)

Share Class: Advisor Summary Prospectus

Before you invest, you may want to review the Portfolio’s prospectus, which, as
supplemented, contains more information about the Portfolio and its risks. You can find the
Portfolio’s prospectus and other information about the Portfolio online at http.//pvit.pimco-
funds.com/FundReports.aspx. You can also get this information at no cost by calling
1.800.927.4648 or by sending an email request to pimcoteam@bfdsmidwest.com. The
Portfolio’s prospectus and Statement of Additional Information, both dated April 29, 2016,
as supplemented, along with the financial statements included in the Portfolio’s most recent
annual report to shareholders dated December 31, 2015, are incorporated by reference into
this Summary Prospectus.

Investment Objective

The Portfolio seeks maximum real return, consistent with preservation of
real capital and prudent investment management.

Fees and Expenses of the Portfolio

This table describes the fees and expenses that you may pay if you buy and
hold Advisor Class shares of the Portfolio. Overall fees and expenses of
investing in the Portfolio are higher than shown because the table does not
reflect variable contract fees and expenses.

Shareholder Fees (fees paid directly from your investment): None

Annual Portfolio Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment):

Advisor Class

Management Fees 0.425%
Distribution and/or Service (12b-1) Fees 0.25%
Acquired Fund Fees and Expenses(!) 0.83%
Total Annual Portfolio Operating Expenses(23) 1.505%
Fee Waiver and/or Expense Reimbursement® (0.16%)
Total Annual Portfolio Operating Expenses After Fee Waiver and/or 1.345%

Expenses Reimbursement(s)

T Acquired Fund Fees and Expenses include interest expense of 0.03%. Interest expense is
based on the amount incurred during an Underlying PIMCO Fund’s most recent fiscal
year as a result of entering into certain investments, such as reverse repurchase
agreements. Interest expense is required to be treated as an expense of the Underlying
PIMCO Fund for accounting purposes and is not payable to PIMCO. The amount of
interest expense (if any) will vary based on the Underlying PIMCO Fund's use of such
investments as an investment strategy.

2 Total Annual Portfolio Operating Expenses excluding interest expense of the Underlying
PIMCO Funds is 1.475% for Advisor Class shares.

3 Total Annual Portfolio Operating Expenses do not match the Ratio of Expenses to
Average Net Assets excluding Waivers of the Portfolio as set forth in the Financial
Highlights table of the prospectus, because the Ratio of Expenses to Average Net Assets
excluding Waivers reflects the operating expenses of the Portfolio and does not include
Acquired Fund Fees and Expenses.

4 PIMCO has contractually agreed, through May 1, 2017, to reduce its advisory fee to the
extent that the Underlying PIMCO Fund Expenses attributable to advisory and
supervisory and administrative fees exceed 0.64% of the total assets invested in
Underlying PIMCO Funds. PIMCO may recoup these waivers in future periods, not
exceeding three years, provided total expenses, including such recoupment, do not
exceed the annual expense limit. The fee reduction is implemented based on a

PIMCO All Asset Portfolio

calculation of Underlying PIMCO Fund Expenses attributable to advisory and supervisory
and administrative fees that is different from the calculation of Acquired Fund Fees and
Expenses listed in the table above.

5 Total Annual Portfolio Operating Expenses After Fee Waiver and/or Expense
Reimbursement excluding interest expense of the Underlying PIMCO Funds is 1.315%
for the Advisor Class shares.

Example. The Example is intended to help you compare the cost of

investing in Advisor Class shares of the Portfolio with the costs of investing

in other mutual funds. The Example assumes that you invest $10,000 for
the time periods indicated, and then redeem all your shares at the end of

those periods. The Example also assumes that your investment has a 5%

return each year and that the Portfolio’s operating expenses remain the

same. Although your actual costs may be higher or lower, the Example
shows what your costs would be based on these assumptions. The Example
does not reflect fees and expenses of any variable annuity contract or

variable life insurance policy, and would be higher if it did.

10 Years
$1,782

1 Year 3 Years 5 Years

Advisor Class $137 $460 $806

Portfolio Turnover

The Portfolio pays transaction costs when it buys and sells securities (or
“turns over” its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs. These costs, which are not reflected in the Annual
Portfolio Operating Expenses or in the Example table, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio's portfolio
turnover rate was 41% of the average value of its portfolio.

Principal Investment Strategies

The Portfolio seeks to achieve its investment objective by investing under
normal circumstances substantially all of its assets in Institutional Class or
Class M shares of any funds of the PIMCO Funds and PIMCO Equity Series,
affiliated open-end investment companies, except other funds of funds, or
shares of any actively-managed funds of the PIMCO ETF Trust, an affiliated
investment company (collectively, “Underlying PIMCO Funds"). The Portfolio
invests its assets in shares of the Underlying PIMCO Funds and does not
invest directly in stocks or bonds of other issuers. Research Affiliates, LLC,
the Portfolio’s asset allocation sub-adviser, determines how the Portfolio
allocates and reallocates its assets among the Underlying PIMCO Funds. In
doing so, the asset allocation sub-adviser seeks concurrent exposure to a
broad spectrum of asset classes.

The Portfolio may invest in any or all of the Underlying PIMCO Funds, but
will not normally invest in every Underlying PIMCO Fund at any particular
time. The Portfolio’s investment in a particular Underlying PIMCO Fund
normally will not exceed 50% of its total assets. The Portfolio will not invest
in the Short Strategy Underlying PIMCO Funds, which seek to gain a
negative exposure to an asset class such as equities or commodities. The
Portfolio's combined investments in the Equity-Related Underlying PIMCO
Funds will not exceed 50% of its total assets. In addition, the Portfolio’s
combined investments in Inflation-Related Underlying PIMCO Funds, which
seek to gain exposure to an asset class such as U.S. Treasury Inflation-
Protected Securities (“TIPS"), commodities, or real estate, normally will not
exceed 75% of its total assets.

A company of Allianz (@)
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PIMCO All Asset Portfolio

The Portfolio’s assets are not allocated according to a predetermined blend
of shares of the Underlying PIMCO Funds. Instead,when making allocation
decisions among the Underlying PIMCO Funds, the Portfolio’s asset
allocation sub-adviser considers various quantitative and qualitative data
relating to the U.S. and foreign economies and securities markets. Such data
includes projected growth trends in the U.S. and foreign economies,
forecasts for interest rates and the relationship between short-and long-
term interest rates (yield curve), current and projected trends in inflation,
relative valuation levels in the equity and fixed income markets and various
segments within those markets, the outlook and projected growth of
various industrial sectors, information relating to business cycles, borrowing
needs and the cost of capital, political trends, data relating to trade
balances and labor information. The Portfolio’s asset allocation sub-adviser
has the flexibility to reallocate the Portfolio’s assets among any or all of the
asset class exposures represented by the Underlying PIMCO Funds based
on its ongoing analyses of the equity, fixed income and commodity markets.
While these analyses are performed daily, material shifts in asset class
exposures typically take place over longer periods of time.

The Portfolio is a “fund of funds,” which is a term used to describe mutual
funds that pursue their investment objective by investing in other mutual
funds. In addition to investing in the Underlying PIMCO Funds, at the
discretion of Pacific Investment Management Company LLC (“PIMCO") and
without shareholder approval, the Portfolio may invest in additional
Underlying PIMCO Funds created in the future.

Principal Risks

It is possible to lose money on an investment in the Portfolio. The principal
risks of investing in the Portfolio, which could adversely affect its net asset
value, yield and total return, are:

Allocation Risk: the risk that a Portfolio could lose money as a result of
less than optimal or poor asset allocation decisions as to how its assets are
allocated or reallocated. The Portfolio could miss attractive investment
opportunities by underweighting markets that subsequently experience
significant returns and could lose value by overweighting markets that
subsequently experience significant declines

Fund of Funds Risk: the risk that a Portfolio’s performance is closely
related to the risks associated with the securities and other investments
held by the Underlying PIMCO Funds and that the ability of a Portfolio to
achieve its investment objective will depend upon the ability of the
Underlying PIMCO Funds to achieve their investment objectives

The principal risks of investing in the Underlying PIMCO Funds, and
consequently the Portfolio, which could adversely affect its net asset value,
yield and total return, are:

Market Trading Risk: the risk that an active secondary trading market for
shares of an Underlying PIMCO Fund that is an exchange-traded fund does
not continue once developed, that such Underlying PIMCO Fund may not
continue to meet a listing exchange's trading or listing requirements, or that
such Underlying PIMCO Fund's shares trade at prices other than the Fund's
net asset value

Municipal Project-Specific Risk: the risk that an Underlying PIMCO
Fund may be more sensitive to adverse economic, business or political

developments if it invests a substantial portion of its assets in the bonds of
specific projects (such as those relating to education, health care, housing,
transportation, and utilities), industrial development bonds, or in bonds
from issuers in a single state

Municipal Bond Risk: the risk that an Underlying PIMCO Fund may be
affected significantly by the economic, regulatory or political developments
affecting the ability of issuers of debt securities whose interest is, in the
opinion of bond counsel for the issuer at the time of issuance, exempt from
federal income tax (“Municipal Bonds") to pay interest or repay principal

Interest Rate Risk: the risk that fixed income securities will decline in
value because of an increase in interest rates; a portfolio with a longer
average portfolio duration will be more sensitive to changes in interest rates
than a portfolio with a shorter average portfolio duration

Call Risk: the risk that an issuer may exercise its right to redeem a fixed
income security earlier than expected (a call). Issuers may call outstanding
securities prior to their maturity for a number of reasons (e.g., declining
interest rates, changes in credit spreads and improvements in the issuer’s
credit quality). If an issuer calls a security that the Portfolio has invested in,
the Portfolio may not recoup the full amount of its initial investment and
may be forced to reinvest in lower-yielding securities, securities with greater
credit risks or securities with other, less favorable features

Credit Risk: the risk that the Portfolio could lose money if the issuer or
guarantor of a fixed income security, or the counterparty to a derivative
contract, is unable or unwilling to meet its financial obligations

High Yield Risk: the risk that high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds") are subject to
greater levels of credit, call and liquidity risks. High yield securities are
considered primarily speculative with respect to the issuer's continuing
ability to make principal and interest payments, and may be more volatile
than higher-rated securities of similar maturity

Distressed Company Risk: the risk that securities of distressed
companies may be subject to greater levels of credit, issuer and liquidity risk
than a portfolio that does not invest in such securities. Securities of
distressed companies include both debt and equity securities. Debt
securities of distressed companies are considered predominantly speculative
with respect to the issuers’ continuing ability to make principal and interest
payments

Market Risk: the risk that the value of securities owned by the Portfolio
may go up or down, sometimes rapidly or unpredictably, due to factors
affecting securities markets generally or particular industries

Issuer Risk: the risk that the value of a security may decline for a reason
directly related to the issuer, such as management performance, financial
leverage and reduced demand for the issuer's goods or services

Liquidity Risk: the risk that a particular investment may be difficult to
purchase or sell and that the Portfolio may be unable to sell illiquid
securities at an advantageous time or price or achieve its desired level of
exposure to a certain sector. Liquidity risk may result from the lack of an
active market, reduced number and capacity of traditional market
participants to make a market in fixed income securities, and may be
magnified in a rising interest rate environment or other circumstances
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where investor redemptions from fixed income mutual funds may be higher
than normal, causing increased supply in the market due to selling activity

Derivatives Risk: the risk of investing in derivative instruments (such as
futures, swaps and structured securities), including liquidity, interest rate,
market, credit and management risks, mispricing or valuation complexity.
Changes in the value of the derivative may not correlate perfectly with, and
may be more sensitive to market events than, the underlying asset, rate or
index, and the Portfolio could lose more than the initial amount invested.
An Underlying PIMCO Fund’s use of derivatives may result in losses to the
Portfolio, a reduction in the Portfolio’s returns and/or increased volatility.
Over-the-counter (“OTC") derivatives are also subject to the risk that a
counterparty to the transaction will not fulfill its contractual obligations to
the other party, as many of the protections afforded to centrally-cleared
derivative transactions might not be available for OTC derivatives. For
derivatives traded on an exchange or through a central counterparty, credit
risk resides with the creditworthiness of the Portfolio’s clearing broker, or
the clearinghouse itself, rather than to a counterparty in an OTC derivative
transaction. Changes in requlation relating to a mutual fund's use of
derivatives and related instruments could potentially limit or impact the
Portfolio’s ability to invest in derivatives, limit the Portfolio’s ability to employ
certain strategies that use derivatives and/or adversely affect the value or
performance of derivatives and the Portfolio

Futures Contract Risk: the risk that, while the value of a futures contract
tends to correlate with the value of the underlying asset that it represents,
differences between the futures market and the market for the underlying
asset may result in an imperfect correlation. Futures contracts may involve
risks different from, and possibly greater than, the risks associated with
investing directly in the underlying assets. The purchase or sale of a futures
contract may result in losses in excess of the amount invested in the futures
contract

Model Risk: the risk that an Underlying PIMCO Fund's investment models
used in making investment allocation decisions may not adequately take
into account certain factors and may result in a decline in the value of an
investment in the Underlying PIMCO Fund

Commodity Risk: the risk that investing in commodity-linked derivative
instruments may subject the Portfolio to greater volatility than investments
in traditional securities. The value of commodity-linked derivative
instruments may be affected by changes in overall market movements,
commodity index volatility, changes in interest rates, or factors affecting a
particular industry or commodity, such as drought, floods, weather, livestock
disease, embargoes, tariffs and international economic, political and
requlatory developments

Equity Risk: the risk that the value of equity securities, such as common
stocks and preferred stocks, may decline due to general market conditions
which are not specifically related to a particular company or to factors
affecting a particular industry or industries. Equity securities generally have
greater price volatility than fixed income securities

Mortgage-Related and Other Asset-Backed Securities Risk: the
risks of investing in mortgage-related and other asset-backed securities,
including interest rate risk, extension risk, prepayment risk, and credit risk

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign
(non-U.S.) securities may result in the Portfolio experiencing more rapid and
extreme changes in value than a portfolio that invests exclusively in
securities of U.S. companies, due to smaller markets, differing reporting,
accounting and auditing standards, increased risk of delayed settlement of
portfolio transactions or loss of certificates of portfolio securities, and the
risk of unfavorable foreign government actions, including nationalization,
expropriation or confiscatory taxation, currency blockage, or political
changes or diplomatic developments. Foreign securities may also be less
liquid and more difficult to value than securities of U.S. issuers

Real Estate Risk: the risk that a Portfolio’s investments in Real Estate
Investment Trusts (“REITs") or real estate-linked derivative instruments will
subject the Portfolio to risks similar to those associated with direct
ownership of real estate, including losses from casualty or condemnation,
and changes in local and general economic conditions, supply and demand,
interest rates, zoning laws, regulatory limitations on rents, property taxes
and operating expenses. A Portfolio’s investments in REITs or real estate-
linked derivative instruments subject it to management and tax risks. In
addition, privately traded REITs subject a Portfolio to liquidity and valuation
risk

Emerging Markets Risk: the risk of investing in emerging market
securities, primarily increased foreign (non-U.S.) investment risk

Sovereign Debt Risk: the risk that investments in fixed income
instruments issued by sovereign entities may decline in value as a result of
default or other adverse credit event resulting from an issuer’s inability or
unwillingness to make principal or interest payments in a timely fashion

Currency Risk: the risk that foreign (non-U.S.) currencies will decline in
value relative to the U.S. dollar and affect the Portfolio’s investments in
foreign (non-U.S.) currencies or in securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.)
currencies

Leveraging Risk: the risk that certain transactions of the Portfolio, such as
reverse repurchase agreements, loans of portfolio securities, and the use of
when-issued, delayed delivery or forward commitment transactions, or
derivative instruments, may give rise to leverage, magnifying gains and
losses and causing the Portfolio to be more volatile than if it had not been
leveraged. This means that leverage entails a heightened risk of loss

Smaller Company Risk: the risk that the value of securities issued by a
smaller company may go up or down, sometimes rapidly and unpredictably
as compared to more widely held securities, due to narrow markets and
limited resources of smaller companies. A Portfolio’s investments in smaller
companies subject it to greater levels of credit, market and issuer risk

Issuer Non-Diversification Risk: the risks of focusing investments in a
small number of issuers, including being more susceptible to risks
associated with a single economic, political or regulatory occurrence than a
more diversified portfolio might be. Portfolios that are “non-diversified”
may invest a greater percentage of their assets in the securities of a single
issuer (such as bonds issued by a particular state) than portfolios that are
“diversified”
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Management Risk: the risk that the investment techniques and risk
analyses applied by PIMCO will not produce the desired results and that
legislative, regulatory, or tax restrictions, policies or developments may
affect the investment techniques available to PIMCO and the individual
portfolio manager in connection with managing the Portfolio. There is no
guarantee that the investment objective of the Portfolio will be achieved

Short Sale Risk: the risk of entering into short sales, including the
potential loss of more money than the actual cost of the investment, and
the risk that the third party to the short sale may fail to honor its contract
terms, causing a loss to the Portfolio

Tax Risk: the risk that the tax treatment of swap agreements and other
derivative instruments, such as commodity-linked derivative instruments,
including commodity index-linked notes, swap agreements, commodity
options, futures, and options on futures, may be affected by future
regulatory or legislative changes that could affect whether income from
such investments is " qualifying income” under Subchapter M of the Internal
Revenue Code, or otherwise affect the character, timing and/or amount of
the Portfolio’s taxable income or gains and distributions

Subsidiary Risk: the risk that, by investing in certain Underlying PIMCO
Funds that invest in a subsidiary (each a “Subsidiary"), the Portfolio is
indirectly exposed to the risks associated with a Subsidiary’s investments.
The Subsidiaries are not registered under the 1940 Act and may not be
subject to all the investor protections of the 1940 Act. There is no guarantee
that the investment objective of a Subsidiary will be achieved

Value Investing Risk: a value stock may decrease in price or may not
increase in price as anticipated by PIMCO if it continues to be undervalued
by the market or the factors that the portfolio manager believes will cause
the stock price to increase do not occur

Arbitrage Risk: the risk that securities purchased pursuant to an arbitrage
strategy intended to take advantage of a perceived relationship between
the value of two securities may not perform as expected

Convertible Securities Risk: as convertible securities share both fixed
income and equity characteristics, they are subject to risks to which fixed

income and equity investments are subject. These risks include equity risk,
interest rate risk and credit risk

Please see " Description of Principal Risks” in the Portfolio’s prospectus for a
more detailed description of the risks of investing in the Portfolio. An
investment in the Portfolio is not a deposit of a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Performance Information

The performance information below shows summary performance
information for the Portfolio in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of
investing in the Portfolio by showing changes in its performance from year
to year and by showing how the Portfolio’s average annual returns compare
with the returns of a broad-based securities market index and an index of
similar funds. The Portfolio’s performance information reflects applicable fee
waivers and/or expense limitations in effect during the periods presented.
Absent such fee waivers and/or expense limitations, if any, performance

would have been lower. Performance shown does not reflect any charges or
expenses imposed by an insurance company and if it did, performance
shown would be lower. The bar chart and the table show performance of
the Portfolio’s Advisor Class shares. The Portfolio’s past performance is not
necessarily an indication of how the Portfolio will perform in the future.

The Portfolio measures its performance against two benchmarks. The
Barclays U.S. TIPS: 1-10 Year Index, the primary benchmark, is an
unmanaged index comprised of U.S. Treasury Inflation-Protected securities
having a maturity of at least 1 year and less than 10 years. The CPI + 500
Basis Points benchmark, the secondary benchmark, is created by adding
5% to the annual percentage change in the Consumer Price Index
(“CPI"). The index reflects seasonally adjusted returns. The CPI is an
unmanaged index representing the rate of inflation of the U.S. consumer
prices as determined by the U.S. Bureau of Labor Statistics. There can be no
guarantee that the CPI or other indexes will reflect the exact level of
inflation at any given time.

Performance for the Portfolio is updated daily and monthly and may be
obtained as follows: daily updates on the net asset value may be obtained
by calling 1-888-87-PIMCO and monthly performance may be obtained at
http://pvit.pimco-funds.com.

Calendar Year Total Returns — Advisor Class*
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*For the periods shown in the bar chart, the highest quarterly return was 12.12% in the Q2
2009, and the lowest quarterly return was -8.78% in the Q3 2015.

Average Annual Total Returns (for periods ended 12/31/15)

1 Year 5 Years 10 Years
Advisor Class Retumn 9.19% 1.34% 3.38%
Barclays U.S. TIPS: 1-10 Year Index (reflects no -0.52% 1.64% 3.51%
deductions for fees, expenses or taxes)
Consumer Price Index + 500 Basis Points (reflects no 5.67% 6.55% 6.85%

deductions for fees, expenses or taxes)

Investment AdV|ser/PortfoI|o Manager

PIMCO serves as the investment adviser
for the Portfolio. Research Affiliates, LLC
serves as the asset allocation sub-adviser
to the Portfolio. The Portfolio’s portfolio is
jointly managed by Robert D. Arnott and

| Christopher J. Brightman. Mr. Amott is the
Chairman and Founder of Research Affiliates, LLC and he has managed
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the Portfolio since its inception in April 2003. Mr. Brightman is Chief
Investment Officer of Research Affiliates, LLC and he has managed
the Portfolio since November 2016.

Purchase and Sale of Portfolio Shares

Shares of the Portfolio currently are sold to segregated asset accounts
(“Separate Accounts”) of insurance companies that fund variable annuity
contracts and variable life insurance policies (“Variable Contracts”).
Investors do not deal directly with the Portfolio to purchase and redeem
shares. Please refer to the prospectus for the Separate Account for
information on the allocation of premiums and on transfers of accumulated
value among sub-accounts of the Separate Account.

Tax Information

The shareholders of the Portfolio are the insurance companies offering the
variable products. Please refer to the prospectus for the Separate Account
and the Variable Contract for information regarding the federal income tax
treatment of distributions to the Separate Account.

Payments to Insurance Companies and Other
Financial Intermediaries

The Portfolio and/or its related companies (including PIMCO) may pay the
insurance company and other intermediaries for the sale of the Portfolio
and/or other services. These payments may create a conflict of interest by
influencing the insurance company or intermediary and your salesperson to
recommend a Variable Contract and the Portfolio over another investment.
Ask your insurance company or salesperson or visit your financial
intermediary’s Web site for more information.
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SUPPLEMENT TO:

Calvert Variable Products Index Prospectus (Class I and Single Class)
dated May 1, 2016

Calvert Variable Products Prospectus (Class F)
dated May 1, 2016

Calvert VP EAFE International Index Portfolio Summary Prospectus (Class I)
dated May 1, 2016

Calvert VP EAFE International Index Portfolio Summary Prospectus (Class F)
dated May 1, 2016

Date of Supplement: November 3, 2016

The information in this Supplement updates information in each Prospectus and Summary
Prospectus, supersedes any contrary information included therein or in any prior supplement,
and should be read in conjunction with each Prospectus and Summary Prospectus.

The information in this Supplement is subject to the closing of the Transaction (the “Closing”) that is
described in the Supplement dated October 24, 2016 to each Prospectus and Summary Prospectus. It
is anticipated that, upon the Closing, the Fund listed below will be managed by a new portfolio manager.

Calvert VP EAFE International Index Portfolio

Anticipated Portfolio Manager:

e Thomas Seto is Head of Investment Management at the Seattle Investment Center of Parametric
Portfolio Associates LLC (“Parametric”), an affiliate of Calvert Research and Management. Mr.
Seto has been an employee of Parametric since 1998 and manages other funds and portfolios.

Investors Should Retain This Supplement for Future Reference

LV610CAS-02 Accompanies Pivot, EVUL Il and BVUL Il Prospectuses



Fidelity® Variable Insurance Products

Initial Class, Service Class, and Service Class 2
Overseas Portfolio

Summary Prospectus
April 28, 2016
As Revised October 25, 2016

Before you invest, you may want to review the fund’s prospectus, which contains more information about the fund and its
risks. You can find the fund’s prospectus and other information about the fund (including the fund’s SAI) online at advisor.
fidelity.com/vipfunddocuments. You can also get this information at no cost by calling 1-866-997-1254 or by sending an
e-mail request to funddocuments@fmr.com. The fund’s prospectus dated April 28, 2016, as supplemented October 25,
2016, and SAIl dated April 28, 2016, as supplemented October 18, 2016, are incorporated herein by reference.
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Fund Summary

Fund/Class:

VIP Overseas Portfolio/Initial Class, Service Class, Service Class 2

Investment Objective
The fund seeks long-term growth of capital.

Fee Table

The following table describes the fees and expenses that may be
incurred, directly or indirectly, when you, as a variable product

Fees

(fees paid directly from your investment)

Annual Operating Expenses

owner, buy and hold interests in a separate account that invests

in shares of the fund. The table does not include any fees or other
expenses of any variable annuity or variable life insurance product; if
it did, overall fees and expenses would be higher.

Not Applicable

(expenses that you pay each year as a % of the value of your investment)

Management fee
Distribution and /or Service (12b-1) fees
Other expenses

Total annual operating expenses

This example helps compare the cost of investing in the fund with
the cost of investing in other funds.

Let’s say, hypothetically, that the annual return for shares of the
fund is 5% and that the fees and the annual operating expenses for
shares of the fund are exactly as described in the fee table. This
example illustrates the effect of fees and expenses, but is not meant

1 year
3 years
5 years
10 years

Portfolio Turnover

The fund pays transaction costs, such as commissions, when it buys
and sells securities (or “turns over” its portfolio). A higher portfolio
turnover rate may indicate higher transaction costs. These costs,
which are not reflected in annual operating expenses or in the
example, affect the fund’s performance. During the most recent
fiscal year, the fund’s portfolio turnover rate was 29% of the average
value of its portfolio.

Principal Investment Strategies
e Normally investing at least 80% of assets in non-U.S. securities.
e Normally investing primarily in common stocks.

e Allocating investments across different countries and regions.

Summary Prospectus

Service Service
Initial Class  Class Class 2

0.67% 0.67% 0.67%

None 0.10% 0.25%
0.13% 0.13% 0.13%
0.80% 0.90% 1.05%

to suggest actual or expected fees and expenses or returns, all of
which may vary. This example does not include any fees or other
expenses of any variable annuity or variable life insurance product; if
it did, overall expenses would be higher. For every $10,000 invested,
here’s how much you, as a variable product owner, would pay in total
expenses if all interests in a separate account that invests in shares
of the fund were redeemed at the end of each time period indicated:

Initial Class Service Class Service Class 2
S & S 9 S 107
S 25 S 287 S 3%
S 444 S 498 S 59
S 9% S 1,108 $ 1,283

e Using fundamental analysis of factors such as each issuer’s finan-
cial condition and industry position, as well as market and economic
conditions, to select investments.

Principal Investment Risks

o Stock Market Volatility. Stock markets are volatile and can
decline significantly in response to adverse issuer, political, regula-
tory, market, or economic developments. Different parts of the
market, including different market sectors, and different types of
securities can react differently to these developments.

* foreign Exposure. Foreign markets, particularly emerging
markets, can be more volatile than the U.S. market due to increased
risks of adverse issuer, political, regulatory, market, or economic
developments and can perform differently from the U.S. market.
Emerging markets can be subject to greater social, economic,



regulatory, and political uncertainties and can be extremely volatile.
Foreign exchange rates also can be extremely volatile.

* Issuer-Specific Changes. The value of an individual security
or particular type of security can be more volatile than, and can
perform differently from, the market as a whole.

You could lose money by investing in the fund.

Performance

The following information is intended to help you understand the
risks of investing in the fund.

Year-by-Year Returns

The information illustrates the changes in the performance of the
fund’s shares from year to year and compares the performance of

the fund’s shares to the performance of a securities market index
over various periods of time. The index description appears in the
Additional Index Information section of the prospectus.

Returns for shares of the fund do not include the effect of any sales
charges or other expenses of any variable annuity or variable life
insurance product; if they did, returns for shares of the fund would
be lower.

Past performance is not an indication of future performance.

Calendar Years 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
18.09% 17.41% -43.83% 26.53% 13.11% -17.16% 20.74% 30.44% -8.08% 3.62%
Percentage (%)
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0

¢ m H = m B _
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During the periods shown in the chart for Initial Class: Returns Quarter ended

Highest Quarter Return 22.01%  June 30, 2009
Lowest Quarter Return —23.78%  September 30, 2011
Average Annual Returns
Past 1 Past 5 Past 10

For the periods ended December 31, 2015 year years years
Initial Class 3.62% 4.44% 3.31%
Service Class 3.49% 4.34% 3.20%
Service Class 2 3.35% 4.19% 3.06%
MSCI EAFE Index
(reflects no deduction for fees or expenses) —0.67% 3.74% 3.18%

Investment Adviser

Fidelity Management & Research Company (FMR) (the Adviser)
is the fund’s manager. FMR Co., Inc. (FMRC) and other investment
advisers serve as sub-advisers for the fund.

Porifolio Manager(s)

Vincent Montemaggiore (lead portfolio manager) has managed the
fund since October 2016.

Graeme Rockett (co-manager) has managed the fund since January
2006.

Andrew Sergeant (co-manager) has managed the fund since October
2016.

Purchase and Sale of Shares

Only Permitted Accounts, including separate accounts of insur-
ance companies and qualified funds of funds that have signed the
appropriate agreements with the fund, if applicable, can buy or sell
shares. Insurance companies offer variable annuity and variable life
insurance products through separate accounts. A qualified fund of
funds is an eligible insurance-dedicated mutual fund that invests in
other mutual funds.

Permitted Accounts - not variable product owners - are the share-
holders of the fund. Variable product owners hold interests in
separate accounts, including separate accounts that are sharehold-
ers of qualified funds of funds. The terms of the offering of interests

Summary Prospectus



Fund Summary - continued

in separate accounts are included in the variable annuity or variable
life insurance product prospectus.

The price to buy one share is its net asset value per share (NAV).
Shares will be bought at the NAV next calculated after an order is
received in proper form.

The price to sell one share is its NAV. Shares will be sold at the NAV
next calculated after an order is received in proper form.

The fund is open for business each day the New York Stock
Exchange (NYSE) is open.

The fund has no minimum investment requirement.

Tax Information

Variable product owners seeking to understand the tax conse-
quences of their investment should consult with their tax advisers or
the insurance company that issued their variable product, or refer to
their variable annuity or variable life insurance product prospectus.
Insurance company separate accounts generally do not pay tax on
dividends or capital gain distributions from the fund.

Payments to Broker-Dealers and
Other Financial Intermediaries

The fund, the Adviser, Fidelity Distributors Corporation (FDC), and/
or their affiliates may pay intermediaries, which may include insur-
ance companies and their affiliated broker-dealers and service-pro-
viders (who may be affiliated with the Adviser or FDC), for the sale
of fund shares and related services. These payments may create a
conflict of interest by influencing your intermediary and your invest-
ment professional to recommend the fund over another investment.
Ask your investment professional or visit your intermediary’s web
site for more information.

Summary Prospectus












FDC is a member of the Securities Investor Protection Corporation (SIPC). You may obtain information about SIPC, including the SIPC brochure, by visiting www.sipc.org or calling SIPC
at 202-371-8300.

Fidelity and Fidelity Investments & Pyramid Design are registered service marks of FMR LLC. © 2016 FMR LLC. All rights reserved.
Any third-party marks that may appear above are the marks of their respective owners.

The term “VIP” as used in this document refers to Fidelity® Variable Insurance Producs.
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SUPPLEMENT TO:

Calvert Variable Products Index Prospectus (Class I and Single Class)
and all related Summary Prospectuses
dated May 1, 2016

Calvert Variable Products SRI Prospectus (Class I and Single Class)
and all related Summary Prospectuses
dated May 1, 2016

Calvert Variable Products Prospectus (Class F)
and all related Summary Prospectuses
dated May 1, 2016

Date of Supplement: October 24, 2016

The information in this Supplement updates information in each Prospectus and Summary Prospectus,
supersedes any contrary information included therein or in any prior supplement, and should be read
in conjunction with each Prospectus and Summary Prospectus.

Calvert Investment Management, Inc. (“Calvert”) currently serves as the investment advisor to each series of
Calvert Variable Series, Inc. and Calvert Variable Products, Inc. (each, a “Registered Investment Company”
or “RIC”, and each series thereof, a “Fund”).

On October 20,2016, Calvert and Calvert’s indirect parent company, Ameritas Holding Company (“Ameritas”),
entered into an Asset Purchase Agreement (the “Agreement”) with Eaton Vance Management (“Eaton Vance”),
a newly-formed subsidiary of Eaton Vance to operate as Calvert Research and Management (“New Calvert”),
and other parties, pursuant to which New Calvert has agreed to acquire, subject to the terms and conditions set
forth in the Agreement, the business assets of Calvert (the “Transaction”). Completion of the Transaction is
subject to Calvert Fund shareholder approvals of new investment advisory agreements with New Calvert,
among other conditions, and is currently expected to occur by the end of 2016 or early 2017.

The closing of the Transaction (the “Closing”) will result in a change of control of Calvert and, pursuant to the
Investment Company Act of 1940, as amended (the “1940 Act”), the automatic termination of: (i) the current
investment advisory agreement between Calvert and each Registered Investment Company, on behalf of each
Fund, and (ii) the investment sub-advisory agreements between Calvert and each subadvisor to Calvert VP
S&P 500 Index Portfolio, Calvert VP S&P MidCap 400 Index Portfolio, Calvert VP Russell 2000 Small Cap
Index Portfolio, Calvert VP EAFE International Index Portfolio, Calvert VP Nasdaq 100 Index Portfolio, Calvert
VP Investment Grade Bond Index Portfolio, Calvert VP Volatility Managed Moderate Portfolio, Calvert VP
Volatility Managed Moderate Growth Portfolio and Calvert VP Volatility Managed Growth Portfolio (each a
“Subadvised Fund” and each agreement with a subadvisor to a Subadvised Fund, a “Current Sub-Advisory
Agreement”).

After careful consideration, the Board of each RIC, including all of the Directors that are not “interested
persons” (as defined in the 1940 Act) (“Independent Directors™), has unanimously approved, subject to approval
of shareholders, a new investment advisory agreement with New Calvert, effective upon the Closing. The
Board of Calvert Variable Products, Inc., including all of its Independent Directors, also unanimously approved,
subject to approval of shareholders, (i) a new investment subadvisory agreement between New Calvert and



Ameritas Investment Partners, Inc. with respect to each Subadvised Fund except Calvert VP EAFE International
Index Portfolio (which would no longer be sub-advised as noted below), (ii) a new subadvisory agreement
between New Calvert and Milliman Financial Risk Management LLC with respect to Calvert VP Volatility
Managed Moderate Portfolio, Calvert VP Volatility Managed Moderate Growth Portfolio, and Calvert VP
Volatility Managed Growth Portfolio, and (iii) the termination of the subadvisory agreement between Calvert
World Asset Management, Inc. with respect to the Calvert VP EAFE International Index Portfolio, in each case,
effective upon the Closing.

The contractual advisory fee rates payable to New Calvert under the new advisory agreement will not increase
for any Fund, and in the case of the Funds listed in the chart below the contractual advisory fee rates will be
reduced as shown:

VP EAFE International Index Portfolio Current 0.56%
Proposed 0.30%
VP Investment Grade Bond Index Portfolio Current 0.30%
Proposed 0.20%
VP Nasdaq 100 Index Portfolio Current 0.35%
Proposed 0.30%
VP Russell 2000 Small Cap Index Portfolio Current 0.35%
Proposed 0.25%
VP S&P 500 Index Portfolio Current 0.25%
Proposed 0.18%
VP S&P MidCap 400 Index Portfolio Current 0.30%
Proposed 0.20%

The subadvisory fees that are payable pursuant to each Current Subadvisory Agreement are paid by Calvert
out of its advisory fee, and the subadvisory fees that will be payable pursuant to the new subadvisory agreements
will be payable by New Calvert out of its advisory fee.

The Board also approved, subject to approval of shareholders, (i) a new consolidated slate of Directors/Trustees
to oversee all Calvert Funds, including the Registered Investment Companies, (ii) new distribution plans
pursuant to Rule 12b-1 under the 1940 Act, and (iii) for Calvert Variable Series, Inc. only, approval of each
Fund’s ability to invest a specified percentage of its assets in notes issued by the Calvert Social Investment
Foundation. Implementation of the new investment advisory agreement, subadvisory agreements and
distribution plans is contingent upon the Closing of the Transaction.

A proxy statement containing detailed information regarding each of these proposals is expected to be mailed
to shareholders of record in early November 2016. The shareholder meeting is expected to be held on or about
December 16, 2016.

New Calvert has advised the Board of the RIC that if the proposal for New Calvert to serve as each Fund’s
investment adviser is approved, New Calvert does not intend to make material changes to the Funds’ investment
objectives, and will pursue a substantially similar investment approach for each Fund, including continuing to
manage Calvert VP SRI Balanced Fund and Calvert VP SRI Mid Cap Fund pursuant to responsible investment
criteria as described in the prospectus. It is currently anticipated that following shareholder approval of the
new investment advisory agreement and the Closing, investment professionals affiliated with Eaton Vance will
also serve as employees of New Calvert and provide investment advisory services to Calvert VP EAFE
International Index Portfolio, Calvert VP SRI Balanced Fund and Calvert VP SRI Mid Cap Fund.

Investors Should Retain This Supplement for Future Reference

LV610CAS-01 Accompanies Pivot and all VL Prospectuses



Janus Aspen Series

Balanced Portfolio
Enterprise Portfolio
Flexible Bond Portfolio
Forty Portfolio
Global Allocation Portfolio — Moderate
Global Bond Portfolio
Global Research Portfolio
Global Technology Portfolio
Global Unconstrained Bond Portfolio
Janus Aspen INTECH U.S. Low Volatility Portfolio
Janus Aspen Perkins Mid Cap Value Portfolio
Janus Portfolio
Overseas Portfolio
(collectively, the “Portfolios”)

Supplement dated October 11, 2016
to Currently Effective Prospectuses

On October 3, 2016, Janus Capital Group Inc. (“JCGI”), the direct parent of Janus Capital Management LLC, the investment
adviser to the Portfolios (“Janus Capital”), and Henderson Group plc (“Henderson”) announced that they had entered into an
Agreement and Plan of Merger (“Merger Agreement”) relating to the business combination of Henderson and JCGI (the
“Merger”). Pursuant to the Merger Agreement, a newly formed, direct wholly-owned subsidiary of Henderson will merge with
and into JCGI, with JCGI as the surviving corporation and a direct wholly-owned subsidiary of Henderson. The Merger is
expected to close in the second quarter of 2017, subject to requisite shareholder and regulatory approvals.

The consummation of the Merger will be deemed to be an “assignment” (as defined in the Investment Company Act of 1940, as
amended) of the advisory agreements between the Portfolios and Janus Capital. In addition, the consummation of the Merger
will be deemed to be an assignment of the subadvisory agreements between Janus Capital and each of Perkins Investment
Management LLC (“Perkins”) and INTECH Investment Management LLC (“INTECH”), the subadvisers to certain of the
Portfolios. As a result, the consummation of the Merger will cause such advisory and subadvisory agreements to terminate
automatically in accordance with their respective terms. It is anticipated that the Board of Trustees of the Portfolios (the
“Trustees”) will consider new advisory agreements with Janus Capital and new subadvisory agreements with each of Perkins and
INTECH, as applicable, after taking into consideration the potential post-merger ownership structure of Janus Capital. If
approved by the Trustees, the new agreements will be presented to the Portfolios’ shareholders for approval, and, if so approved
by shareholders, will take effect upon the consummation of the Merger or such later time as shareholder approval is obtained.

Please retain this Supplement with your records.
109-31-69611 10-16

109-31-69612 10-16

LV599JAS-10 Accompanies FVA, IPVA Old, IPVA New, Pivot, FVLI, PFLX, SVUL, Accum,
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Summary Prospectus Supplement dated October 3, 2016

The purpose of this supplement is to provide you with changes to the current Summary Prospectus for Series Il shares
of the Fund listed below:

Invesco V.. Global Health Care Fund

The following information replaces in its entirety the information appearing under the heading “Fees and Expenses of the
Fund” in the prospectus:

“This table describes the fees and expenses that are incurred, directly or indirectly, when a variable product owner buys, holds,
or redeems interest in an insurance company separate account that invests in the Series Il shares of the Fund but does not
represent the effect of any fees or other expenses assessed in connection with your variable product, and if it did, expenses
would be higher.

Shareholder Fees (fees paid directly from your investment) Series Il shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price) None

Maximum Deferred Sales Charge (Load) (as a percentage of original purchase price or

redemption proceeds, whichever is less) None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Series Il shares

Management Fees 0.75%
Distribution and/or Service (12b-1) Fees 0.25
Other Expenses’ 0.22
Acquired Fund Fees and Expenses 0.01
Total Annual Fund Operating Expenses 1.23
Fee Waiver and/or Expense Reimbursement? 0.01
Total Annual Fund Operating Expenses After Fee Waiver and/or Expense Reimbursement 1.22

T “Other Expenses” have been restated to reflect current fees.

2 Invesco Advisers, Inc. (Invesco or the Adviser) has contractually agreed to waive a portion of the Fund’s management fee in an amount equal to the net
management fee that Invesco earns on the Fund’s investments in certain affiliated funds, which will have the effect of reducing the Acquired Fund Fees and
Expenses. Unless Invesco continues the fee waiver agreement, it will terminate on June 30, 2017. During its term, the fee waiver agreement cannot be
terminated or amended to reduce the advisory fee waiver without the approval of the Board of Trustees.

Example. This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds.

This Example does not represent the effect of any fees or expenses assessed in connection with your variable product, and if
it did, expenses would be higher.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your shares
at the end of those periods. The Example also assumes that your investment has a 5% return each year and that the Fund’s
operating expenses remain equal to the Total Annual Fund Operating Expenses After Fee Waiver and/or Expense
Reimbursement in the first year and the Total Annual Fund Operating Expenses thereafter.

Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Series |l shares $124 $389 $675 $1,488

[-VIGHC -SUMPRO-2-SUP-1
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Portfolio Turnover. The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual
Fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s
portfolio turnover rate was 42% of the average value of its portfolio.”

LV601INS-14 Accompanies Pivot Prospectus
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Summary Prospectus Supplement dated October 3, 2016

The purpose of this supplement is to provide you with changes to the current Summary Prospectus for Series Il shares
of the Fund listed below:

Invesco V.l. International Growth Fund

The following information replaces in its entirety the information appearing under the heading “Fees and Expenses of the
Fund” in the prospectus:

“This table describes the fees and expenses that are incurred, directly or indirectly, when a variable product owner buys, holds,
or redeems interest in an insurance company separate account that invests in the Series Il shares of the Fund but does not
represent the effect of any fees or other expenses assessed in connection with your variable product, and if it did, expenses
would be higher.

Shareholder Fees (fees paid directly from your investment) Series Il shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price) None

Maximum Deferred Sales Charge (Load) (as a percentage of original purchase price or

redemption proceeds, whichever is less) None

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Series Il shares

Management Fees 0.71%
Distribution and/or Service (12b-1) Fees 0.25
Other Expenses’ 0.21
Acquired Fund Fees and Expenses 0.01
Total Annual Fund Operating Expenses 1.18
Fee Waiver and/or Expense Reimbursement? 0.01
Total Annual Fund Operating Expenses After Fee Waiver and/or Expense Reimbursement 1.17

T “Other Expenses” have been restated to reflect current fees.

2 Invesco Advisers, Inc. (Invesco or the Adviser) has contractually agreed to waive a portion of the Fund’s management fee in an amount equal to the net
management fee that Invesco earns on the Fund’s investments in certain affiliated funds, which will have the effect of reducing Acquired Fund Fees and
Expenses. Unless Invesco continues the fee waiver agreement, it will terminate on June 30, 2017. During its term, the fee waiver agreement cannot be
terminated or amended to reduce the advisory fee waiver without the approval of the Board of Trustees.

Example. This Example is intended to help you compare the cost of investing in the Fund with the cost of investing in other
mutual funds.

This Example does not represent the effect of any fees or expenses assessed in connection with your variable product, and if
it did, expenses would be higher.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all of your shares
at the end of those periods. The Example also assumes that your investment has a 5% return each year and that the Fund’s
operating expenses remain equal to the Total Annual Fund Operating Expenses After Fee Waiver and/or Expense
Reimbursement in the first year and the Total Annual Fund Operating Expenses thereafter.

Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Series |l shares $119 $374 $648 $1,431

VIIGR-SUMPRO-2-SUP-1
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Portfolio Turnover. The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual
Fund operating expenses or in the example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s
portfolio turnover rate was 22% of the average value of its portfolio.”
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BLACKROCK VARIABLE SERIES FUNDS, INC.

BlackRock iShares® Dynamic Allocation V.I. Fund
BlackRock iShares® Equity Appreciation V.I. Fund
(each a “Fund” and collectively, the “Funds”)

Supplement dated September 29, 2016
to the Prospectus of each Fund, dated May 1, 2016

Effective immediately, the below funds have been added as eligible underlying funds for each Fund.

The section in the Prospectus of each Fund entitled ‘“Details About the Fund — Information About the
ETFs” is hereby amended to add the following to the table in the subsection entitled “ETFs:”

Fund Name Investment Objective and Principal Investment Strategies
iShares® Edge MSCI Min The fund seeks to track the investment results of an index composed of developed
Vol EAFE ETF market equities that, in the aggregate, have lower volatility characteristics relative to

the broader developed equity markets, excluding the U.S. and Canada.

The fund seeks to track the investment results of the MSCI EAFE Minimum
Volatility (USD) Index (the “Underlying Index”), which has been developed by MSCI
Inc. (“MSCI”) to measure the performance of international equity securities that in
the aggregate have lower relative volatility. The Underlying Index begins with the
MSCI EAFE Index, which is a capitalization-weighted index, and then follows a
rules-based methodology that is designed to determine weights for securities in the
index that seeks to minimize total risk of the MSCI EAFE Index. Under a rules-based
methodology, securities and weighting of the index are established based on
pre-established parameters and discretionary factors are not relied on. Generally,
rules-based methodologies will include specified requirements for security eligibility,
maximum and minimum weightings by security and, in some cases by sector and
country, established rules relating to handling or special dividends and other
distributions and treatment of corporate events. In order to determine weightings by
security within the Underlying Index, MSCI constructs a portfolio of lowest expected
volatility, based on Barra’s multi-factor risk model, which is determined based on the
projected “riskiness” of securities in MSCI EAFE Index while subjected to constraints
based on established minimum and maximum weightings of index constituents and
sectors as well as other measurable index characteristics. The Underlying Index
includes stocks from Europe, Australasia, the Middle East and the Far East and, as of
June 30, 2015, consisted of the following 18 developed market country indexes or
regions: Australia, Belgium, Denmark, Finland, France, Germany, Hong Kong,
Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Singapore,
Sweden, Switzerland and the United Kingdom. The Underlying Index may include
large- or mid-capitalization companies. Components of the Underlying Index
primarily include consumer staples, financials and healthcare companies. The
components of the Underlying Index, and the degree to which these components
represent certain industries, are likely to change over time.

iShares® Edge MSCI Min The fund seeks to track the investment results of an index composed of emerging
Vol Emerging Markets ETF market equities that, in the aggregate, have lower volatility characteristics relative to
the broader emerging equity markets.

The fund seeks to track the investment results of the MSCI Emerging Markets
Minimum Volatility (USD) Index (the “Underlying Index”), which has been
developed by MSCI Inc. (“MSCI”) to measure the performance of equity securities
in global emerging markets that in aggregate have lower volatility. The Underlying
Index begins with the MSCI Emerging Markets Index, which is a capitalization-weighted
index, and then follows a rules-based methodology that is designed to determine
optimal weights for securities in the index having the lowest total risk. Under a
rules-based methodology, securities and weighting of the index are established based
on pre-established parameters and discretionary factors are not relied on. Generally,
rules-based methodologies will include specified requirements for security eligibility,
maximum and minimum weightings by security and, in some cases by sector and
country, established rules relating to handling of special dividends and other
distributions and treatment of corporate events. In order to determine weightings by
security within the Underlying Index, MSCI constructs a portfolio of lowest expected
volatility, based on Barra’s multi-factor risk model, which is determined based on



Fund Name

iShares® Edge MSCI Min
Vol Emerging Markets ETF
(continued)

iShares® Edge MSCI Min
Vol USA ETF

iShares® Edge MSCI USA
Quality Factor ETF

iShares® Edge MSCI USA
Size Factor ETF

Investment Objective and Principal Investment Strategies

the projected “riskiness” of securities in MSCI Emerging Markets Index while
subjected to constraints based on established minimum and maximum weightings of
index constituents and sectors as well as other measurable index characteristics. As
of June 30, 2015, the Underlying Index consisted of companies in the following

21 countries: Brazil, Chile, China, Colombia, the Czech Republic, Egypt, Hungary,
India, Indonesia, Malaysia, Mexico, Peru, the Philippines, Poland, Qatar, Russia,
South Africa, South Korea, Taiwan, Thailand and the United Arab Emirates. The
Underlying Index may include large-, mid- or small-capitalization companies.
Components of the Underlying Index primarily include consumer staples, financials
and information technology companies. The components of the Underlying Index,
and the degree to which these components represent certain industries, are likely to
change over time.

The fund seeks to track the investment results of an index composed of U.S. equities
that, in the aggregate, have lower volatility characteristics relative to the broader U.S.
equity market.

The fund seeks to track the investment results of the MSCI USA Minimum Volatility
(USD) Index (the “Underlying Index”), which has been developed by MSCI Inc.
(“MSCTI”) to measure the performance of equity securities in the top 85% by market
capitalization of equity securities listed on stock exchanges in the United States that,
in the aggregate, have lower volatility relative to the broader U.S. equity market. The
Underlying Index begins with the MSCI USA Index, which is a capitalization-weighted
index, and then follows a rules-based methodology to optimize the index in USD and
determine weights for securities in the index that seeks to minimize total risk of the
MSCI USA Index. Under a rules-based methodology, securities and weighting of the
index are established based on pre-established parameters and discretionary factors
are not relied on. Generally, rules-based methodologies will include specified
requirements for security eligibility, maximum and minimum weightings by security
and, in some cases by sector and country, established rules relating to handling or
special dividends and other distributions and treatment of corporate events. In order
to determine weightings by security within the Underlying Index, MSCI constructs a
portfolio of lowest expected volatility, based on Barra’s multi-factor risk model,
which is determined based on the projected “riskiness” of securities in MSCI USA
Index whilst subjected to established minimum and maximum weightings of index
constituents, countries, sectors and risk indices including momentum, value, size, size
nonlinearity, growth, liquidity and financial leverage. Components primarily include
financials, healthcare and information technology companies. The components of the
Underlying Index, and the degree to which these components represent certain
industries, are likely to change over time.

The fund seeks to track the investment results of an index composed of U.S. large- and
mid-capitalization stocks with quality characteristics as identified through certain
fundamental metrics.

The fund seeks to track the investment results of the MSCI USA Sector Neutral
Quality Index (the “Underlying Index”), which is based on a traditional market
capitalization-weighted parent index, the MSCI USA Index (the “Parent Index”). The
Parent Index includes U.S. large- and mid-capitalization stocks. The Underlying Index
seeks to capture the performance of stocks that exhibit higher quality characteristics
relative to their peers within the same Global Industry Classification Standard
(GICS®) sector. To construct the Underlying Index, the quality score of each security
in the Parent Index is determined based on three fundamental variables: high return
on equity, low earnings variability and low debt-to-equity. As of June 30, 2015, there
were 125 securities in the Underlying Index. Components primarily include financials,
healthcare and technology companies. The components of the Underlying Index, and
the degree to which these components represent certain industries, are likely to
change over time.

The fund seeks to track the investment results of an index composed of U.S. large- and
mid-capitalization stocks with relatively smaller average market capitalization.

The fund seeks to track the investment results of the MSCI USA Risk Weighted Index
(the “Underlying Index”), which is based on a traditional market capitalization-weighted
parent index, the MSCI USA Index (the “Parent Index”). The Parent Index includes U.S.
large- and mid- capitalization stocks. The Underlying Index considers the “size” (market
capitalization) of individual stocks in the Parent Index and generally is expected to have a



Fund Name Investment Objective and Principal Investment Strategies

iShares® Edge MSCI USA smaller average market capitalization than the Parent Index. The Underlying Index
Size Factor ETF reweights each security in the Parent Index using a rules-based methodology so that stocks
(continued) with relatively smaller average market capitalization and lower risk weightings based on the

index provider’s methodology constitute a higher percentage of the Underlying Index. The
risk weighting of each security is calculated using the inverse of its historical variance,
estimated based on three years of weekly return data. The Underlying Index seeks to
provide negative exposure to two systematic factors, the size factor and volatility factor, by
emphasizing stocks with smaller average market capitalization and lower realized volatility
than its Parent Index. As of June 30, 2015, there were 640 issues in the Underlying Index.
Components primarily include consumer discretionary, financials and industrials companies.
The components of the Underlying Index, and the degree to which these components
represent certain industries, are likely to change over time.

iShares® Edge MSCI USA The fund seeks to track the investment results of an index composed of U.S. large- and
Value Factor ETF mid-capitalization stocks with value characteristics and relatively lower valuations.

The fund seeks to track the investment results of the MSCI USA Enhanced

Value Index (the “Underlying Index”), which is based on a traditional market
capitalization-weighted parent index, the MSCI USA Index (the “Parent Index”). The
Parent Index includes U.S. large- and mid- capitalization stocks. The Underlying
Index is designed to represent the performance of securities in the Parent Index that
exhibit higher value characteristics relative to their peers within the corresponding
Global Industry Classification Standard (GICS®) sector. To construct the Underlying
Index, the value weighting of each security in the Parent Index is determined

using three variables: price-to-book value, price-to-forward earnings and enterprise
value-to-cash flow from operations. As of June 30, 2015, there were 150 issuers in
the Underlying Index. Components primarily include financials, healthcare and
technology companies. The components of the Underlying Index, and the degree to
which these components represent certain industries, are likely to change over time.

The section in the Prospectus of BlackRock iShares® Equity Appreciation V.I. Fund entitled “Details
About the Fund — Information About the ETFs” is hereby amended to add the following to the table in
the subsection entitled “ETFs:”

Fund Name Investment Objective and Principal Investment Strategies
iShares® Edge MSCI USA The fund seeks to track the investment results of an index composed of U.S. large- and
Momentum Factor ETF mid-capitalization stocks exhibiting relatively higher price momentum.

The fund seeks to track the investment results of the MSCI USA Momentum Index
(the “Underlying Index”), which consists of stocks exhibiting relatively higher
momentum characteristics than the traditional market capitalization-weighted parent
index, the MSCI USA Index, which includes U.S. large- and mid-capitalization
stocks. A risk-adjusted price momentum, defined as the excess return over the
risk-free rate divided by the annualized standard deviation of weekly returns over the
past 3-years, is calculated for each security in the parent index over 6- and 12-month
time periods. The 6- and 12- month risk-adjusted price momentum calculations are
then standardized at +/-3 standard deviations and the standardized z-scores are
translated into an average momentum score. Approximately 100-350 securities with
the highest momentum scores are selected for inclusion in the Underlying Index.
The weight of each Underlying Index constituent is determined by multiplying the
security’s momentum score by its free-float market capitalization. The Underlying
Index is designed to reflect the performance of an equity momentum strategy by
emphasizing stocks with high price momentum, while maintaining reasonably high
trading liquidity, investment capacity and moderate index turnover. Components
primarily include consumer discretionary, consumer staples, healthcare and information
technology companies. The components of the Underlying Index, and the degree to
which these components represent certain industries, are likely to change over time.

The section in the Prospectus of BlackRock iShares® Dynamic Allocation V.I. Fund entitled “Details
About the Fund — Information About the ETFs” is hereby amended to change the name of the
underlying fund “iShares® MSCI USA Momentum Factor ETF” to “iShares® Edge MSCI USA
Momentum Factor ETF” in the subsection entitled “ETFs.”

Shareholders should retain this Supplement for future reference.
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Rydex Variable Trust
805 King Farm Blvd., Suite 600
Rockville, Maryland 20850

Banking Fund

Basic Materials Fund

Commodities Strategy Fund

Energy Fund

Energy Services Fund

Europe 1.25x Strategy Fund
Financial Services Fund
High Yield Strategy Fund
Internet Fund
Inverse Dow 2x Strategy Fund
Inverse Government Long Bond Strategy Fund
Inverse Mid-Cap Strategy Fund
Inverse NASDAQ-100® Strategy Fund
Inverse Russell 2000° Strategy Fund
Inverse S&P 500° Strategy Fund
Japan 2x Strategy Fund

Retailing Fund

Transportation Fund

Weakening Dollar 2x Strategy Fund
(each, a “Fund” and collectively, the “Funds”)

Supplement dated September 23, 2016 to the currently effective Statutory Prospectus and
Summary Prospectuses (collectively, the “Prospectuses”) and Statement of Additional
Information (the “SAI”).

This supplement provides new and additional information beyond that contained in the
Prospectuses and SAI and should be read in conjunction with the Prospectuses and SAI.

On September 16, 2016, the Board of Trustees of Rydex Variable Trust approved a reverse share
split of the issued and outstanding shares of the above-listed Funds, pursuant to which
shareholders will receive one share in exchange for the number of shares of each Fund they
currently own, as follows:

Split Ratio
Fund (New to Old Shares)
Banking Fund 1:6
Basic Materials Fund 1:3
Commodities Strategy Fund 1:16
Energy Fund 1:4
Energy Services Fund 1:6
Europe 1.25x Strategy Fund 1:6
Financial Services Fund 1:3




Split Ratio
Fund (New to Old Shares)
High Yield Strategy Fund 1:3
Internet Fund 1:4
Inverse Dow 2x Strategy Fund 1:3
Inverse Government Long Bond Strategy Fund 1:3
Inverse Mid-Cap Strategy Fund 1:3
Inverse NASDAQ-100" Strategy Fund 1:4
Inverse Russell 2000® Strategy Fund 1:3
Inverse S&P 500® Strategy Fund 1:6
Japan 2x Strategy Fund 1:6
Retailing Fund 1:4
Transportation Fund 1:4
Weakening Dollar 2x Strategy Fund 1:4

The reverse share split is scheduled to occur after the close of markets on or after November 30,
2016. The shares of the Funds will be offered on a split-adjusted basis on or after December 1,
2016.

As a result of the reverse share split, a multiple of shares owned of each Fund, as specified in the
above chart (i.e., three, four, six or sixteen), will be exchanged for one share. Accordingly, the
reverse share split will have the effect of reducing the number of each Fund’s issued and
outstanding shares and proportionately increasing the net asset value (“NAV”) per share of each
Fund. The market value of each Fund’s issued and outstanding shares will remain the same.
The reverse share split provides shareholders of each Fund with fewer shares of the Fund, but the
value of a shareholders’ investment in the Fund will not change as a result of the reverse share
split. In addition, the reverse share split will not affect any shareholder’s rights, preferences or
privileges associated with each Fund’s issued and outstanding shares. The table below illustrates
the effect of hypothetical reverse share splits on a shareholder’s investment:

Hypothetical One for Three Reverse Share Split (1:3 or 1-for-3)

Total Market Value
Period # of Shares (Based on
Owned Hypothetical NAV Hypothetical NAV)
Pre-Reverse Share Split 30 $5.00 $150.00
Post-Reverse Share Split 10 $15.00 $150.00
Hypothetical One for Four Reverse Share Split (1:4 or 1-for-4)
Total Market Value
Period # of Shares (Based on
Owned Hypothetical NAV Hypothetical NAV)
Pre-Reverse Share Split 40 $5.00 $200.00
Post-Reverse Share Split 10 $20.00 $200.00




Hypothetical One for Six Reverse Share Split (1:6 or 1-for-6)

Total Market Value
Period # of Shares (Based on
Owned Hypothetical NAV Hypothetical NAV)
Pre-Reverse Share Split 60 $5.00 $300.00
Post-Reverse Share Split 10 $30.00 $300.00
Hypothetical One for Sixteen Reverse Share Split (1:16 or 1-for-16)
Total Market Value
# of Shares (Based on
Period Owned Hypothetical NAV Hypothetical NAV)
Pre-Reverse Share Split 160 $5.00 $800.00
Post-Reverse Share Split 10 $80.00 $800.00

Please retain this supplement for future reference.
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Supplement dated September 19, 2016

to each Prospectus, each as supplemented, if applicable, of each of the following Funds (each a Fund and together
the Funds):

Fund

Columbia Funds Variable Series Trust Il

Prospectus Dated

Columbia Variable Portfolio - Balanced Fund 5/1/2016
Columbia Variable Portfolio - Commodity Strategy Fund 5/1/2016
Columbia Variable Portfolio - Core Equity Fund 5/1/2016
Columbia Variable Portfolio - Disciplined Core Fund 5/1/2016
Columbia Variable Portfolio - Dividend Opportunity Fund 5/1/2016
Columbia Variable Portfolio - Emerging Markets Bond Fund 5/1/2016
Columbia Variable Portfolio - Emerging Markets Fund 5/1/2016
Columbia Variable Portfolio - Global Bond Fund 5/1/2016
Columbia Variable Portfolio - Government Money Market Fund 5/1/2016
Columbia Variable Portfolio - High Yield Bond Fund 5/1/2016
Columbia Variable Portfolio - Income Opportunities Fund 5/1/2016
Columbia Variable Portfolio - Intermediate Bond Fund 5/1/2016
Columbia Variable Portfolio - Large Cap Growth Fund 5/1/2016
Columbia Variable Portfolio - Large Cap Index Fund 5/1/2016
Columbia Variable Portfolio - Limited Duration Credit Fund 5/1/2016
Columbia Variable Portfolio - Managed Volatility Moderate Growth Fund 5/1/2016
Columbia Variable Portfolio - Mid Cap Growth Fund 5/1/2016
Columbia Variable Portfolio - Mid Cap Value Fund 5/1/2016
Columbia Variable Portfolio - Select International Equity Fund 5/1/2016
Columbia Variable Portfolio - Select Large-Cap Value Fund 5/1/2016
Columbia Variable Portfolio - Select Smaller-Cap Value Fund 5/1/2016
Columbia Variable Portfolio - Seligman Global Technology Fund 5/1/2016
Columbia Variable Portfolio - U.S. Equities Fund 5/1/2016
Columbia Variable Portfolio - U.S. Government Mortgage Fund 5/1/2016
Variable Portfolio - Aggressive Portfolio 5/1/2016
Variable Portfolio - American Century Diversified Bond Fund 5/1/2016
Variable Portfolio - BlackRock Global Inflation-Protected Securities Fund 5/1/2016
Variable Portfolio - CenterSquare Real Estate Fund 5/1/2016
Variable Portfolio - Columbia Wanger International Equities Fund 5/1/2016
Variable Portfolio - Conservative Portfolio 5/1/2016
Variable Portfolio - DFA International Value Fund 5/1/2016
Variable Portfolio - Eaton Vance Floating-Rate Income Fund 5/1/2016
Variable Portfolio - J.P. Morgan Core Bond Fund 5/1/2016
Variable Portfolio - Jennison Mid Cap Growth Fund 5/1/2016
Variable Portfolio - Loomis Sayles Growth Fund 5/1/2016
Variable Portfolio - MFS Blended Research Core Equity Fund 5/1/2016
Variable Portfolio - MFS Value Fund 5/1/2016
Variable Portfolio - Moderate Portfolio 5/1/2016
Variable Portfolio - Moderately Aggressive Portfolio 5/1/2016
Variable Portfolio - Moderately Conservative Portfolio 5/1/2016
Variable Portfolio - Morgan Stanley Advantage Fund 5/1/2016
Variable Portfolio - NFJ Dividend Value Fund 5/1/2016
Variable Portfolio - Nuveen Winslow Large Cap Growth Fund 5/1/2016
Variable Portfolio - Oppenheimer International Growth Fund 5/1/2016

S-6466-275 A (9/16)



Fund Prospectus Dated

Variable Portfolio - Partners Small Cap Growth Fund 5/1/2016
Variable Portfolio - Partners Small Cap Value Fund 5/1/2016
Variable Portfolio - Pyramis International Equity Fund 5/1/2016
Variable Portfolio - TCW Core Plus Bond Fund 5/1/2016
Variable Portfolio - Victory Sycamore Established Value Fund 5/1/2016
Variable Portfolio - Wells Fargo Short Duration Government Fund 5/1/2016

Effective immediately, the second FUNDamentals box in the subsection "Share Price Determination” in the "About
Fund Shares and Transactions” section of the Prospectus for each of the above mentioned Funds is hereby
superseded and replaced with the following:

FUNDamentals

Business Days

A business day is any day that the New York Stock Exchange (NYSE) is open. A business day typically ends at the
close of regular trading on the NYSE, usually at 4:00 p.m. Eastern time. If the NYSE is scheduled to close early,
the business day will be considered to end as of the time of the NYSE’s scheduled close. The Fund will not treat
an intraday unscheduled disruption in NYSE trading or an intraday unscheduled closing as a close of regular
trading on the NYSE for these purposes and will price its shares as of the regularly scheduled closing time for
that day (typically, 4:00 p.m. Eastern time). Notwithstanding the foregoing, the NAV of Fund shares may be
determined at such other time or times (in addition to or in lieu of the time set forth above) as the Fund’s Board
may approve or ratify. On holidays and other days when the NYSE is closed, the Fund’s NAV is not calculated and
the Fund does not accept buy or sell orders. However, the value of the Fund’s assets may still be affected on
such days to the extent that the Fund holds foreign securities that trade on days that foreign securities markets
are open.

The rest of the section remains the same.

Shareholders should retain this Supplement for future reference.

LVv854C0S-02 Accompanies the FVA, IPVA old, IPVA new and Pivot Prospectuses
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Supplement dated September 19, 2016
to the Prospectus, each as supplemented, if applicable, of each of the following Funds (each a Fund and together the

Funds):

Fund Prospectus Dated

Columbia Funds Variable Insurance Trust
Columbia Variable Portfolio - Asset Allocation Fund 5/1/2016
Columbia Variable Portfolio - Contrarian Core Fund 5/1/2016
Columbia Variable Portfolio - Diversified Absolute Return Fund 5/1/2016
Columbia Variable Portfolio - Long Government/Credit Bond Fund 5/1/2016
Columbia Variable Portfolio - Managed Volatility Conservative Fund 5/1/2016
Columbia Variable Portfolio - Managed Volatility Conservative Growth Fund 5/1/2016
Columbia Variable Portfolio - Managed Volatility Growth Fund 5/1/2016
Columbia Variable Portfolio - Select Large Cap Growth Fund 5/1/2016
Columbia Variable Portfolio - Small Cap Value Fund 5/1/2016
Columbia Variable Portfolio - Small Company Growth Fund 5/1/2016
Columbia Variable Portfolio - Strategic Income Fund 5/1/2016
Variable Portfolio - AQR Managed Futures Strategy Fund 5/1/2016
Variable Portfolio - Lazard International Equity Advantage Fund 5/1/2016
Variable Portfolio - Multi-Manager Diversified Income Fund 5/1/2016
Variable Portfolio - Multi-Manager Interest Rate Adaptive Fund 5/1/2016

Effective immediately, the second FUNDamentals box in the subsection "Share Price Determination” in the "About
Fund Shares and Transactions” section of the Prospectus for each of the above mentioned Funds is hereby
superseded and replaced with the following:

FUNDamentals

Business Days

A business day is any day that the New York Stock Exchange (NYSE) is open. A business day typically ends at the
close of regular trading on the NYSE, usually at 4:00 p.m. Eastern time. If the NYSE is scheduled to close early,
the business day will be considered to end as of the time of the NYSE’s scheduled close. The Fund will not treat
an intraday unscheduled disruption in NYSE trading or an intraday unscheduled closing as a close of regular
trading on the NYSE for these purposes and will price its shares as of the regularly scheduled closing time for
that day (typically, 4:00 p.m. Eastern time). Notwithstanding the foregoing, the NAV of Fund shares may be
determined at such other time or times (in addition to or in lieu of the time set forth above) as the Fund’s Board
may approve or ratify. On holidays and other days when the NYSE is closed, the Fund’s NAV is not calculated and
the Fund does not accept buy or sell orders. However, the value of the Fund’s assets may still be affected on
such days to the extent that the Fund holds foreign securities that trade on days that foreign securities markets
are open.

The rest of the section remains the same.

Shareholders should retain this Supplement for future reference.

LVv854C0OS-01 Accompanies the Pivot Prospectus S65983 A (9/16)



Guggenheim Variable Funds Trust
805 King Farm Blvd., Suite 600
Rockville, Maryland 20850

Supplement Dated August 8, 2016
to the currently effective Summary Prospectus and Statutory Prospectus (together, the
“Prospectuses”) and Statement of Additional Information (the “SAI”), as supplemented from time

to time, for Series M (Macro Opportunities Series) (the “Fund”)

This supplement provides updated information beyond that contained in the Prospectuses and SAI

and should be read in conjunction with the Prospectuses and SAI.

At a meeting held on May 17-18, 2016, the Board of Trustees (the “Board”) of Guggenheim Variable
Funds Trust (the “Trust”) approved a plan of liquidation (the “Plan of Liquidation™) for the Fund and
submission of the Plan of Liquidation to the beneficial owners of the Fund, including owners of variable
life insurance policies and variable annuity contracts (“Contracts”) who have allocated a portion of their
Contract value to the Fund through those Contracts and therefore have a beneficial interest in the Fund's
shares. Important information relating to the proposed liquidation, including how to provide voting
instructions and transfer Contract values allocated to the Fund, were provided in proxy materials mailed
to shareholders on or around June 9, 2016. At a special meeting of the Fund's shareholders held on July
29, 2016, the shareholders approved the closing and subsequent liquidation of the Fund pursuant to the

terms of the Plan of Liquidation.

Pursuant to the Plan of Liquidation, the Fund ceased operations and liquidated its assets as of the close of
business on August 5, 2016. As described in the proxy materials, liquidation proceeds related to Contract
values allocated to the Fund on August 5, 2016 were transferred pursuant to instructions received from
Contract owners or transferred to the applicable default investment option selected by the relevant

participating insurance company.

Investors should retain this supplement for future reference.

LV880GUS-01 Accompanies the FVA, IPVA old, IPVA new, and Pivot Prospectuses



Summary Prospectus May 1, 2016 (as revised August 1, 2016)

%/@

American Century

7 Investmentse

American Century Investments”
VP Value Fund

Class I: AVPIX
Class II: AVPVX

Before you invest, you may want to review the fund’s prospectus, which contains more information about the fund and its
risks. You can find the fund’s prospectus and other information about the fund online at the web addresses listed below.
You can also get this information at no cost by calling or sending an email request. The fund’s prospectus and other
information are also available from insurance companies through which shares of the fund may be purchased or sold.

Retail Investors Financial Professionals
americancentury.com/funds/vp_fund_reports.jsp americancentury.com/ipro/funds/fund_reports_vp.jsp
1-800-378-9878 or 816-531-5575 1-800-345-6488

prospectus@americancentury.com advisor_prospectus@americancentury.com

This summary prospectus incorporates by reference the fund’s prospectus and statement of additional information (SAI),
each dated May 1, 2016 (as supplemented at the time you receive this summary prospectus), as well as the Report of
Independent Registered Public Accounting Firm and the financial statements included in the fund’s annual report to
shareholders, dated December 31, 2015. The fund's SAI and annual report may be obtained, free of charge, in the same
manner as the prospectus.

Investment Objective
The fund seeks long-term capital growth. Income is a secondary objective.

Fees and Expenses

The following table describes the fees and expenses you may pay if you buy and hold shares of the fund. The table does not include
the fees and expenses associated with your variable annuity or variable life insurance contract. Had they been included, fees and
expenses presented below would have been higher. For information regarding the fees and expenses associated with your variable
annuity or variable life insurance contract, please refer to your insurance product prospectus.

Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

Class I Class 11
Management Fee 0.97% 0.87%
Distribution and Service (12b-1) Fees None 0.25%
Other Expenses 0.00% 0.00%
Total Annual Fund Operating Expenses 0.97% 1.12%
Fee Waiver' 0.15% 0.15%
Total Annual Fund Operating Expenses After Waiver 0.82% 0.97%

! Effective August 1, 2016, the advisor has agreed to waive 0.15 percentage points of the fund’s management fee. The advisor expects this waiver to
continue until July 31, 2017 and cannot terminate it prior to such date without the approval of the Board of Directors.

Example

The example below is intended to help you compare the costs of investing in the fund with the costs of investing in other mutual
funds. The example does not include fees and expenses associated with your variable annuity or variable life insurance contract. Had
they been included, fees and expenses would have been higher. The example assumes that you invest $10,000 in the fund for the time
periods indicated and then redeem all of your shares at the end of those periods, and that you earn a 5% return each year. The example
also assumes that the fund’s operating expenses remain the same, except that it reflects the rate and duration of any fee waivers noted
in the table above. Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 year 3 years 5 years 10 years

Class I $84 $295 $522 $1,176

Class II $99 $342 $603 $1,350




Portfolio Turnover

The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio). A higher
portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected in annual fund operating expenses or
in the example, affect the fund’s performance. During the most recent fiscal year, the fund’s portfolio turnover rate was 47% of the
average value of its portfolio.

Principal Investment Strategies

In selecting stocks for the fund, the portfolio managers look for companies of all sizes whose stock price may not reflect the
company’s value. The managers attempt to purchase the stocks of these undervalued companies and hold each stock until the price has
increased to, or is higher than, a level the managers believe more accurately reflects the fair value of the company.

The fund may invest a portion of its assets in foreign securities when these securities meet the portfolio managers’ standards of
selection.

The portfolio managers may sell stocks from the fund’s portfolio if they believe a stock no longer meets their valuation criteria, a
stock’s risk parameters outweigh its return opportunity, more attractive alternatives are identified or specific events alter a stock’s
prospects.

Principal Risks

* Multi-Cap Investing — The fund is a multi-capitalization fund that invests in companies of all sizes. The small and medium-sized
companies in which the fund invests may be more volatile and subject to greater risk than larger companies.

* Style Risk — If the market does not consider the individual stocks purchased by the fund to be undervalued, the value of the fund’s
shares may decline, even if stock prices generally are rising.

» Foreign Securities — The fund may invest in foreign securities, which can be riskier than investing in U.S. securities.

» Market Risk — The value of the fund’s shares will go up and down based on the performance of the companies whose securities it
owns and other factors generally affecting the securities market.

* Price Volatility — The value of the fund’s shares may fluctuate significantly in the short term.

* Redemption Risk —The fund may need to sell securities at times it would not otherwise do so in order to meet shareholder
redemption requests. Selling securities to meet such redemptions may cause the fund to experience a loss or increase the fund’s
transaction costs. To the extent that an insurance company has a large position in the fund, the fund may experience relatively large
redemptions if such insurance company reallocates its assets.

* Principal Loss — At any given time your shares may be worth less than the price you paid for them. In other words, it is possible to
lose money by investing in the fund.

An investment in the fund is not a bank deposit, and it is not insured or guaranteed by the Federal Deposit Insurance Corporation
(FDIC) or any other government agency.

Fund Performance

The following bar chart and table provide some indication of the risks of investing in the fund. The bar chart shows changes in the
fund’s performance from year to year for Class I shares. The table shows how the fund’s average annual returns for the periods shown
compared with those of a broad measure of market performance. Fees associated with your variable annuity or variable life insurance
contract are not reflected in the chart or table below. Had they been included, returns presented below would have been lower. The
fund’s past performance is not necessarily an indication of how the fund will perform in the future.



Calendar Year Total Returns

40% 31.73%
30%
18.65% 19.86%
20% 13.42% 14.58% 13.08%
10%
0%
-10%
-20%
-30% -26.78%
-40% T T T T T T T T T T
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Highest Performance Quarter (3Q 2009): 15.13% Lowest Performance Quarter (4Q 2008): -17.02%
Average Annual Total Returns
For the calendar year ended December 31, 2015 [ year 5 years 10 years
Class I -3.88% 10.62% 6.38%
Class 11 -4.02% 10.48% 6.22%
Russell 1000® Value Index -3.83% 11.27% 6.15%
(reflects no deduction for fees, expenses or taxes)
S&P 500® Index 1.38% 12.56% 7.30%

(reflects no deduction for fees, expenses or taxes)

Portfolio Management
Investment Advisor

American Century Investment Management, Inc.

Portfolio Managers

Phillip N. Davidson, CFA, Chief Investment Officer - Value Equity, Senior Vice President and Senior Portfolio Manager, has been a
member of the team that manages the fund since 1996.

Michael Liss, CFA, CPA, Vice President and Senior Portfolio Manager, has been a member of the team that manages the fund since
1998.

Kevin Toney, CFA, Senior Vice President and Senior Portfolio Manager, has been a member of the team that manages the fund since
2003.

Brian Woglom, CFA, Vice President and Portfolio Manager, has been a member of the team that manages the fund since 2005.

Dan Gruemmer, CFA, Portfolio Manager, has been a member of the team that manages the fund since 2009.

Purchase and Sale of Fund Shares

The fund only offers shares through insurance company separate accounts. For instructions on how to purchase and redeem shares
through your separate account, read the prospectus provided by your insurance company. Orders for fund shares will be priced at the
net asset value next determined after the order is received in the form required by the agreement between the fund, its investment
advisor and/or its distributor and the insurance company from which you have purchased your separate account. There are no sales
commissions or redemption charges. However, certain sales or deferred sales charges and other charges may apply to the variable
annuity or life insurance contracts. Those charges are disclosed in the separate account prospectus.



Tax Information
Consult the prospectus of your insurance company separate account for a discussion of the tax status of your variable contract.

Payments to Broker-Dealers and Other Financial Intermediaries

The fund is offered as an underlying investment option for variable annuity or life insurance contracts. The fund and its related
companies pay the sponsoring insurance company and its related companies for distribution and other services. These payments may
influence the insurance company to include the fund over another investment as an option in its products. Ask your salesperson or visit
your insurance company’s website for more information.

©2016 American Century Proprietary Holdings, Inc. All rights reserved.
CL-SUM-90074 1608
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PIMCO

SUMMARY PROSPECTUS
April 29, 2016 (as supplemented July 29, 2016)

Share Class: Administrative Summary Prospectus

Before you invest, you may want to review the Portfolio’s prospectus, which, as
supplemented, contains more information about the Portfolio and its risks. You can find the
Portfolio’s prospectus and other information about the Portfolio online at http.//pvit.pimco-
funds.com/FundReports.aspx. You can also get this information at no cost by calling
1.800.927.4648 or by sending an email request to pimcoteam@bfdsmidwest.com. The
Portfolio’s prospectus and Statement of Additional Information, both dated April 29, 2016,
as supplemented, along with the financial statements included in the Portfolio’s most recent
annual report to shareholders dated December 31, 2015, are incorporated by reference into
this Summary Prospectus.

Investment Objective

The Portfolio seeks maximum total return, consistent with preservation of
capital and prudent investment management.

Fees and Expenses of the Portfolio

This table describes the fees and expenses that you may pay if you buy and
hold Administrative Class shares of the Portfolio. Overall fees and expenses
of investing in the Portfolio are higher than shown because the table does

not reflect variable contract fees and expenses.

Shareholder Fees (fees paid directly from your investment): None

Annual Portfolio Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment):

Administrative

Class
Management Fees 0.60%
Distribution and/or Service (12b-1) Fees 0.15%
Other Expenses(1) 0.01%
Total Annual Portfolio Operating Expenses() 0.76%

1 "Other Expenses" reflect interest expense and is based on the amount incurred during
the Portfolio’s most recent fiscal year as a result of entering into certain investments,
such as reverse repurchase agreements. Interest expense is required to be treated as a
Portfolio expense for accounting purposes and is not payable to PIMCO. The amount of
interest expense (if any) will vary based on the Portfolio's use of such investments as an
investment strategy.

2 Total Annual Portfolio Operating Expenses excluding interest expense is 0.75% for
Administrative Class shares.
Example. The Example is intended to help you compare the cost of
investing in Administrative Class shares of the Portfolio with the costs of
investing in other mutual funds. The Example assumes that you invest
$10,000 for the time periods indicated, and then redeem all your shares at
the end of those periods. The Example also assumes that your investment
has a 5% return each year and that the Portfolio’s operating expenses
remain the same. Although your actual costs may be higher or lower, the
Example shows what your costs would be based on these assumptions. The
Example does not reflect fees and expenses of any variable annuity contract
or variable life insurance policy, and would be higher if it did.

PIMCO High Yield Portfolio

1 Year 3 Years 5 Years 10 Years

Administrative Class $78 $243 $422 $942

Portfolio Turnover

The Portfolio pays transaction costs when it buys and sells securities (or
"turns over” its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs. These costs, which are not reflected in the Annual
Portfolio Operating Expenses or in the Example table, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s portfolio
turnover rate was 23% of the average value of its portfolio.

Principal Investment Strategies

The Portfolio seeks to achieve its investment objective by investing under
normal circumstances at least 80% of its assets in a diversified portfolio of
high yield securities ("junk bonds"), which may be represented by forwards
or derivatives such as options, futures contracts or swap agreements, rated
below investment grade by Moody's Investors Service, Inc. (“Moody's”), or
equivalently rated by Standard & Poor’s Ratings Services (“S&P") or Fitch,
Inc. (“Fitch”), or, if unrated, determined by Pacific Investment Management
Company LLC ("PIMCO") to be of comparable quality. The Portfolio may
invest up to 20% of its total assets in securities rated Caa or below by
Moody's, or equivalently rated by S&P or Fitch, or, if unrated, determined by
PIMCO to be of comparable quality. The remainder of the Portfolio’s assets
may be invested in investment grade Fixed Income Instruments. “Fixed
Income Instruments” include bonds, debt securities and other similar
instruments issued by various U.S. and non-U.S. public- or private-sector
entities. The average portfolio duration of this Portfolio normally varies
within two years (plus or minus) of the portfolio duration of the securities
comprising the BofA Merrill Lynch U.S. High Yield, BB-B Rated, Constrained
Index, as calculated by PIMCO, which as of March 31, 2016 was 3.83
years. Duration is a measure used to determine the sensitivity of a security’s
price to changes in interest rates. The longer a security’s duration, the more
sensitive it will be to changes in interest rates. The Portfolio may invest up to
20% of its total assets in securities denominated in foreign currencies and
may invest without limit in U.S. dollar-denominated securities of foreign
issuers. The Portfolio will normally limit its foreign currency exposure (from
non-U.S. dollar-denominated securities or currencies) to 20% of its total
assets. The Portfolio may invest up to 15% of its total assets in securities
and instruments that are economically tied to emerging market countries
(this limitation does not apply to investment grade sovereign debt
denominated in the local currency with less than 1 year remaining to
maturity, which means the Portfolio may invest, together with any other
investments denominated in foreign currencies, up to 20% of its total
assets in such instruments).

The Portfolio may invest, without limitation, in derivative instruments, such
as options, futures contracts or swap agreements, or in mortgage- or asset-
backed securities, subject to applicable law and any other restrictions
described in the Portfolio’s prospectus or Statement of Additional
Information. The Portfolio may purchase or sell securities on a when-issued,
delayed delivery or forward commitment basis and may engage in short
sales. The Portfolio may, without limitation, seek to obtain market exposure
to the securities in which it primarily invests by entering into a series of

A company of Allianz (@)
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PIMCO High Yield Portfolio

purchase and sale contracts or by using other investment techniques (such
as buy backs or dollar rolls). The “total return” sought by the Portfolio
consists of income earned on the Portfolio’s investments, plus capital
apprediation, if any, which generally arises from decreases in interest rates,
foreign currency appreciation, or improving credit fundamentals for a
particular sector or security. The Portfolio may invest up to 10% of its total
assets in preferred stocks.

Principal Risks

It is possible to lose money on an investment in the Portfolio. The principal
risks of investing in the Portfolio, which could adversely affect its net asset
value, yield and total return, are:

Interest Rate Risk: the risk that fixed income securities will decline in
value because of an increase in interest rates; a portfolio with a longer
average portfolio duration will be more sensitive to changes in interest rates
than a portfolio with a shorter average portfolio duration

Call Risk: the risk that an issuer may exercise its right to redeem a fixed
income security earlier than expected (a call). Issuers may call outstanding
securities prior to their maturity for a number of reasons (e.g., declining
interest rates, changes in credit spreads and improvements in the issuer’s
credit quality). If an issuer calls a security that the Portfolio has invested in,
the Portfolio may not recoup the full amount of its initial investment and
may be forced to reinvest in lower-yielding securities, securities with greater
credit risks or securities with other, less favorable features

Credit Risk: the risk that the Portfolio could lose money if the issuer or
guarantor of a fixed income security, or the counterparty to a derivative
contract, is unable or unwilling to meet its financial obligations

High Yield Risk: the risk that high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds"”) are subject to
greater levels of credit, call and liquidity risks. High yield securities are
considered primarily speculative with respect to the issuer’s continuing
ability to make principal and interest payments, and may be more volatile
than higher-rated securities of similar maturity

Market Risk: the risk that the value of securities owned by the Portfolio
may go up or down, sometimes rapidly or unpredictably, due to factors
affecting securities markets generally or particular industries

Issuer Risk: the risk that the value of a security may decline for a reason
directly related to the issuer, such as management performance, financial
leverage and reduced demand for the issuer’s goods or services

Liquidity Risk: the risk that a particular investment may be difficult to
purchase or sell and that the Portfolio may be unable to sell illiquid
securities at an advantageous time or price or achieve its desired level of
exposure to a certain sector. Liquidity risk may result from the lack of an
active market, reduced number and capacity of traditional market
participants to make a market in fixed income securities, and may be
magnified in a rising interest rate environment or other circumstances
where investor redemptions from fixed income mutual funds may be higher
than normal, causing increased supply in the market due to selling activity

Derivatives Risk: the risk of investing in derivative instruments (such as
futures, swaps and structured securities), including liquidity, interest rate,

market, credit and management risks, mispricing or valuation complexity.
Changes in the value of the derivative may not correlate perfectly with, and
may be more sensitive to market events than, the underlying asset, rate or
index, and the Portfolio could lose more than the initial amount invested.
The Portfolio’s use of derivatives may result in losses to the Portfolio, a
reduction in the Portfolio’s returns and/or increased volatility. Over-the-
counter (“OTC") derivatives are also subject to the risk that a counterparty
to the transaction will not fulfill its contractual obligations to the other
party, as many of the protections afforded to centrally-cleared derivative
transactions might not be available for OTC derivatives. For derivatives
traded on an exchange or through a central counterparty, credit risk resides
with the creditworthiness of the Portfolio’s clearing broker, or the
clearinghouse itself, rather than to a counterparty in an OTC derivative
transaction. Changes in requlation relating to a mutual fund's use of
derivatives and related instruments could potentially limit or impact the
Portfolio’s ability to invest in derivatives, limit the Portfolio’s ability to employ
certain strategies that use derivatives and/or adversely affect the value or
performance of derivatives and the Portfolio

Equity Risk: the risk that the value of equity securities, such as common
stocks and preferred stocks, may decline due to general market conditions
which are not specifically related to a particular company or to factors
affecting a particular industry or industries. Equity securities generally have
greater price volatility than fixed income securities

Mortgage-Related and Other Asset-Backed Securities Risk: the
risks of investing in mortgage-related and other asset-backed securities,
including interest rate risk, extension risk, prepayment risk, and credit risk

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign
(non-U.S.) securities may result in the Portfolio experiencing more rapid and
extreme changes in value than a portfolio that invests exclusively in
securities of U.S. companies, due to smaller markets, differing reporting,
accounting and auditing standards, increased risk of delayed settlement of
portfolio transactions or loss of certificates of portfolio securities, and the
risk of unfavorable foreign government actions, including nationalization,
expropriation or confiscatory taxation, currency blockage, or political
changes or diplomatic developments. Foreign securities may also be less
liquid and more difficult to value than securities of U.S. issuers

Emerging Markets Risk: the risk of investing in emerging market
securities, primarily increased foreign (non-U.S.) investment risk

Sovereign Debt Risk: the risk that investments in fixed income
instruments issued by sovereign entities may decline in value as a result of
default or other adverse credit event resulting from an issuer’s inability or
unwillingness to make principal or interest payments in a timely fashion

Currency Risk: the risk that foreign (non-U.S.) currencies will decline in
value relative to the U.S. dollar and affect the Portfolio’s investments in
foreign (non-U.S.) currencies or in securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.)
currencies

Leveraging Risk: the risk that certain transactions of the Portfolio, such as
reverse repurchase agreements, loans of portfolio securities, and the use of
when-issued, delayed delivery or forward commitment transactions, or
derivative instruments, may give rise to leverage, magnifying gains and
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Summary Prospectus

losses and causing the Portfolio to be more volatile than if it had not been
leveraged. This means that leverage entails a heightened risk of loss

Management Risk: the risk that the investment techniques and risk
analyses applied by PIMCO will not produce the desired results and that
legislative, regulatory, or tax restrictions, policies or developments may
affect the investment techniques available to PIMCO and the individual
portfolio manager in connection with managing the Portfolio. There is no
guarantee that the investment objective of the Portfolio will be achieved

Short Sale Risk: the risk of entering into short sales, including the
potential loss of more money than the actual cost of the investment, and
the risk that the third party to the short sale may fail to honor its contract
terms, causing a loss to the Portfolio

Please see “Description of Principal Risks" in the Portfolio’s prospectus for a
more detailed description of the risks of investing in the Portfolio. An
investment in the Portfolio is not a deposit of a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Performance Information

The performance information below shows summary performance
information for the Portfolio in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of
investing in the Portfolio by showing changes in its performance from year
to year and by showing how the Portfolio’s average annual returns compare
with the returns of a broad-based securities market index. The Portfolio’s
performance information reflects applicable fee waivers and/or expense
limitations in effect during the periods presented. Absent such fee waivers
and/or expense limitations, if any, performance would have been lower.
Performance shown does not reflect any charges or expenses imposed by
an insurance company and if it did, performance shown would be lower.
The bar chart and the table show performance of the Portfolio’s
Administrative Class shares. The Portfolio’s past performance is not
necessarily an indication of how the Portfolio will perform in the future.

The BofA Merrill Lynch U.S. High Yield, BB-B Rated, Constrained Index tracks
the performance of BB-B rated U.S. Dollar-denominated corporate bonds
publicly issued in the U.S. domestic market. Qualifying bonds are
capitalization-weighted provided the total allocation to an individual issuer
(defined by Bloomberg tickers) does not exceed 2%. Issuers that exceed the
limit are reduced to 2% and the face value of each of their bonds is
adjusted on a pro-rata basis. Similarly, the face value of bonds of all other
issuers that fall below the 2% cap are increased on a pro-rata basis.

Performance for the Portfolio is updated daily and monthly and may be
obtained as follows: daily updates on the net asset value may be obtained
by calling 1-888-87-PIMCO and monthly performance may be obtained at
http://pvit.pimco-funds.com.

Calendar Year Total Returns — Administrative Class*
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*For the periods shown in the bar chart, the highest quarterly return was 17.35% in the Q2
2009, and the lowest quarterly return was -12.52% in the Q4 2008.

Average Annual Total Returns (for periods ended 12/31/15)

1 Year 5 Years 10 Years
Administrative Class Return -1.64% 4.89% 5.82%
BofA Merill Lynch U.S. High Yield, BB-B Rated, -2.79% 5.25% 6.43%

Constrained Index (reflects no deductions for fees,
expenses or taxes)

Investment Adviser/Portfolio Manager

SR PIMCO serves as the investment adviser
for the Portfolio. The Portfolio’s portfolio is
jointly managed by Andrew Jessop and
Hozef Arif. Mr. Jessop is a Managing

N‘ ‘ Director of PIMCO and has managed

‘ the Portfolio since January 2010. Mr. Arif
is an Executive Vice President of PIMCO and has managed
the Portfolio since July 2016.

Purchase and Sale of Portfolio Shares

Shares of the Portfolio currently are sold to segregated asset accounts
("Separate Accounts”) of insurance companies that fund variable annuity
contracts and variable life insurance policies (“Variable Contracts”).
Investors do not deal directly with the Portfolio to purchase and redeem
shares. Please refer to the prospectus for the Separate Account for
information on the allocation of premiums and on transfers of accumulated
value among sub-accounts of the Separate Account.

Tax Information

The shareholders of the Portfolio are the insurance companies offering the
variable products. Please refer to the prospectus for the Separate Account
and the Variable Contract for information regarding the federal income tax
treatment of distributions to the Separate Account.

Payments to Insurance Companies and Other
Financial Intermediaries

The Portfolio and/or its related companies (including PIMCO) may pay the
insurance company and other intermediaries for the sale of the Portfolio
and/or other services. These payments may create a conflict of interest by
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influencing the insurance company or intermediary and your salesperson to
recommend a Variable Contract and the Portfolio over another investment.
Ask your insurance company or salesperson or visit your financial
intermediary’s Web site for more information.

PIMCO

LV612PCS-12 Accompanies the IPVA old, IPVA new, Pivot,
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LargeCap S&P 500 Index Account - Class 1 and Class 2 Shares
Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended July 29, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016, June 30, 2016, and July 29, 2016, and the Statement of Additional
Information dated May 1, 2016 as supplemented on June 17, 2016 and July 29, 2016 (which may be obtained
in the same manner as the Prospectus).

Objective:  The Account seeks long-term growth of capital.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account.
These fees and expenses do not reflect the fees and expenses of any variable insurance contract that may
invest in the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.25% 0.25%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Total Annual Account Operating Expenses 0.25% 0.50%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
LargeCap S&P 500 Index Account - Class 1 $26 $80 $141 $318
LargeCap S&P 500 Index Account - Class 2 51 160 280 628

Portfolio Turnover

The Account pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not
reflected in annual Account operating expenses or in the example, affect the Account’s performance. During
the most recent fiscal year, the Account’s portfolio turnover rate was 6.3% of the average value of its portfolio.
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Principal Investment Strategies

Under normal circumstances, the Account invests at least 80% of its net assets, plus any borrowings for
investment purposes, in equity securities of companies that compose the S&P 500 Index at the time of each
purchase. The Index is designed to represent U.S equities with risk/return characteristics of the large cap
universe. As of December 31, 2015, the market capitalization range of the companies comprising the Index
was between approximately $1.8 billion and $586.9 billion. The Account employs a passive investment
approach designed to attempt to track the performance of the Index. The Account utilizes derivative strategies
and exchange-traded funds ("ETFs"). A derivative is a financial arrangement, the value of which is derived
from, or based on, a traditional security, asset, or market index. Specifically, the Account invests in index
futures and equity ETFs on a daily basis to gain exposure to the Index in an effort to minimize tracking error
relative to the benchmark.

Note: “Standard & Poor's 500" and "S&P 500®" are trademarks of The McGraw-Hill Companies, Inc. and
have been licensed by Principal. The Account is not sponsored, endorsed, sold, or promoted by
Standard & Poor's and Standard & Poor's makes no representation regarding the advisability of
investing in the Account.

Principal Risks

The value of your investment in the Account changes with the value of the Account's investments. Many
factors affect that value, and it is possible to lose money by investing in the Account. An investment in the
Account is not a deposit of a bank and is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The principal risks of investing in the Account, in alphabetical
order, are:

Derivatives Risk. Derivatives may not move in the direction anticipated by the portfolio manager.
Transactions in derivatives may increase volatility, cause the liquidation of portfolio positions when not
advantageous to do so and result in disproportionate losses that may be substantially greater than a fund's
initial investment.

* Futures. Futures contracts involve specific risks, including: the imperfect correlation between the change
in market value of the instruments held by the fund and the price of the futures contract; possible lack of a
liquid secondary market for a futures contract and the resulting inability to close a futures contract when
desired; counterparty risk; and if the fund has insufficient cash, it may have to sell securities from its
portfolio to meet daily variation margin requirements.

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

Exchange-Traded Funds ("ETFs") Risk. An ETF is subject to the risks associated with direct ownership of
the securities in which the ETF invests or that comprise the index on which the ETF is based. Fund
shareholders indirectly bear their proportionate share of the expenses of the ETFs in which the fund invests.

Index Fund Risk. More likely than not, an index fund will underperform the index due to cashflows and the
fees and expenses of the fund. The correlation between fund performance and index performance may also
be affected by changes in securities markets, changes in the composition of the index and the timing of
purchases and sales of fund shares.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio
securities to meet such redemptions, or to invest cash from such investments, at times it would not otherwise
do so, and may as a result increase transaction costs and adversely affect underlying fund performance.
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Performance

The following information provides some indication of the risks of investing in the Account. Past performance
is not necessarily an indication of how the Account will perform in the future. You may get updated
performance information online at www.principal.com.

The bar chart shows changes in the Account's performance from year to year. The table shows how the
Account's average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Account do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Account would be lower if such expenses were included.

For periods prior to the inception date of Class 2 Shares (May 1, 2015), the performance shown in the table
for Class 2 shares is based on the performance of the Account's Class 1 shares, adjusted to reflect the fees
and expenses of the Class 2 shares. These adjustments for Class 2 shares result in performance for such
periods that is no higher than the historical performance of the Class 1 shares, which were first sold on May 3,
1999.

Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2'09 15.69 %
Lowest return for a quarter during the period of the bar chart above: Q4'08 (22.01)%
Average Annual Total Returns

For the periods ended December 31, 2015 Past 1 Year Past 5 Years Past 10 Years
LargeCap S&P 500 Index - Class 1 1.14% 12.20% 7.01%
LargeCap S&P 500 Index - Class 2 0.92% 11.93% 6.76%
S&P 500 Index (reflects no deduction for fees, expenses, or taxes) 1.38% 12.57% 7.31%

Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Manager:
Principal Global Investors, LLC

* Thomas L. Kruchten (since 2011), Research Analyst and Portfolio Manager

+ Jeffrey A. Schwarte (since 2016), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable
product prospectus for information about the tax implications of investing in the Accounts.
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Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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Neuberger Berman Alternative and Multi-Asset Class Funds® (“Alternative
Funds”)

Neuberger Berman Advisers Management Trust® (‘“AMT Funds”)
Neuberger Berman Equity Funds® (“Equity Funds”)

Neuberger Berman Income Funds® (“Income Funds”)

Supplement to the Summary Prospectus(es), Prospectus(es) and Statement of Additional
Information of each fund listed in Schedule A

The following change applies to the Summary Prospectus(es), Prospectus(es) and Statement of
Additional Information for each series of the Alternative Funds, AMT Funds, Equity Funds,
and Income Funds (each a “Fund”) listed in Schedule A:

On or about July 1, 2016, it is anticipated that Neuberger Berman Management LLC (“NBM”) will
be reorganized into Neuberger Berman LLC (“NB LLC”) (the “Reorganization”). Upon the
completion of the Reorganization, NB LLC will assume all rights and obligations pertaining to all
services NBM provides to any Fund under any distribution agreement or distribution and services
agreement (the “Agreements”) or plan adopted pursuant to Rule 12b-1 under the Investment
Company Act of 1940, as amended, (the “Plans”). Accordingly, after the Reorganization, NB LLC
will become each Fund’s distributor and the services previously provided by NBM under the
Agreements and Plans will be provided by NB LLC. Consequently, upon completion of the
Reorganization, each reference to NBM in each Fund’s Summary Prospectus(es), Prospectus(es),
and Statement of Additional Information is replaced with NB LLC.

Following the Reorganization, the employees of NBM who currently provide services to each Fund
under the Agreements and Plans will continue to provide the same services, except that they will
provide those services in their capacities as employees of NB LLC. Further, the Reorganization will
not result in any change in the nature or level of services provided to each Fund, or the fees, if any,
each Fund pays under the Agreements or the Plans.

The following is added to the “Portfolio Holdings Policy” section in each Fund’s Prospectus:

No earlier than five business days after month-end, a Fund may publicly disclose via various
shareholder and public communications, such as portfolio manager commentaries, fact sheets or
other marketing materials, which will be publicly available at www.nb.com, certain portfolio
characteristics for the month or as of month-end, including but not limited to: up to the top 10
holdings of the Fund (if the Fund engages in short selling, it may also disclose up to the top 10 short
positions); up to the top 10 holdings that contributed to and/or detracted from performance or were
the best and/or worst performers; or changes to portfolio composition (e.g., buys and sells). This
information will remain available at this website until information for the subsequent month has
been posted.

R0121 06/16



The “Portfolio Holdings Disclosure - Portfolio Holdings Disclosure Policy” section and the
“Portfolio Holdings Disclosure - Portfolio Holdings Disclosure Procedures” section in each
Fund’s Statement of Additional Information is deleted and replaced with the following:

Portfolio Holdings Disclosure Policy

The Funds prohibit the disclosure of information about their portfolio holdings, before such
information is publicly disclosed, to any outside parties, including individual investors, institutional
investors, intermediaries, third party service providers to NBIA or the Funds, rating and ranking
organizations, and affiliated persons of the Funds or NBIA (the “Potential Recipients”) unless such
disclosure is consistent with the Funds’ legitimate business purposes and is in the best interests of
their shareholders (the “Best Interests Standard”).

NBIA and the Funds have determined that the only categories of Potential Recipients that
meet the Best Interests Standard are certain mutual fund rating and ranking organizations and third
party service providers to NBIA or the Funds with a specific business reason to know the portfolio
holdings of the Funds (e.g., custodians, prime brokers, etc.) (the “Allowable Recipients”). As such,
certain procedures must be adhered to before the Allowable Recipients may receive the portfolio
holdings prior to their being made public. Allowable Recipients that get approved for receipt of the
portfolio holdings are known as “Approved Recipients.” NBIA may expand the categories of
Allowable Recipients only if it is determined that the Best Interests Standard has been met and only
with the written concurrence of NBIA’s legal and compliance department. These procedures are
designed to address conflicts of interest between the shareholders, on the one hand, and NBIA or
any affiliated person of either NBIA or the Funds on the other, by creating a review and approval
process of Potential Recipients of portfolio holdings consistent with the Best Interests Standard.

Selective Disclosure Procedures

Disclosure of portfolio holdings may be requested by completing and submitting a holdings
disclosure form to NBIA’s legal and compliance department or to the Funds’ Chief Compliance
Officer for review, approval and processing.

Neither the Funds, NBIA, nor any affiliate of either may receive any compensation or
consideration for the disclosure of portfolio holdings. Each Allowable Recipient must be subject to
a duty of confidentiality or sign a non-disclosure agreement, including an undertaking not to trade
on the information, before they may become an Approved Recipient. Allowable Recipients are
(1) required to keep all portfolio holdings information confidential and (2) prohibited from trading
based on such information. The Funds’ Chief Compliance Officer shall report any material issues
that may arise under these policies to the Board of Trustees.

Pursuant to a Code of Ethics adopted by the Funds and NBIA (“NB Code”), employees are
prohibited from revealing information relating to current or anticipated investment intentions,
portfolio holdings, portfolio transactions or activities of the Funds except to persons whose
responsibilities require knowledge of the information. The NB Code also prohibits any individual
associated with the Funds or NBIA, from engaging directly or indirectly, in any transaction in
securities held or to be acquired by the Fund while in possession of material nonpublic information
regarding such securities or their issuer.



The following amends and supplements the “Additional Information about Principal
Investment Risks - Recent Market Conditions” section in each Fund’s Prospectus and
supersedes any information to the contrary:

The precise details and the resulting impact of the United Kingdom’s vote to leave the European
Union (the “EU”), commonly referred to as “Brexit,” are impossible to know for sure at this point.
The effect on the United Kingdom’s economy will likely depend on the nature of trade relations
with the EU following its exit, a matter to be negotiated. The decision may cause increased
volatility and have a significant adverse impact on world financial markets, other international trade
agreements, and the United Kingdom and European economies, as well as the broader global
economy for some time.

The date of this supplement is June 30, 2016.

Please retain this supplement for future reference.

NEUBERGER | BERMAN

Neuberger Berman Investment Advisers LLC
605 Third Avenue 2nd Floor
New York, NY 10158-0180

Shareholder Services
800.877.9700
Institutional Services
800.366.6264

www.nb.com
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Summary
Prospectus

GOLDMAN SACHS VARIABLE INSURANCE TRUST

Goldman Sachs Mid Cap Value Fund — Service Shares

Before you invest, you may want to review the Goldman Sachs Mid Cap Value Fund's (the “Fund”) Prospectus, which contains more information
about the Fund and its risks. You can find the Fund's Prospectus and other information about the Fund, including the Statement of Additional
Information (“SAI") and most recent annual reports to shareholders, online at www.gsamfunds.com/summaries. You can also get this information
at no cost by calling 1-800-621-2550 or by sending an e-mail request to gs-funds-document-requests@gs.com. The Fund’s Prospectus and SAI,

both dated April 29, 2016, as supplemented to date, are incorporated by reference into this Summary Prospectus.

INVESTMENT OBJECTIVE

The Fund seeks long-term capital appreciation.

FEES AND EXPENSES OF THE FUND

This table describes the fees and expenses that you may pay if
you buy and hold Service Shares of the Fund. This table does not
reflect the fees and expenses associated with any variable annuity
contract or variable life insurance policy that uses the Fund as an
investment option. Had those fees and expenses been included,
overall fees and expenses would be higher.

ANNUAL FUND OPERATING EXPENSES (expenses that you pay
each year as a percentage of the value of your investment)

EXPENSE EXAMPLE

This Example is intended to help you compare the cost of
investing in the Fund with the cost of investing in other mutual
funds. This Example does not reflect the fees and expenses
associated with any variable annuity contract or variable life
insurance policy that uses the Fund as an investment option. Had
those fees and expenses been included, the costs shown below
would be higher.

The Example assumes that you invest $10,000 in Service Shares
of the Fund for the time periods indicated and then redeem all

of your Service Shares at the end of those periods. The Example
also assumes that your investment has a 5% return each year and
that the Fund’s operating expenses remain the same (except that

Management Fees 0.80% the Example incorporates the fee waiver and expense limitation
Distribution and Service (12b-1) Fees 0.25% arrangements for only the first year). Although your actual costs
Other Expenses 0.07% may be higher or lower, based on these assumptions your costs
Total Annual Fund Operating Expenses 1.12% would be:

Fee Waiver and Expense Limitation' (0.03)% 1 Year 3Years 5Years 10 Years
Total Annual Fund Operating Expenses 1.09% Service Shares $111 $353 $614  $1,360

After Fee Waiver and Expense Limitation

! The Investment Adviser has agreed to (i) reduce or limit “Other Expenses” (excluding
acquired fund fees and expenses, transfer agency fees and expenses, taxes, interest,
brokerage fees, shareholder meeting, litigation, indemnification and extraordinary
expenses) to 0.054% of the Fund’s average daily net assets and (i) waive a portion
of its management fee in order to achieve an effective net management fee rate of
0.77% as an annual percentage rate of the average daily net assets of the Fund. These
arrangements will remain in effect through at least April 29, 2017, and prior to such
date the Investment Adviser may not terminate the arrangements without the approval
of the Board of Trustees.

PORTFOLIO TURNOVER

The Fund pays transaction costs when it buys and sells securities
or instruments (i.e., “turns over” its portfolio). A high rate of
portfolio turnover may result in increased transaction costs,
including brokerage commissions, which must be borne by

the Fund and its shareholders. These costs are not reflected

in annual fund operating expenses or in the expense example
above, but are reflected in the Fund’s performance. The Fund’s
portfolio turnover rate for the fiscal year ended December 31,
2015 was 94% of the average value of its portfolio.

ﬁ()l(l man
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PRINCIPAL STRATEGY

The Fund invests, under normal circumstances, at least 80%
of its net assets plus any borrowings for investment purposes
(measured at time of purchase) (“Net Assets”) in a diversified
portfolio of equity investments in mid-cap issuers with public
stock market capitalizations within the range of the market
capitalization of companies constituting the Russell Midcap®
Value Index at the time of investment. As of April 1, 2016, the
capitalization range of the Russell Midcap® Value Index was
between approximately $99.44 million and $106.19 billion.
Although the Fund will invest primarily in publicly traded U.S.
securities, including real estate investment trusts (“REITS”), it
may invest in foreign securities, including securities of issuers
in countries with emerging markets or economies (“emerging
countries”) and securities quoted in foreign currencies.

The Fund’s equity investment process involves: (1) using multiple
industry-specific valuation metrics to identify real economic
value and company potential in stocks, screened by valuation,
profitability and business characteristics; (2) conducting in-
depth company research and assessing overall business quality;
and (3) buying those securities that a sector portfolio manager
recommends, taking into account feedback from the rest of

the portfolio management team. The Investment Adviser may
decide to sell a position for various reasons, including valuation
and price considerations, readjustment of the Investment
Adviser’s outlook based on subsequent events, the Investment
Adviser’s ongoing assessment of the quality and effectiveness
of management, if new investment ideas offer the potential for
better risk/reward profiles than existing holdings, or for risk
management purposes. In addition, the Investment Adviser
may sell a position in order to meet shareholder redemptions.

The Fund may also invest in companies with public stock market
capitalizations outside the range of companies constituting the
Russell Midcap® Value Index at the time of investment and in
fixed income securities, such as government, corporate and bank
debt obligations.

The Fund’s benchmark index is the Russell Midcap® Value Index.

PRINCIPAL RISKS OF THE FUND

Loss of money is a risk of investing in the Fund. An investment
in the Fund is not a bank deposit and is not insured or guaranteed
by the Federal Deposit Insurance Corporation (“FDIC”) or any
government agency. The Fund should not be relied upon as a
complete investment program. There can be no assurance that
the Fund will achieve its investment objective. Investments in the
Fund involve substantial risks which prospective investors should
consider carefully before investing.

Investment Style Risk. Different investment styles (e.g., “growth,”
“value” or “quantitative”) tend to shift in and out of favor depend-
ing upon market and economic conditions and investor sentiment.
The Fund may outperform or underperform other funds that em-
ploy a different investment style. Value investing is an example of
an investment style. Value stocks are those believed to be underval-
ued in comparison to their peers, due to market, company-specific
or other factors.

Large Shareholder Transactions Risk. The Fund may experi-
ence adverse effects when certain large shareholders purchase or
redeem large amounts of shares of the Fund. Such large shareholder
redemptions may cause the Fund to sell portfolio securities at times
when it would not otherwise do so, which may negatively impact
the Fund’s net asset value (“NAV”) and liquidity. Similarly, large
Fund share purchases may adversely affect the Fund’s performance
to the extent that the Fund is delayed in investing new cash and is
required to maintain a larger cash position than it ordinarily would.
These transactions may also increase transaction costs. In addition,
a large redemption could result in the Fund’s current expenses be-
ing allocated over a smaller asset base, leading to an increase in the
Fund’s expense ratio.

Market Risk. The market value of the securities in which the
Fund invests may go up or down in response to the prospects of
individual companies, particular sectors or governments and/
or general economic conditions throughout the world due to
increasingly interconnected global economies and financial
markets.

Mid-Cap and Small-Cap Risk. Investments in mid-capitalization
and small-capitalization companies involve greater risks than
those associated with larger, more established companies.

These securities may be subject to more abrupt or erratic price
movements and may lack sufficient market liquidity, and these
issuers often face greater business risks.

REIT Risk. Risks associated with investments such as REITs in
the real estate industry include, among others: possible declines in
the value of real estate; risks related to general and local economic
conditions; possible lack of availability of mortgage financing,
variations in rental income, neighborhood values or the appeal

of property to tenants; interest rates; overbuilding; extended
vacancies of properties; increases in competition, property taxes
and operating expenses; and changes in zoning laws. REITs whose
underlying properties are concentrated in a particular industry or
geographic region are subject to risks affecting such industries
and regions. The securities of REITs involve greater risks than
those associated with larger, more established companies and may
be subject to more abrupt or erratic price movements because

of interest rate changes, economic conditions and other factors.
Securities of such issuers may lack sufficient market liquidity to
enable the Fund to effect sales at an advantageous time or without
a substantial drop in price.

Stock Risk. Stock prices have historically risen and fallen in
periodic cycles. U.S. and foreign stock markets have experienced
periods of substantial price volatility in the past and may do so
again in the future.
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PERFORMANCE

The bar chart and table below provide an indication of the
risks of investing in the Fund by showing: (a) changes in the
performance of the Fund’s Service Shares from year to year;
and (b) how the average annual total returns of the Fund’s
Service Shares compare to those of a broad-based securities
market index. The Fund’s past performance is not necessarily
an indication of how the Fund will perform in the future.
Performance reflects applicable fee waivers and/or expense
limitations in effect during the periods shown. In addition,
performance reflects Fund level expenses but does not reflect
the fees and expenses associated with any variable annuity
contract or variable life insurance policy that uses the Fund as an
investment option for any contract or policy. Had performance
reflected all of those fees and expenses, performance would
have been reduced. Updated performance information is
available at no cost at www.gsamfunds.com/vit or by calling
the phone number on the back cover of the Prospectus.

TOTAL RETURN CALENDAR YEAR

32.78%
24.69%

32.56%
18.13%

Best Quarter
Q309 +19.76%

Worst Quarter
Q4'08 -24.06%

13.29%
-9.52%

2007 2008 2009 2010 2011 2012 2013 2014 2015

AVERAGE ANNUAL TOTAL RETURN

For the period ended Since
December 31, 2015 1 Year 5 Years Inception
Service Shares (Inception 1/9/06) -9.52% 8.44% 6.16%
Russell Midcap® Value Index (reflects  -4.78%  11.24%  7.31%

no deduction for fees or expenses)

PORTFOLIO MANAGEMENT

Goldman Sachs Asset Management, L.P. is the investment adviser
for the Fund (the “Investment Adviser” or “GSAM”).

Portfolio Managers: Sean Gallagher, Managing Director, Chief
Investment Officer, Value Equity, has managed the Fund since
2001; Timothy Ryan, CFA, Managing Director, has managed the
Fund since 2015; and Sung Cho, CFA, Managing Director, has
managed the Fund since 2015.

BUYING AND SELLING FUND SHARES

Fund shares are not sold directly to the public. Fund shares may
be purchased and redeemed by separate accounts that fund
variable annuity and variable life insurance contracts issued by
participating insurance companies. Orders received from separate
accounts to purchase or redeem Fund shares are effected on
business days. Individual investors may purchase or redeem Fund
shares indirectly through variable annuity contracts and variable
life insurance policies offered through the separate accounts.

TAX INFORMATION

Provided that the Fund and separate accounts investing in the
Fund satisfy applicable tax requirements, the Fund will not be
subject to federal tax. Special tax rules apply to life insurance
companies, variable annuity contracts and variable life insurance
contracts. For information on federal income taxation of owners
of variable annuity or variable life insurance contracts, see the
prospectus for the applicable contract.

PAYMENTS TO BROKER-DEALERS AND
OTHER FINANCIAL INTERMEDIARIES

The Fund and/or its related companies may pay participating
insurance companies and securities dealers for the sale of Fund
shares and related services. These payments may create a conflict
of interest by influencing the insurance company and your
salesperson to recommend the Fund over another investment.
Ask your salesperson or visit your insurance company’s website
for more information.
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Strategic Asset Management ("SAM") Balanced Portfolio - Class 1 and Class 2
Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016 and June 30, 2016, and the Statement of Additional Information dated
May 1, 2016 as supplemented on June 17, 2016 (which may be obtained in the same manner as the
Prospectus).

Objective:  The Portfolio seeks to provide as high a level of total return (consisting of reinvested income
and capital appreciation) as is consistent with reasonable risk.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account.
These fees and expenses do not reflect the fees and expenses of any variable insurance contract that may
invest in the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.70% 0.70%
Total Annual Account Operating Expenses 0.93% 1.18%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Balanced Portfolio - Class 1 $95 $296 $515 $1,143
SAM Balanced Portfolio - Class 2 120 375 649 1,432
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction
costs when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys
and sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher
transaction costs. These costs, which are not reflected in annual account operating expenses or in the
examples, affect the performance of the underlying fund and the Account. During its most recent fiscal year,
the Account's portfolio turnover rate was 26.1% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1
shares of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds
(“Underlying Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment
profile of the Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will
purchase shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio
typically allocates its assets among Underlying Funds, and within predetermined percentage ranges, as
determined by the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the
relative market valuations of the Underlying Funds.

The Portfolio:

*  Generally invests between 20% and 60% of its assets in fixed-income funds, and less than 40% in any
one fixed-income fund (fixed-income funds that generally invest in fixed income instruments such as real
estate securities, mortgage-backed securities (securitized products), government and government-
sponsored securities, and corporate bonds)

* Generally invests between 40% and 80% of its assets in equity funds that invest in small, medium, and
large market capitalization companies, and less than 30% in any one equity fund (equity funds that
generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed the applicable percentage ranges for short periods, and the Sub-
Advisor may alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. If you sell your shares when their value is
less than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive
higher fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

* Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase.
Growth company stocks also typically lack the dividend yield that can lessen price declines in market
downturns.

* Small and Medium Market Capitalization Companies. Investments in small and medium sized
companies may involve greater risk and price volatility than investments in larger, more mature
companies.

* Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio
manager believed would cause the stock price to increase may not occur as anticipated or at all.
Moreover, a stock judged to be undervalued actually may be appropriately priced at a low level.

Fixed-Income Securities Risk. Fixed-income securities are subject to interest rate risk and credit quality risk.
The market value of fixed-income securities generally declines when interest rates rise, and an issuer of fixed-
income securities could default on its payment obligations.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Portfolio Duration Risk. Portfolio duration is a measure of the expected life of a fixed-income security and its
sensitivity to changes in interest rates. The longer a fund's average portfolio duration, the more sensitive the
fund will be to changes in interest rates.

Real Estate Securities Risk. Investing in real estate securities subjects the fund to the risks associated with
the real estate market (which are similar to the risks associated with direct ownership in real estate), including
declines in real estate values, loss due to casualty or condemnation, property taxes, interest rate changes,
increased expenses, cash flow of underlying real estate assets, regulatory changes (including zoning, land
use and rents), and environmental problems, as well as to the risks related to the management skill and
creditworthiness of the issuer.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio
securities to meet such redemptions, or to invest cash from such investments, at times it would not otherwise
do so, and may as a result increase transaction costs and adversely affect underlying fund performance.

Securitized Products Risk. Investments in securitized products are subject to risks similar to traditional fixed
income securities, such as credit, interest rate, liquidity, prepayment, extension, and default risk, as well as
additional risks associated with the nature of the assets and the servicing of those assets. Unscheduled
prepayments on securitized products may have to be reinvested at lower rates. A reduction in prepayments
may increase the effective maturities of these securities, exposing them to the risk of decline in market value
over time (extension risk).
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U.S. Government Securities Risk. Yields available from U.S. government securities are generally lower than
yields from many other fixed-income securities.

U.S. Government-Sponsored Securities Risk. Securities issued by U.S. government-sponsored or -
chartered enterprises such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, and the Federal Home Loan Banks are not issued or guaranteed by the U.S. Treasury.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance
is not necessarily an indication of how the Account will perform in the future. You may get updated
performance information online at www.principal.com.

The bar chart shows changes in the Account’s performance from year to year. The table shows how the
Account’s average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.

Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2'09 13.21 %
Lowest return for a quarter during the period of the bar chart above: Q4 '08 (14.58)%
Average Annual Total Returns
For the periods ended December 31, 2015 Past 1 Year Past 5 Years Past 10 Years
SAM Balanced Portfolio - Class 1 (0.81)% 7.26% 5.89%
SAM Balanced Portfolio - Class 2 (1.08)% 6.98% 5.63%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or 0.55% 3.25% 4.51%
taxes)
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
SAM Balanced Blended Index (reflects no deduction for fees, expenses, or taxes) 0.56% 7.49% 5.93%

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Balanced Blended Index are 45% Russell 3000° Index, 40% Barclays U.S. Aggregate
Bond Index, and 15% MSCI EAFE Index NDTR D. The custom or blended index returns reflect the allocation
in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or allocations of
the custom or blended index are not restated.
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Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

* Charles D. Averill (since 2010), Portfolio Manager

» Jill R. Cuniff (since 2010), President and Portfolio Manager
+ Todd A. Jablonski (since 2010), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable
product prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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Strategic Asset Management ("SAM") Conservative Balanced Portfolio - Class 1 and
Class 2 Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016 and June 30, 2016, and the Statement of Additional Information dated
May 1, 2016 as supplemented on June 17, 2016 (which may be obtained in the same manner as the
Prospectus).

Objective:  The Portfolio seeks to provide a high level of total return (consisting of reinvestment of income
and capital appreciation), consistent with a moderate degree of principal risk.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account.
These fees and expenses do not reflect the fees and expenses of any variable insurance contract that may
invest in the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.65% 0.65%
Total Annual Account Operating Expenses 0.88% 1.13%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Conservative Balanced Portfolio - Class 1 $90 $281 $488 $1,084
SAM Conservative Balanced Portfolio - Class 2 115 359 622 1,375
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction
costs when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys
and sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher
transaction costs. These costs, which are not reflected in annual account operating expenses or in the
examples, affect the performance of the underlying fund and the Account. During its most recent fiscal year,
the Account's portfolio turnover rate was 28.2% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1
shares of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds
(“Underlying Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment
profile of the Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will
purchase shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio
typically allocates its assets among Underlying Funds, and within predetermined percentage ranges, as
determined by the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the
relative market valuations of the Underlying Funds.

The Portfolio:

* Generally invests between 40% and 80% of its assets in fixed-income funds, and less than 40% in any
one fixed-income fund (fixed-income funds that generally invest in fixed income instruments such as high
yield securities (or “junk” bonds), real estate securities, mortgage-backed securities (securitized
products), government and government-sponsored securities, and corporate bonds)

* Generally invests between 20% and 60% of its assets in equity funds, and less than 30% in any one
equity fund (equity funds that generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed these percentage ranges for short periods, and the Sub-Advisor may
alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. If you sell your shares when their value is
less than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive
higher fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

* Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase.
Growth company stocks also typically lack the dividend yield that can lessen price declines in market
downturns.

* Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio
manager believed would cause the stock price to increase may not occur as anticipated or at all.
Moreover, a stock judged to be undervalued actually may be appropriately priced at a low level.

Fixed-Income Securities Risk. Fixed-income securities are subject to interest rate risk and credit quality risk.
The market value of fixed-income securities generally declines when interest rates rise, and an issuer of fixed-
income securities could default on its payment obligations.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

High Yield Securities Risk. High yield fixed-income securities (commonly referred to as "junk bonds") are
subject to greater credit quality risk than higher rated fixed-income securities and should be considered
speculative.

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Portfolio Duration Risk. Portfolio duration is a measure of the expected life of a fixed-income security and its
sensitivity to changes in interest rates. The longer a fund's average portfolio duration, the more sensitive the
fund will be to changes in interest rates. .

Real Estate Securities Risk. Investing in real estate securities subjects the fund to the risks associated with
the real estate market (which are similar to the risks associated with direct ownership in real estate), including
declines in real estate values, loss due to casualty or condemnation, property taxes, interest rate changes,
increased expenses, cash flow of underlying real estate assets, regulatory changes (including zoning, land
use and rents), and environmental problems, as well as to the risks related to the management skill and
creditworthiness of the issuer.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio
securities to meet such redemptions, or to invest cash from such investments, at times it would not otherwise
do so, and may as a result increase transaction costs and adversely affect underlying fund performance.

Securitized Products Risk. Investments in securitized products are subject to risks similar to traditional fixed
income securities, such as credit, interest rate, liquidity, prepayment, extension, and default risk, as well as
additional risks associated with the nature of the assets and the servicing of those assets. Unscheduled
prepayments on securitized products may have to be reinvested at lower rates. A reduction in prepayments
may increase the effective maturities of these securities, exposing them to the risk of decline in market value
over time (extension risk).
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U.S. Government Securities Risk. Yields available from U.S. government securities are generally lower than
yields from many other fixed-income securities.

U.S. Government-Sponsored Securities Risk. Securities issued by U.S. government-sponsored or -
chartered enterprises such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, and the Federal Home Loan Banks are not issued or guaranteed by the U.S. Treasury.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance
is not necessarily an indication of how the Account will perform in the future. You may get updated
performance information online at www.principal.com.

The bar chart shows changes in the Account's performance from year to year. The table shows how the
Account's average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.
Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2'09 11.00 %
Lowest return for a quarter during the period of the bar chart above: Q4 '08 (10.39)%
Average Annual Total Returns
For the periods ended December 31, 2015 Past 1 Year Past5 Years Past 10 Years
SAM Conservative Balanced Portfolio - Class 1 (0.78)% 5.98% 5.53%
SAM Conservative Balanced Portfolio - Class 2 (0.93)% 5.71% 5.27%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or taxes) 0.55% 3.25% 4.51%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
SAM Conservative Balanced Blended Index (reflects no deduction for fees, expenses, or 0.63% 6.13% 5.57%
taxes)

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Conservative Balanced Blended Index are 60% Barclays U.S. Aggregate Bond Index,
30% Russell 3000® Index, and 10% MSCI EAFE Index NDTR D. The custom or blended index returns reflect
the allocation in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or
allocations of the custom or blended index are not restated.
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Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

* Charles D. Averill (since 2010), Portfolio Manager

+ Jill R. Cuniff (since 2010), President and Portfolio Manager
+ Todd A. Jablonski (since 2010), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable
product prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016 and June 30, 2016, and the Statement of Additional Information dated
May 1, 2016 as supplemented on June 17, 2016 (which may be obtained in the same manner as the
Prospectus).

Objective:  The Portfolio seeks to provide long-term capital appreciation.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account.
These fees and expenses do not reflect the fees and expenses of any variable insurance contract that may
invest in the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.76% 0.76%
Total Annual Account Operating Expenses 0.99% 1.24%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Conservative Growth Portfolio - Class 1 $101 $315 $547 $1,213
SAM Conservative Growth Portfolio - Class 2 126 393 681 1,500
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction
costs when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys
and sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher
transaction costs. These costs, which are not reflected in annual account operating expenses or in the
examples, affect the performance of the underlying fund and the Account. During its most recent fiscal year,
the Account's portfolio turnover rate was 29.1% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1
shares of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds
(“Underlying Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment
profile of the Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will
purchase shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio
typically allocates its assets among Underlying Funds, and within predetermined percentage ranges, as
determined by the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the
relative market valuations of the Underlying Funds.

The Portfolio:

»  Generally invests between 0% and 40% of its assets in fixed-income funds, and less than 30% in any one
fixed-income fund (fixed-income funds that generally invest in fixed-income instruments such as
government and government-sponsored securities and corporate bonds)

* Generally invests between 60% and 100% of its assets in equity funds that invest in small, medium, and
large market capitalization companies, and less than 40% in any one equity fund (equity funds that
generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed the applicable percentage ranges for short periods, and the Sub-
Advisor may alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Agency or any other government agency. If you sell your shares when their value is less
than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive
higher fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

* Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase.
Growth company stocks also typically lack the dividend yield that can lessen price declines in market
downturns.

¢ Small and Medium Market Capitalization Companies. Investments in small and medium-size
companies may involve greater risk and price volatility than investments in larger, more mature
companies.

* Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio
manager believed would cause the stock price to increase may not occur as anticipated or at all.
Moreover, a stock judged to be undervalued actually may be appropriately priced at a low level.

Fixed-Income Securities Risk. Fixed-income securities are subject to interest rate risk and credit quality risk.
The market value of fixed-income securities generally declines when interest rates rise, and an issuer of fixed-
income securities could default on its payment obligations.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Portfolio Duration Risk. Portfolio duration is a measure of the expected life of a fixed-income security and its
sensitivity to changes in interest rates. The longer a fund's average portfolio duration, the more sensitive the
fund will be to changes in interest rates.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio
securities to meet such redemptions, or to invest cash from such investments, at times it would not otherwise
do so, and may as a result increase transaction costs and adversely affect underlying fund performance.

U.S. Government Securities Risk. Yields available from U.S. government securities are generally lower than
yields from many other fixed-income securities.

U.S. Government-Sponsored Securities Risk. Securities issued by U.S. government-sponsored or -
chartered enterprises such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, and the Federal Home Loan Banks are not issued or guaranteed by the U.S. Treasury.
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Performance
The following information provides some indication of the risks of investing in the Account. Past performance

is not necessarily an indication of how the Account will perform in the future. You may get updated
performance information online at www.principal.com.

The bar chart shows changes in the Account’s performance from year to year. The table shows how the
Account’s average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.

Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2'09 14.61 %
Lowest return for a quarter during the period of the bar chart above: Q4 '08 (19.24)%
Average Annual Total Returns
For the periods ended December 31, 2015 Past1 Year Past5 Years Past10 Years
SAM Conservative Growth Portfolio - Class 1 (1.09)% 8.25% 5.85%
SAM Conservative Growth Portfolio - Class 2 (1.34)% 7.99% 5.59%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or 0.55% 3.25% 4.51%
taxes)
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
SAM Conservative Growth Blended Index (reflects no deduction for fees, expenses, or 0.41% 8.79% 6.19%
taxes)

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Conservative Growth Blended Index are 60% Russell 3000° Index, 20% Barclays U.S.
Aggregate Bond Index and 20% MSCI EAFE Index NDTR D. The custom or blended index returns reflect the
allocation in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or
allocations of the custom or blended index are not restated.
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Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

* Charles D. Averill (since 2010), Portfolio Manager

» Jill R. Cuniff (since 2010), President and Portfolio Manager
+ Todd A. Jablonski (since 2010), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable
product prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.

50f5



(This page left intentionally blank)



(This page left intentionally blank)



PVC31A6-01 Accompanies FVA, IPVA old, IPVA new, Freedom 2,
Pivot, and all VL Product Prospectuses



PRINCIPAL
o Principal’ VARIABLE CONTRACTS

FUNDS, INC. ///11HHISUMMARY PROSPECTUS Il

Strategic Asset Management ("SAM") Flexible Income Portfolio - Class 1 and Class 2
Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016 and June 30, 2016, and the Statement of Additional Information dated
May 1, 2016 as supplemented on June 17, 2016 (which may be obtained in the same manner as the
Prospectus).

Objective:  The Portfolio seeks to provide a high level of total return (consisting of reinvestment of income
with some capital appreciation).

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account.
These fees and expenses do not reflect the fees and expenses of any variable insurance contract that may
invest in the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.55% 0.55%
Total Annual Account Operating Expenses 0.78% 1.03%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Flexible Income Portfolio - Class 1 $80 $249 $433 $966
SAM Flexible Income Portfolio - Class 2 105 328 569 1,259
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction
costs when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys
and sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher
transaction costs. These costs, which are not reflected in annual account operating expenses or in the
examples, affect the performance of the underlying fund and the Account. During its most recent fiscal year,
the Account's portfolio turnover rate was 25.2% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1
shares of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds
(“Underlying Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment
profile of the Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will
purchase shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio
typically allocates its assets among Underlying Funds, and within predetermined percentage ranges, as
determined by the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the
relative market valuations of the Underlying Funds.

The Portfolio:

*  Generally invests between 55% and 95% of its assets in fixed-income funds, and less than 40% in any
one fixed-income fund (fixed-income funds that generally invest in fixed income instruments such as high
yield securities (or “junk” bonds), real estate securities, mortgage-backed securities (securitized
products), government and government-sponsored securities, and corporate bonds)

* Generally invests between 5% and 45% of its assets in equity funds, and less than 30% in any one equity
fund (equity funds that generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed these percentage ranges for short periods, and the Sub-Advisor may
alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. If you sell your shares when their value is
less than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive
higher fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

* Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase.
Growth company stocks also typically lack the dividend yield that can lessen price declines in market
downturns.

* Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio
manager believed would cause the stock price to increase may not occur as anticipated or at all.
Moreover, a stock judged to be undervalued actually may be appropriately priced at a low level.

Fixed-Income Securities Risk. Fixed-income securities are subject to interest rate risk and credit quality risk.
The market value of fixed-income securities generally declines when interest rates rise, and an issuer of fixed-
income securities could default on its payment obligations.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

High Yield Securities Risk. High yield fixed-income securities (commonly referred to as "junk bonds") are
subject to greater credit quality risk than higher rated fixed-income securities and should be considered
speculative.

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Portfolio Duration Risk. Portfolio duration is a measure of the expected life of a fixed-income security and its
sensitivity to changes in interest rates. The longer a fund's average portfolio duration, the more sensitive the
fund will be to changes in interest rates.

Real Estate Securities Risk. Investing in real estate securities subjects the fund to the risks associated with
the real estate market (which are similar to the risks associated with direct ownership in real estate), including
declines in real estate values, loss due to casualty or condemnation, property taxes, interest rate changes,
increased expenses, cash flow of underlying real estate assets, regulatory changes (including zoning, land
use and rents), and environmental problems, as well as to the risks related to the management skill and
creditworthiness of the issuer.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio
securities to meet such redemptions, or to invest cash from such investments, at times it would not otherwise
do so, and may as a result increase transaction costs and adversely affect underlying fund performance.

Securitized Products Risk. Investments in securitized products are subject to risks similar to traditional fixed
income securities, such as credit, interest rate, liquidity, prepayment, extension, and default risk, as well as
additional risks associated with the nature of the assets and the servicing of those assets. Unscheduled
prepayments on securitized products may have to be reinvested at lower rates. A reduction in prepayments
may increase the effective maturities of these securities, exposing them to the risk of decline in market value
over time (extension risk).
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U.S. Government Securities Risk. Yields available from U.S. government securities are generally lower than
yields from many other fixed-income securities.

U.S. Government-Sponsored Securities Risk. Securities issued by U.S. government-sponsored or -
chartered enterprises such as the Federal Home Loan Mortgage Corporation, the Federal National Mortgage
Association, and the Federal Home Loan Banks are not issued or guaranteed by the U.S. Treasury.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance
is not necessarily an indication of how the Account will perform in the future. You may get updated
performance information online at www.principal.com.

The bar chart shows changes in the Account's performance from year to year. The table shows how the
Account's average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.

Total Returns as of December 31 (Class 1 Shares)
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Highest return for a quarter during the period of the bar chart above: Q2 '09 10.44 %
Lowest return for a quarter during the period of the bar chart above: Q4 '08 (6.95)%
Average Annual Total Returns
For the periods ended December 31, 2015 Past 1 Year Past 5 Years Past 10 Years
SAM Flexible Income Portfolio - Class 1 (1.31)% 5.22% 5.27%
SAM Flexible Income Portfolio - Class 2 (1.55)% 4.96% 5.01%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or 0.55% 3.25% 4.51%
taxes)
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
SAM Flexible Income Blended Index (reflects no deduction for fees, expenses, or 0.65% 5.17% 5.27%
taxes)

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Flexible Income Blended Index are 75% Barclays U.S. Aggregate Bond Index, 20%
Russell 3000° Index, and 5% MSCI EAFE Index NDTR D. The custom or blended index returns reflect the
allocation in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or
allocations of the custom or blended index are not restated.
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Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

* Charles D. Averill (since 2010), Portfolio Manager

» Jill R. Cuniff (since 2010), President and Portfolio Manager
+ Todd A. Jablonski (since 2010), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable
product prospectus for information about the tax implications of investing in the Accounts.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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Strategic Asset Management ("SAM") Strategic Growth Portfolio - Class 1 and Class
2 Shares

Principal Variable Contracts Funds, Inc. Summary Prospectus May 1, 2016 as amended June 30, 2016

Before you invest, you may want to review the Account's prospectus, which contains more information about
the Account and its risks. You can find the Account's prospectus and other information about the Account
online at www.principalfunds.com/pvcprospectus. You can also get this information at no cost by calling
1-800-222-5852 or by sending an email request to prospectus@principalfunds.com.

This Summary Prospectus incorporates by reference the Statutory Prospectus dated May 1, 2016 as
supplemented on June 17, 2016 and June 30, 2016, and the Statement of Additional Information dated
May 1, 2016 as supplemented on June 17, 2016 (which may be obtained in the same manner as the
Prospectus).

Objective:  The Portfolio seeks to provide long-term capital appreciation.

Fees and Expenses of the Account

This table describes the fees and expenses that you may pay if you buy and hold shares of the Account.
These fees and expenses do not reflect the fees and expenses of any variable insurance contract that may
invest in the Account and would be higher if they did.

Annual Account Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)

Class 1 Class 2
Management Fees 0.23% 0.23%
Distribution and/or Service (12b-1) Fees N/A 0.25%
Other Expenses —% —%
Acquired Fund Fees and Expenses 0.75% 0.75%
Total Annual Account Operating Expenses 0.98% 1.23%

Example
This Example is intended to help you compare the cost of investing in the Account with the cost of investing in
other mutual funds.

The Example assumes that you invest $10,000 in the Account for the time periods indicated
and then redeem all of your shares at the end of those periods. The Example also assumes
that your investment has a 5% return each year and that the Account’s operating expenses
remain the same. If separate account expenses and contract level expenses were included,
expenses would be higher. Although your actual costs may be higher or lower, based on these
assumptions your costs would be:

Number of years you own your shares

1 3 5 10
SAM Strategic Growth Portfolio - Class 1 $100 $312 $542 $1,201
SAM Strategic Growth Portfolio - Class 2 125 390 676 1,489
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Portfolio Turnover

As a fund of funds, the Account does not pay transaction costs, such as commissions, when it buys and sells
shares of underlying funds (or “turns over” its portfolio); however, the Account does pay such transaction
costs when it buys and sells other investments. Also, an underlying fund pays transaction costs when it buys
and sells portfolio securities, and a higher portfolio turnover for the underlying fund may indicate higher
transaction costs. These costs, which are not reflected in annual account operating expenses or in the
examples, affect the performance of the underlying fund and the Account. During its most recent fiscal year,
the Account's portfolio turnover rate was 37.9% of the average value of its portfolio.

Principal Investment Strategies

The SAM Portfolios operate as funds of funds and invest principally in Principal Funds, Inc. and Class 1
shares of Principal Variable Contracts Funds, Inc. equity funds, fixed-income funds and specialty funds
(“Underlying Funds”); the Sub-Advisor generally categorizes the Underlying Fund based on the investment
profile of the Underlying Fund. If an Underlying Fund offers multiple classes of shares, the SAM Portfolios will
purchase shares of the class with the lowest expense ratio at the time of purchase. Each SAM Portfolio
typically allocates its assets among Underlying Funds, and within predetermined percentage ranges, as
determined by the Sub-Advisor in accordance with its outlook for the economy, the financial markets and the
relative market valuations of the Underlying Funds.

The Portfolio:

* Generally invests between 75% and 100% of its assets in equity funds that invest in small, medium, and
large market capitalization companies, and less than 50% in any one equity fund (equity funds that
generally invest in domestic and foreign equity securities) and

* Generally invests less than 20% of its assets in specialty funds, and less than 20% in any one specialty
fund (specialty funds that generally offer unique combinations of traditional equity securities and fixed-
income securities or that use alternative investment strategies that aim to offer diversification beyond
traditional equity and fixed-income securities and include investments in such assets as infrastructure,
commodities, currencies, and public timber companies)

The Portfolio may temporarily exceed the applicable percentage ranges for short periods, and the Sub-
Advisor may alter the percentage ranges when it deems appropriate.

Principal Risks

The broad diversification of the Portfolio is designed to cushion severe losses in any one investment sector
and moderate overall price volatility. However, the Portfolio is subject to the particular risks of the Underlying
Funds in which it invests, and its share prices and performance will fluctuate with the shares prices and
performance of the Underlying Funds. The Portfolio operates as a fund of funds and thus bears both its own
expenses and, indirectly, its proportionate share of the expenses of the Underlying Funds in which it invests.
An investment in the Portfolio is not a deposit of a bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or any other government agency. If you sell your shares when their value is
less than the price you paid, you will lose money.

The principal risks of investing in the Portfolio that are inherent in the fund of funds, in alphabetical order, are:

Asset Allocation Risk. A fund's selection and weighting of asset classes may cause it to underperform other
funds with a similar investment objective.

Conflict of Interest Risk. The Advisor and its affiliates earn different fees from different underlying funds and
may have an incentive to allocate more fund-of-fund assets to underlying funds from which they receive
higher fees.

Fund of Funds Risk. The performance and risks of a fund of funds directly correspond to the performance
and risks of the underlying funds in which the fund invests. Fund shareholders bear indirectly their
proportionate share of the expenses of other investment companies in which the fund invests.
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The principal risks of investing in the Portfolio that are inherent in the Underlying Funds, in alphabetical order,
are:

Equity Securities Risk. The value of equity securities could decline if the issuer's financial condition declines
or in response to overall market and economic conditions. A fund's principal market segment (such as market
capitalization or style), may underperform other market segments or the equity markets as a whole.

* Growth Stock Risk. If growth companies do not increase their earnings at a rate expected by investors,
the market price of the stock may decline significantly, even if earnings show an absolute increase.
Growth company stocks also typically lack the dividend yield that can lessen price declines in market
downturns.

* Small and Medium Market Capitalization Companies. Investments in small and medium sized
companies may involve greater risk and price volatility than investments in larger, more mature
companies.

* Value Stock Risk. Value stocks may continue to be undervalued by the market for extended periods,
including the entire period during which the stock is held by a fund, or the events that the portfolio
manager believed would cause the stock price to increase may not occur as anticipated or at all.
Moreover, a stock judged to be undervalued actually may be appropriately priced at a low level.

Foreign Currency Risk. Risks of investing in securities denominated in, or that trade in, foreign (non-U.S.)
currencies include changes in foreign exchange rates and foreign exchange restrictions.

Foreign Securities Risk. The risks of foreign securities include loss of value as a result of: political or
economic instability; nationalization, expropriation or confiscatory taxation; settlement delays; and limited
government regulation (including less stringent reporting, accounting, and disclosure standards than are
required of U.S. companies).

Investment Company Securities Risk. Fund shareholders bear indirectly their proportionate share of the
expenses of other investment companies in which the fund invests.

Redemption Risk. A fund that serves as an underlying fund for a fund of funds is subject to certain risks.
When a fund of funds reallocates or rebalances its investments, an underlying fund may experience relatively
large redemptions or investments. These transactions may cause the underlying fund to sell portfolio
securities to meet such redemptions, or to invest cash from such investments, at times it would not otherwise
do so, and may as a result increase transaction costs and adversely affect underlying fund performance.

Performance

The following information provides some indication of the risks of investing in the Account. Past performance
is not necessarily an indication of how the Account will perform in the future. You may get updated
performance information online at www.principal.com.

The bar chart shows changes in the Account’s performance from year to year. The table shows how the
Account’s average annual returns for 1, 5, and 10 years (or, if shorter, the life of the Account) compare with
those of one or more broad measures of market performance. Performance figures for the Accounts do not
include any separate account expenses, cost of insurance, or other contract-level expenses; total returns for
the Accounts would be lower if such expenses were included.

Performance reflects the performance of the predecessor fund.
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Total Returns as of December 31 (Class 1 Shares)

60%
40% 27.45% 27.40%
16.40% 529
20% | 13.06% 9.61% - ° 15.52% 8.68%
ooe | 0/ 1 )
20% (1.90)% (1.62)%
-40%
(37.42)%
-60% T T T T T T T T T T
© QA N O Q N % ) X &)
Q Q Q Q N N N N N N
I S N R M R N
Highest return for a quarter during the period of the bar chart above: Q3 ‘09 15.95 %
Lowest return for a quarter during the period of the bar chart above: Q4 '08 (22.38)%
Average Annual Total Returns

For the periods ended December 31, 2015 Past 1 Year Past 5 Years Past 10 Years
SAM Strategic Growth Portfolio - Class 1 (1.62)% 9.07% 5.91%
SAM Strategic Growth Portfolio - Class 2 (1.87)% 8.79% 5.65%
Russell 3000 Index (reflects no deduction for fees, expenses, or taxes) 0.48% 12.18% 7.35%
MSCI EAFE Index NDTR D (reflects no deduction for fees, expenses, or taxes) (0.81)% 3.60% 3.03%
Barclays U.S. Aggregate Bond Index (reflects no deduction for fees, expenses, or 0.55% 3.25% 4.51%
taxes)
SAM Strategic Growth Blended Index (reflects no deduction for fees, expenses, or 0.24% 9.62% 6.25%
taxes)

Performance of a blended index shows how the Portfolio’s performance compares to a blend of indices with
similar investment objectives. Performance of the components of the blended index are also shown. The
weightings for SAM Strategic Growth Blended Index are 70% Russell 3000® Index, 25% MSCI EAFE Index
NDTR D and 5% Barclays U.S. Aggregate Bond Index. The custom or blended index returns reflect the
allocation in effect for the time period(s) for which the fund returns are disclosed. Previous weightings or
allocations of the custom or blended index are not restated.

Management

Investment Advisor:
Principal Management Corporation

Sub-Advisor and Portfolio Managers:

Edge Asset Management, Inc.

* Charles D. Averill (since 2010), Portfolio Manager

» Jill R. Cuniff (since 2010), President and Portfolio Manager
+ Todd A. Jablonski (since 2010), Portfolio Manager

Tax Information

The Fund intends to comply with applicable variable asset diversification regulations. Taxation to you will
depend on what you do with your variable life insurance or variable annuity contract. See your variable
product prospectus for information about the tax implications of investing in the Accounts.
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Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase the Fund through a broker-dealer or other financial intermediary (such as a bank, insurance
company, investment adviser, etc.), the Fund and its related companies may pay the intermediary for the sale
of Fund shares and related services. These payments may create a conflict of interest by influencing the
broker-dealer or other intermediary and your salesperson to recommend the Fund over another investment, to
recommend one share class of the Fund over another share class, or to recommend one variable annuity,
variable life insurance policy or mutual fund over another. Ask your salesperson or visit your financial
intermediary's website for more information.
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BLACKROCK VARIABLE SERIES FUNDS, INC.
BlackRock iShares® Alternative Strategies V.I. Fund
BlackRock iShares® Dynamic Allocation V.I. Fund
BlackRock iShares® Equity Appreciation V.I. Fund

(each, a “Fund” and collectively, the “Funds”)

Supplement dated June 28, 2016

to the Prospectus of each Fund, dated May 1, 2016
Effective immediately, iShares® MSCI Global Gold Miners ETF is added as an eligible underlying fund for

the Funds.

The section in the Prospectus of each Fund entitled “Details About the Fund — Information About the ETFs” is
hereby amended to add the below to the subsection entitled “ETFs.”

Fund Name
iShares® MSCI Global Gold Miners ETF

Investment Objective and Principal Investment Strategies

The fund seeks to track the investment results of an index composed of global
equities of companies primarily engaged in the business of gold mining.

The fund seeks to track the investment results of the MSCI ACWI Select
Gold Miners Investable Market Index (IMI) (the “Underlying Index”), which
has been developed by MSCI Inc. (“MSCI”) to measure the combined
performance of equity securities of companies primarily engaged in the
business of gold mining in both developed and emerging markets. MSCI
begins with the MSCI ACWI Investable Market Index (IMI), and then selects
securities of companies that are primarily focused on the exploration and
production of gold, and companies that generally do not engage in hedging
activity with respect to gold prices. The price of the equity securities of these
companies and the price of gold may not always be closely correlated. The
Underlying Index is a free float-adjusted market capitalization-weighted
index with a capping methodology applied to issuer weights so that no single
issuer of a component exceeds 25% of the Underlying Index weight, and all
issuers with weight above 5% do not cumulatively exceed 50% of the
Underlying Index weight. The Underlying Index may include large-, mid- or
small-capitalization companies. Components of the Underlying Index
primarily include gold mining and materials companies. The components of
the Underlying Index, and the degree to which these components represent
certain industries, are likely to change over time. As of June 30, 2015, the
Underlying Index consisted of companies in the following nine countries or
regions: Australia, Canada, China, Hong Kong, Peru, South Africa, Turkey,
the United Kingdom and the United States. The fund, under normal market
conditions, will invest at least 40% of its assets in issuers organized or
located outside the United States or doing business outside the United States.

Shareholders should retain this Supplement for future reference.
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PIMCO

SUMMARY PROSPECTUS
April 29, 2016 (as supplemented June 13, 2016)

Share Class: Administrative Summary Prospectus

Before you invest, you may want to review the Portfolio’s prospectus, which, as
supplemented, contains more information about the Portfolio and its risks. You can find the
Portfolio’s prospectus and other information about the Portfolio online at http://pvit.pimco-
funds.com/FundReports.aspx. You can also get this information at no cost by calling
1.800.927.4648 or by sending an email request to pimcoteam@bfdsmidwest.com. The
Portfolio’s prospectus and Statement of Additional Information, both dated April 29, 2016,
as supplemented, along with the financial statements included in the Portfolio’s most recent
annual report to shareholders dated December 31, 2015, are incorporated by reference into
this Summary Prospectus.

Investment Objective

The Portfolio seeks maximum total return, consistent with preservation of
capital and prudent investment management.

Fees and Expenses of the Portfolio

This table describes the fees and expenses that you may pay if you buy and
hold Administrative Class shares of the Portfolio. Overall fees and expenses
of investing in the Portfolio are higher than shown because the table does

not reflect variable contract fees and expenses.

Shareholder Fees (fees paid directly from your investment): None

Annual Portfolio Operating Expenses (expenses that you pay
each year as a percentage of the value of your investment):

Administrative

Class
Management Fees 0.50%
Distribution and/or Service (12b-1) Fees 0.15%
Other Expenses(?) 0.01%
Total Annual Portfolio Operating Expenses(? 0.66%

1 "Other Expenses” reflect interest expense and is based on the amount incurred during
the Portfolio’s most recent fiscal year as a result of entering into certain investments,
such as reverse repurchase agreements. Interest expense is required to be treated as a
Portfolio expense for accounting purposes and is not payable to PIMCO. The amount of
interest expense (if any) will vary based on the Portfolio’s use of such investments as an
investment strategy.

2 Total Annual Portfolio Operating Expenses excluding interest expense is 0.65% for
Administrative Class shares.
Example. The Example is intended to help you compare the cost of
investing in Administrative Class shares of the Portfolio with the costs of
investing in other mutual funds. The Example assumes that you invest
$10,000 for the time periods indicated, and then redeem all your shares at
the end of those periods. The Example also assumes that your investment
has a 5% return each year and that the Portfolio’s operating expenses
remain the same. Although your actual costs may be higher or lower, the
Example shows what your costs would be based on these assumptions. The
Example does not reflect fees and expenses of any variable annuity contract
or variable life insurance policy, and would be higher if it did.

PIMCO Total Return Portfolio

1 Year 3 Years 5 Years 10 Years

Administrative Class $67 $211 $368 $822

Portfolio Turnover

The Portfolio pays transaction costs when it buys and sells securities (or
"turns over” its portfolio). A higher portfolio turnover rate may indicate
higher transaction costs. These costs, which are not reflected in the Annual
Portfolio Operating Expenses or in the Example table, affect the Portfolio’s
performance. During the most recent fiscal year, the Portfolio’s portfolio
turnover rate was 462% of the average value of its portfolio.

Principal Investment Strategies

The Portfolio seeks to achieve its investment objective by investing under
normal circumstances at least 65% of its total assets in a diversified
portfolio of Fixed Income Instruments of varying maturities, which may be
represented by forwards or derivatives such as options, futures contracts, or
swap agreements. “Fixed Income Instruments” include bonds, debt
securities and other similar instruments issued by various U.S. and non-U.S.
public- or private-sector entities. The average portfolio duration of this
Portfolio normally varies within two years (plus or minus) of the portfolio
duration of the securities comprising the Barclays U.S. Aggregate Index, as
calculated by PIMCO, which as of March 31, 2016 was 5.30 years. Duration
is @ measure used to determine the sensitivity of a security’s price to
changes in interest rates. The longer a security's duration, the more sensitive
it will be to changes in interest rates.

The Portfolio invests primarily in investment grade debt securities, but may
invest up to 20% of its total assets in high yield securities (“junk bonds")
rated B or higher by Moody's Investors Service, Inc. (“Moody's"), or
equivalently rated by Standard & Poor’s Ratings Services (“S&P") or Fitch,
Inc. (“Fitch”), or, if unrated, determined by Pacific Investment Management
Company LLC ("PIMCO") to be of comparable quality (except that within
such 20% limitation, the Portfolio may invest in mortgage-related securities
rated below B). The Portfolio may invest up to 30% of its total assets in
securities denominated in foreign currencies, and may invest beyond this
limit in U.S. dollar-denominated securities of foreign issuers. The Portfolio
may invest up to 15% of its total assets in securities and instruments that
are economically tied to emerging market countries (this limitation does not
apply to investment grade sovereign debt denominated in the local currency
with less than 1 year remaining to maturity, which means the Portfolio may
invest, together with any other investments denominated in foreign
currencies, up to 30% of its total assets in such instruments). The Portfolio
will normally limit its foreign currency exposure (from non-U.S. dollar-
denominated securities or currencies) to 20% of its total assets.

The Portfolio may invest, without limitation, in derivative instruments, such
as options, futures contracts or swap agreements, or in mortgage- or asset-
backed securities, subject to applicable law and any other restrictions
described in the Portfolio’s prospectus or Statement of Additional
Information. The Portfolio may purchase or sell securities on a when-issued,
delayed delivery or forward commitment basis and may engage in short
sales. The Portfolio may invest up to 10% of its total assets in preferred
stock, convertible securities and other equity-related securities. The Portfolio
may, without limitation, seek to obtain market exposure to the securities in
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PIMCO Total Return Portfolio

which it primarily invests by entering into a series of purchase and sale
contracts or by using other investment techniques (such as buy backs or
dollar rolls). The “total return” sought by the Portfolio consists of income
earned on the Portfolio’s investments, plus capital appreciation, if any,
which generally arises from decreases in interest rates, foreign currency
appreciation, or improving credit fundamentals for a particular sector or
security.

Principal Risks

It is possible to lose money on an investment in the Portfolio. The principal
risks of investing in the Portfolio, which could adversely affect its net asset
value, yield and total return, are:

Interest Rate Risk: the risk that fixed income securities will decline in
value because of an increase in interest rates; a portfolio with a longer
average portfolio duration will be more sensitive to changes in interest rates
than a portfolio with a shorter average portfolio duration

Call Risk: the risk that an issuer may exercise its right to redeem a fixed
income security earlier than expected (a call). Issuers may call outstanding
securities prior to their maturity for a number of reasons (.., declining
interest rates, changes in credit spreads and improvements in the issuer’s
credit quality). If an issuer calls a security that the Portfolio has invested in,
the Portfolio may not recoup the full amount of its initial investment and
may be forced to reinvest in lower-yielding securities, securities with greater
credit risks or securities with other, less favorable features

Credit Risk: the risk that the Portfolio could lose money if the issuer or
guarantor of a fixed income security, or the counterparty to a derivative
contract, is unable or unwilling to meet its financial obligations

High Yield Risk: the risk that high yield securities and unrated securities of
similar credit quality (commonly known as “junk bonds”) are subject to
greater levels of credit, call and liquidity risks. High yield securities are
considered primarily speculative with respect to the issuer’s continuing
ability to make principal and interest payments, and may be more volatile
than higher-rated securities of similar maturity

Market Risk: the risk that the value of securities owned by the Portfolio
may go up or down, sometimes rapidly or unpredictably, due to factors
affecting securities markets generally or particular industries

Issuer Risk: the risk that the value of a security may decline for a reason
directly related to the issuer, such as management performance, financial
leverage and reduced demand for the issuer’s goods or services

Liquidity Risk: the risk that a particular investment may be difficult to
purchase or sell and that the Portfolio may be unable to sell illiquid
securities at an advantageous time or price or achieve its desired level of
exposure to a certain sector. Liquidity risk may result from the lack of an
active market, reduced number and capacity of traditional market
participants to make a market in fixed income securities, and may be
magnified in a rising interest rate environment or other circumstances
where investor redemptions from fixed income mutual funds may be higher
than normal, causing increased supply in the market due to selling activity

Derivatives Risk: the risk of investing in derivative instruments (such as
futures, swaps and structured securities), including liquidity, interest rate,

market, credit and management risks, mispricing or valuation complexity.
Changes in the value of the derivative may not correlate perfectly with, and
may be more sensitive to market events than, the underlying asset, rate or
index, and the Portfolio could lose more than the initial amount invested.
The Portfolio’s use of derivatives may result in losses to the Portfolio, a
reduction in the Portfolio’s returns and/or increased volatility. Over-the-
counter (“OTC") derivatives are also subject to the risk that a counterparty
to the transaction will not fulfill its contractual obligations to the other
party, as many of the protections afforded to centrally-cleared derivative
transactions might not be available for OTC derivatives. For derivatives
traded on an exchange or through a central counterparty, credit risk resides
with the creditworthiness of the Portfolio’s clearing broker, or the
clearinghouse itself, rather than to a counterparty in an OTC derivative
transaction. Changes in regulation relating to a mutual fund's use of
derivatives and related instruments could potentially limit or impact the
Portfolio’s ability to invest in derivatives, limit the Portfolio’s ability to employ
certain strategies that use derivatives and/or adversely affect the value or
performance of derivatives and the Portfolio

Equity Risk: the risk that the value of equity securities, such as common
stocks and preferred stocks, may decline due to general market conditions
which are not specifically related to a particular company or to factors
affecting a particular industry or industries. Equity securities generally have
greater price volatility than fixed income securities

Mortgage-Related and Other Asset-Backed Securities Risk: the
risks of investing in mortgage-related and other asset-backed securities,
including interest rate risk, extension risk, prepayment risk, and credit risk

Foreign (Non-U.S.) Investment Risk: the risk that investing in foreign
(non-U.S.) securities may result in the Portfolio experiencing more rapid and
extreme changes in value than a portfolio that invests exclusively in
securities of U.S. companies, due to smaller markets, differing reporting,
accounting and auditing standards, increased risk of delayed settlement of
portfolio transactions or loss of certificates of portfolio securities, and the
risk of unfavorable foreign government actions, including nationalization,
expropriation or confiscatory taxation, currency blockage, or political
changes or diplomatic developments. Foreign securities may also be less
liquid and more difficult to value than securities of U.S. issuers

Emerging Markets Risk: the risk of investing in emerging market
securities, primarily increased foreign (non-U.S.) investment risk

Sovereign Debt Risk: the risk that investments in fixed income
instruments issued by sovereign entities may decline in value as a result of
default or other adverse credit event resulting from an issuer’s inability or
unwillingness to make principal or interest payments in a timely fashion

Currency Risk: the risk that foreign (non-U.S.) currencies will decline in
value relative to the U.S. dollar and affect the Portfolio’s investments in
foreign (non-U.S.) currencies or in securities that trade in, and receive
revenues in, or in derivatives that provide exposure to, foreign (non-U.S.)
currencies

Leveraging Risk: the risk that certain transactions of the Portfolio, such as
reverse repurchase agreements, loans of portfolio securities, and the use of
when-issued, delayed delivery or forward commitment transactions, or
derivative instruments, may give rise to leverage, magnifying gains and
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losses and causing the Portfolio to be more volatile than if it had not been
leveraged. This means that leverage entails a heightened risk of loss

Management Risk: the risk that the investment techniques and risk
analyses applied by PIMCO will not produce the desired results and that
legislative, regulatory, or tax restrictions, policies or developments may
affect the investment techniques available to PIMCO and the individual
portfolio manager in connection with managing the Portfolio. There is no
guarantee that the investment objective of the Portfolio will be achieved

Short Sale Risk: the risk of entering into short sales, including the
potential loss of more money than the actual cost of the investment, and
the risk that the third party to the short sale may fail to honor its contract
terms, causing a loss to the Portfolio

Convertible Securities Risk: as convertible securities share both fixed
income and equity characteristics, they are subject to risks to which fixed

income and equity investments are subject. These risks include equity risk,
interest rate risk and credit risk

Please see " Description of Principal Risks" in the Portfolio’s prospectus for a
more detailed description of the risks of investing in the Portfolio. An
investment in the Portfolio is not a deposit of a bank and is not insured or
guaranteed by the Federal Deposit Insurance Corporation or any other
government agency.

Performance Information

The performance information below shows summary performance
information for the Portfolio in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of
investing in the Portfolio by showing changes in its performance from year
to year and by showing how the Portfolio’s average annual returns compare
with the returns of a broad-based securities market index. The Portfolio’s
performance information reflects applicable fee waivers and/or expense
limitations in effect during the periods presented. Absent such fee waivers
and/or expense limitations, if any, performance would have been lower.
Performance shown does not reflect any charges or expenses imposed by
an insurance company and, if it did, performance shown would be lower.
The bar chart and the table show performance of the Portfolio’s
Administrative Class shares. The Portfolio’s past performance is not
necessarily an indlication of how the Portfolio will perform in the future.

The Barclays U.S. Aggregate Index represents securities that are SEC-
registered, taxable and U.S. dollar denominated. This index covers the U.S.
investment grade fixed rate bond market, with index components for
government and corporate securities, mortgage pass-through securities, and
asset-backed securities. These major sectors are subdivided into more
specific indices that are calculated and reported on a regular basis.

Performance for the Portfolio is updated daily and monthly and may be
obtained as follows: daily updates on the net asset value may be obtained
by calling 1-888-87-PIMCO and monthly performance may be obtained at
http://pvit.pimco-funds.com.

Calendar Year Total Returns — Administrative Class*

20
15 14.04%
10 8.74% 811% 255%
;\; 0/
5 3.84% 479% 2 64% 4.28%
0.45%
0
: -1.96%
‘06 ‘07 '08 '09 10 N 12 "13 "14 15
Years

*For the periods shown in the bar chart, the highest quarterly return was 5.60% in the Q3
2009, and the lowest quarterly return was -3.45% in the Q2 2013.

Average Annual Total Returns (for periods ended 12/31/15)

1 Year 5 Years 10 Years
Administrative Class Return 0.45% 3.12% 5.45%
Barclays U.S. Aggregate Index (reflects no deductions for 0.55% 3.25% 451%
fees, expenses or taxes)
Investment Adviser/Portfolio Manager
y PIMCO serves as the
: investment adviser for

the Portfolio. The
Portfolio’s portfolio is
jointly managed by Scott
A. Mather, Mark Kiesel
and Mihir Worah. Mr. Mather is CIO U.S. Core Strategies. Mr. Kiesel is CIO
Global Credit. Mr. Worah is CIO Real Return and Asset Allocation. Each is a
Managing Director of PIMCO. Messrs. Mather, Kiesel and Worah have jointly
managed the Portfolio since September 2014.

Purchase and Sale of Portfolio Shares

Shares of the Portfolio currently are sold to segregated asset accounts
(“Separate Accounts”) of insurance companies that fund variable annuity
contracts and variable life insurance policies (“Variable Contracts”).
Investors do not deal directly with the Portfolio to purchase and redeem
shares. Please refer to the prospectus for the Separate Account for
information on the allocation of premiums and on transfers of accumulated
value among sub-accounts of the Separate Account.

Tax Information

The shareholders of the Portfolio are the insurance companies offering the
variable products. Please refer to the prospectus for the Separate Account
and the Variable Contract for information regarding the federal income tax
treatment of distributions to the Separate Account.
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Payments to Insurance Companies and Other
Financial Intermediaries

The Portfolio and/or its related companies (including PIMCO) may pay the
insurance company and other intermediaries for the sale of the Portfolio
and/or other services. These payments may create a conflict of interest by
influencing the insurance company or intermediary and your salesperson to
recommend a Variable Contract and the Portfolio over another investment.
Ask your insurance company or salesperson or visit your financial
intermediary’s Web site for more information.

PIMCO
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PRINCIPAL LIFE INSURANCE COMPANY SEPARATE ACCOUNT B

SUPPLEMENT DATED MAY 31, 2016, TO THE
STATUTORY PROSPECTUS DATED MAY 1, 2016 FOR:
Principal Pivot Series Variable Annuity

This supplement updates information contained in the Statutory Prospectus for the variable annuity contract
referenced above. Please retain this supplement for future reference.

Principal Life Insurance Company (“PLIC”) has been informed by Guggenheim Variable Funds Trust that the
Series M (Guggenheim Macro Opportunities Series) will liquidate on or about August 5, 2016 (the “Closing Date”).
As a result, the following steps will be taken:

*  For New Contract Owners: On or about August 5, 2016, the Guggenheim Investments VIF - Series M
(Guggenheim Macro Opportunities Series) will no longer be available as an underlying fund for your
variable annuity contract. If you have a pending application on August 5, 2016, for which an annuity
contract has not been issued and you indicated that some or all of the premium should be allocated to the
Series M (Guggenheim Macro Opportunity Series), the premium will instead be allocated to the Fidelity
VIP Government Money Market Portfolio - Service Class 2.

* For Existing Contract Owners: You can either take no action or you can transfer value out of the
Guggenheim Macro Opportunities Division (the “Closing Fund Division), which invests in the Series M
(Guggenheim Macro Opportunities Series) (before the Closing Date) or out of the Fidelity VIP Government
Money Market Division, which invests in the Fidelity VIP Government Market Portfolio - Service Class 2
(after the Closing Date). If you take no action, PLIC on the Closing Date will transfer any remaining values
in the Closing Fund Division to the Fidelity VIP Government Money Market Division. If you instead
decide to transfer value out of the Closing Fund Division or out of the Fidelity VIP Government Money
Market Division as referenced above, you can make such transfer to another investment option under your
contract without charge for a period beginning 30 days before the Closing Date through 60 days following
the Closing Date. No transfers into the Closing Fund Division will be allowed on or after August 5, 2016.

PLIC will bear all expenses related to the closing and transfer and there will be no tax consequences to you.
Information about the Fidelity VIP Government Market Portfolio - Service Class 2 is included in your statutory
prospectus for the variable annuity contract. Transfers you make related to this closure and during the prescribed
timing periods above will not count in determining the number of transfers made in any period or the number made
in any period without charge.

TABLE OF SEPARATE ACCOUNT DIVISIONS
On or about August 5, 2016, delete the section for Guggenheim Macro Opportunities Division.
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Guggenheim Variable Funds Trust
805 King Farm Blvd., Suite 600
Rockville, Maryland 20850

Supplement Dated May 19, 2016
to the currently effective Summary Prospectus and Statutory Prospectus (together, the
“Prospectuses”) and Statement of Additional Information (the “SAI”), as supplemented from time
to time, for Series M (Macro Opportunities Series) (the “Fund”)

This supplement provides updated information beyond that contained in the Prospectuses and SAI
and should be read in conjunction with the Prospectuses and SAI.

At a meeting held on May 17-18, 2016, the Board of Trustees (the “Board”) of Guggenheim Variable Funds
Trust (the “Trust”) approved a plan of liquidation (the “Plan of Liquidation”) for the Fund and submission
of the Plan of Liquidation to the beneficial owners of the Fund, including owners of variable life insurance
policies and variable annuity contracts (“Contracts”) who have allocated a portion of their Contract value
to the Fund through those Contracts and therefore have a beneficial interest in shares of the Fund. These
shareholders have the right to provide voting instructions with respect to shares of the Fund attributable to
their respective Contract at a meeting of shareholders expected to be held on or about July 29, 2016. The
liquidation of the Fund will occur only if the Plan of Liquidation is approved by shareholders. If approved,
the liquidation of the Fund is expected to occur on or about August 3, 2016 (the “Liquidation Date”).

The Fund will not close to new investments prior to the Liquidation Date but orders for the purchase of
shares of the Fund may, in the Fund’s discretion, be rejected prior to the Liquidation Date, if practicable.
The insurance companies that sponsor the Contracts for which the Fund serves as an investment option may
also establish their own rules for early closing to new investments. The rights of Contract owners to transfer
Contract values, including transferring out of the Fund and into other available investment options, in advance
of or following the Liquidation Date are subject to the transfer provisions of the applicable Contract. Contract
owners should refer to their Contract or contact the insurance company that issued their Contract for more
information.

Additional information regarding the proposed liquidation, including how to submit voting instructions and
further details about transfer rights and the reallocation of Contract values remaining in the Fund on the
Liquidation Date, will be included in the proxy materials that are anticipated to be mailed to shareholders
on or about June 6, 2016.

Prior to the Liquidation Date, the Fund will engage in business and activities for the purposes of winding
down its business and affairs, which includes increasing its cash holdings and deviating from its investment
objective, investment strategies, and investment policies as stated in the Prospectuses and SAI. Shareholders
remaining in the Fund just prior to the Liquidation Date may bear increased transaction costs incurred in
connection with the disposition of the Fund’s portfolio holdings.

Apart from the proxy materials, no further notification regarding the liquidation of the Fund will be sent by
the Trust, unless circumstances change from those described above. Assuming the liquidation of the Fund
occurs, all references to the Fund in the Prospectuses and SAI will be deleted effective upon the Liquidation
Date.

Investors should retain this supplement for future reference.
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Principal Pivot Series Variable Annuity®"

Prospectus dated May 1, 2016

This prospectus describes Principal Pivot Series Variable AnnuitySM, an individual flexible premium deferred variable
annuity (the “Contract”) issued by Principal Life Insurance Company (“the Company”, “we”, “our” or “us”) through

Principal Life Insurance Company Separate Account B (“Separate Account”).

This prospectus provides information about the Contract and the Separate Account that you, as owner, should know
before investing. The prospectus should be read and retained for future reference. Additional information about the
Contract and the Separate Account is included in the Statement of Additional Information (the "SAI") dated May 1,
2016, which has been filed with the Securities and Exchange Commission (the “SEC”) and is considered a part of
this prospectus. The table of contents of the SAl is at the end of this prospectus. You may obtain a free copy of the
SAl and all additional information by writing or calling: Principal Pivot Series Variable Annuity®™, Principal Financial
Group, P.O. Box 9382, Des Moines, lowa 50306-9382, Telephone: 1-800-852-4450. You can also visit the SEC’s
website at www.sec.gov, which contains the SAI, material incorporated into this prospectus by reference, and other
information about registrants that file electronically with the SEC.

These securities have not been approved or disapproved by the SEC or any state securities commission nor
has the SEC or any state securities commission passed upon the accuracy or adequacy of this prospectus.
Any representation to the contrary is a criminal offense.

You may allocate your investment in the Contract among the Separate Account divisions. Each division of the
Separate Account invests in shares of a corresponding mutual fund (the “underlying mutual funds”). A list of the
underlying mutual funds available under the Contract is shown below.

Your accumulated value will vary according to the investment performance of the underlying mutual funds in which
your selected division(s) are invested. We do not guarantee the investment performance of the underlying
mutual funds.

For any administrative questions, you may contact us by writing or calling: Principal Pivot Series Variable AnnuitySM,
Principal Financial Group, P.O. Box 9382, Des Moines, lowa 50306-9382, Telephone: 1-800-852-4450.

This prospectus describes all material features of the Contract and any material differences due to state variations.



The following underlying mutual funds are available under the Contract:

ALPS Variable Insurance Trust — Class lll
* ALPS/Red Rocks Listed Private Equity Portfolio
American Century Variable Portfolios, Inc.
« Inflation Protection Fund — Class Il
* Value Fund — Class Il
American Funds Insurance Series
« Asset Allocation Fund — Class 4
» Blue Chip Income & Growth Fund — Class 4
* Global Small Capitalization Fund — Class 4
* Managed Risk Asset Allocation Fund — Class P2
* Managed Risk Growth Fund — Class P2
* Managed Risk International Fund — Class P2
* New World Fund — Class 4
BlackRock Variable Insurance Funds — Class llI
» Global Allocation V.I. Fund
« iShares Alternative Strategies V.I.
* iShares Dynamic Allocation V.I.
* iShares Dynamic Fixed Income V.I.
 iShares Equity Appreciation V.I.
» Value Opportunities V.I. Fund
Calvert Variable Products — Class F
« EAFE International Index Portfolio
* Russell 2000 Small Cap Index Portfolio
* S&P MidCap 400 Index Portfolio
ClearBridge Variable — Class Il
* Small Cap Growth Portfolio
Columbia VP — Class 2
 Limited Duration Credit Fund
* Small Cap Value Fund
Delaware Variable Insurance Products — Service Class
« Limited Term Diversified Income Series
Deutsche Variable Insurance Portfolio
« Alternative Asset Allocation VIP — Class B!
« Equity 500 Index VIP — Class B2
* Small MidCap Value VIP — Class B
Dreyfus Investment Portfolios — Service Shares
* MidCap Stock Portfolio
Fidelity Variable Insurance Products — Service Class 2
» Contrafund® Portfolio
+ Government Money Market Portfolio®
« MidCap Portfolio
« Overseas Portfolio
Franklin Templeton Variable Insurance Products Trust
« Franklin Global Real Estate VIP Fund — Class 2
« Franklin Rising Dividends VIP Fund — Class 4
* Templeton Global Bond VIP Fund — Class 4
Goldman Sachs Variable Insurance Trust — Service Shares
* MidCap Value Fund
+ Multi-Strategy Alternatives Portfolio!"
» SmallCap Equity Insights Fund
Guggenheim Investments Variable Insurance Funds
* Global Managed Futures Strategy Fund
» Long Short Equity Fund
* Multi-Hedge Strategies Fund
« Series F (Guggenheim Floating Rate Strategies Series)
« Series M (Guggenheim Macro Opportunities Series)

M This underlying mutual fund is a fund of funds. The fund of funds expenses may be higher than other fund types because the expenses of the

selected fund include the expenses of the funds it holds.
@

®  Investment option will be available May 21, 2016.

Invesco Variable Insurance Funds — Series Il

.

Balanced-Risk Allocation Fund
Global Health Care Fund
International Growth Fund

Janus Aspen Series — Service Shares

Flexible Bond Portfolio

MFS — Service Class

International Value Portfolio
New Discovery Series
Utilities Series

Neuberger Berman Advisors Management Trust — Class S

Mid-Cap Growth Portfolio

PIMCO Variable Insurance Trust

All Asset Portfolio — Advisor Class"
CommodityRealReturn Strategy Portfolio — Class M
High Yield Portfolio — Administrative Class

Low Duration Portfolio — Advisor Class

Total Return Portfolio — Administrative Class

Principal Variable Contracts Funds — Class 2

Core Plus Bond Account

Diversified Balanced Managed Volatility Account!"
Diversified Growth Managed Volatility Account"
Diversified International Account

Equity Income Account

Government & High Quality Bond Account

Income Account

International Emerging Markets Account

LargeCap Growth Account

LargeCap Growth Account |

LargeCap S&P 500 Index Account

LargeCap Value Account

Multi-Asset Income Account®

Principal Capital Appreciation Account

Principal LifeTime 2020 Account("

Principal LifeTime 2030 Account!”

Principal LifeTime 2040 Account"

Principal LifeTime 2050 Account”

Real Estate Securities Account

Short-Term Income Account

SmallCap Account

Strategic Asset Management Balanced Portfolio")
Strategic Asset Management Conservative Balanced Portfolio!"
Strategic Asset Management Conservative Growth Portfolio("
Strategic Asset Management Flexible Income Portfolio("
Strategic Asset Management Strategic Growth Portfolio'"

Rydex Variable Insurance

Basic Materials Fund
Commodities Strategy Fund
NASDAQ 100 Fund

The Merger Fund VL

The Merger Fund VL

VanEck VIP Global Insurance Trust — Class S Shares

Global Hard Assets Fund

All references to the Money Market Division in this prospectus will mean the Fidelity VIP Government Money Market Division.



An investment in the Contract is not a deposit or obligation of any bank and is not insured or guaranteed by
any bank, the Federal Deposit Insurance Corporation or any other government agency.

The Contract, certain Contract features and/or some of the investment options may not be available in all states or
through all broker dealers. In addition, some optional features may restrict your ability to elect certain other optional
features. For further details, please contact us at 1-800-852-4450.

This prospectus is valid only when accompanied by the current prospectuses for the underlying mutual funds. These
prospectuses should be kept for future reference. This prospectus is not an offer to sell or solicitation of an offer to
buy the Contract in states in which the offer or solicitation may not be lawfully made. No person is authorized to give
any information or to make any representation in connection with this Contract other than those contained in this
prospectus.
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GLOSSARY

The terms defined below are used throughout this prospectus.
accumulated value — the sum of the values in the Separate Account divisions.
anniversary(ies) — the same day and month of each year following the contract issue date.

annuitant — the person, including any joint annuitant, on whose life the annuity benefit payment and deferred income
payment, as applicable, is based. This person may or may not be the owner.

annuitization — application of a portion or all of the accumulated value to an annuity benefit payment option to make
income payments.

annuitization date — the date all of the owner’s accumulated value is applied to an annuity benefit payment option.

Automatic Portfolio Rebalancing (APR) — the transfer of money among your Separate Account divisions on a set
schedule to maintain a specified percentage in each Separate Account division.

cash surrender value — the accumulated value minus any applicable surrender charges and fee(s) (contract fee
and/or prorated share of the charge(s) for optional rider(s)).

contract issue date — the date the Contract becomes effective and is used to determine contract years.

contract year — the one-year period beginning on the contract issue date and ending one day before the contract
anniversary and any subsequent one-year period beginning on a contract anniversary (for example, if the contract
issue date is February 5, 2015, the first contract year ends on February 4, 2016, and the first contract anniversary
falls on February 5, 2016).

data page — that portion of the Contract which contains the following: owner and annuitant data (names, gender,
annuitant age); the contract issue date; maximum annuitization date; Contract charges and limits; benefits; and a
summary of any optional benefits chosen by the Contract owner.

deferred income transfers — moving a portion of your accumulated value to purchase a deferred income payment
option.

Free Surrender Amount — the amount that can be surrendered without surrender charges.

good order — an instruction or request is in good order when it is received in our home office, or other place we may
specify, and has such clarity and completeness that we do not have to exercise any discretion to carry out the
instruction or request. We may require that the instruction or request be given in a certain form.

home office — Company’s corporate headquarters located at Principal Financial Group, Des Moines, lowa
50392-1770.

inactive contract status — this status applies when at least one deferred income transfer has been made and the
Contract accumulated value is reduced to zero. Except for the Deferred Income Rider and its benefits, all other
rights and benefits under the Contract (including death benefits) end, and no additional premium payments will be
accepted.

investment options — the Separate Account divisions.

joint annuitant — an annuitant whose life determines the annuity benefit under this Contract. Any reference to the
death of the annuitant means the death of the first annuitant to die.

Jjoint owner — an owner who has an undivided interest with the right of survivorship in this Contract with another
owner. Any reference to the death of the owner means the death of the first owner to die.

non-qualified contract — a contract which does not qualify for favorable tax treatment as a Qualified Plan, Individual
Retirement Annuity, Roth IRA, SEP IRA, Simple-IRA or Tax Sheltered Annuity.
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notice — any form of communication received by us, at the home office, either in writing or in another form approved
by us in advance.
Your notices may be mailed to us at:
Principal Life Insurance Company
P.O. Box 9382
Des Moines, lowa 50306-9382

owner — owns all the rights and privileges of this Contract (includes a joint owner, if any). If the owner is not a natural
person, the owner must be an entity with its own taxpayer identification number.

premium payments — the total amount you contributed to the Contract.

qualified plans — retirement plans which receive favorable tax treatment under Section 401 or 403(a) of the Internal
Revenue Code.

Required Minimum Distribution (“RMD”’) amount — the amount required to be distributed each calendar year for
purposes of satisfying the RMD rules of Section 401(a)(9) of the Internal Revenue Code of 1986, as amended, and
related Code provisions.

Separate Account division (division(s)) — a part of the Separate Account which invests in shares of an underlying
mutual fund. (Referred to in the marketing materials as “sub-accounts.”)

Separate Account division value — the sum of all divisions’ value; each division’s value is determined by multiplying
the number of units in that division by the unit value of that division.

surrender charge — the charge deducted upon certain partial surrenders or total surrender of the Contract
accumulated value before the annuitization date.

surrender value — accumulated value less any applicable surrender charge, rider fees, annual fee, transaction fees
and any premium tax or other taxes.

transfer — moving all or a portion of your accumulated value to or from one investment option or among several
investment options. All transfers initiated during the same valuation period are considered to be one transfer for
purposes of calculating the transaction fee, if any.

underlying mutual fund — a registered open-end investment company, or a series or portfolio thereof, in which a
division invests.

unit — the accounting measure used to determine your proportionate interest in a division.
unit value — a measure used to determine the value of an investment in a division.

valuation date (valuation days) — each day the New York Stock Exchange (“NYSE”) is open for trading and trading
is not restricted.

valuation period — the period of time from one determination of the value of a unit of a division to the next. Each
valuation period begins at the close of normal trading on the NYSE, generally 4:00 p.m. Eastern Time, on each
valuation date and ends at the close of normal trading of the NYSE on the next valuation date.

we, our, us — Principal Life Insurance Company. We are also referred to throughout this prospectus as the Company.

you, your — the owner of this Contract, including any joint owner.



SUMMARY OF EXPENSE INFORMATION

The tables below describe the fees and expenses that you will pay when buying, owning and surrendering the
Contract.

The following table describes the fees and expenses you will pay at the time you buy the Contract, surrender the
Contract or transfer cash value between investment options.

Contract owner transaction expenses'"

Maximum Current

Surrender charge without the No Surrender 6% 6%
Charge Rider ("Liquidity Max") (as a percentage
of amount surrendered)®

Surrender charge with Liquidity Max (as a 0% 0%
percentage of amount surrendered)

Transaction Fees

+ for each unscheduled partial surrender the lesser of $25 or 2% of each unscheduled partial $0
surrender after the 12th unscheduled partial surrender
in a contract year

« for each unscheduled transfer® the lesser of $25 or 2% of each unscheduled transfer $0
after the first unscheduled transfer in a contract year

State Premium Taxes (vary by state)™ 3.50% of premium payments made 0%

™ For additional information about the fees and expenses described in the table, see 2. CHARGES AND DEDUCTIONS.

@ Surrender charge for contracts without Liquidity Max (as a percentage of amounts surrendered):

Table of surrender charges

Number of completed contract years Surrender charge applied to all premium
since each premium payment was made payments received in that contract year

0 (year of premium payment) 6%

1 6%

2 6%

3 5%

4 4%

5 3%

6 2%

7 and later 0%

®  Note that in addition to the fees shown, the Separate Account and/or sponsors of the underlying mutual funds may adopt requirements

pursuant to rules and/or regulations adopted by federal and/or state regulators which require us to collect additional transaction fees and/or
impose restrictions on transfers.

We do not currently assess premium taxes for any Contract issued, but reserve the right in the future to assess up to 3.50% of premium
payments made for Contract owners in those states where a premium tax is assessed.
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The following table describes the fees and expenses that are deducted periodically during the time that you own the
Contract, not including underlying mutual fund fees and expenses.

Periodic Expenses

Maximum Annual Charge

Current Annual Charge

Annual Fee (waived for Contracts with accumulated value of
$30,000 or more)

The lesser of $30 or 2.00% of
the accumulated value

The lesser of $30 or 2.00% of
the accumulated value

Separate Account Annual Expenses

Maximum Annual Charge

Current Annual Charge

Mortality and Expense Risks Charge (as a percentage of 1.15% 1.00%
average daily Separate Account value)

Administration Charge (as a percentage of average daily 0.30% 0.15%
Separate Account value)

Total Separate Account Annual Expense 1.45% 1.15%

Optional Riders""

Maximum Annual Charge

Current Annual Charge

the average quarterly accumulated value)

Liquidity Max (as a percentage of average daily Separate 0.55% 0.25%
Account value)

Return of Premium Death Benefit Rider®® (as a percentage 0.35% 0.20%
of the average quarterly accumulated value)

Annual Step-up Death Benefit Rider' (as a percentage of 0.50% 0.35%

™ Not all riders may be available in all states or through all broker dealers and may be subject to additional restrictions. Some rider provisions may

vary from state to state.

@ You may only elect one of the death benefit riders. If you are purchasing the Pivot Series Variable Annuity as an Individual Retirement Annuity
(IRA), as defined in Internal Revenue Code Sections 408(b)(k)(p) and 408A, the Return of Premium Death Benefit or the Annual Step-Up Death
Benefit must be elected. If a pension trust as described in Section 401(a) of the Internal Revenue Code is purchasing the Pivot Series Variable
Annuity, the Return of Premium Death Benefit or the Annual Step-Up Death Benefit must be elected.

This table shows the minimum and maximum total operating expenses charged by the underlying mutual funds that
you may pay periodically during the time that you own the Contract. More detail concerning the fees and expenses of
each underlying mutual fund is contained in its prospectus.

Minimum and Maximum Annual Underlying Mutual Fund Operating Expenses
as of December 31, 2015

Minimum

Maximum**

Total annual underlying mutual fund operating expenses (expenses that are
deducted from underlying mutual fund assets, including management fees,
distribution and/or service (12b-1) fees and other expenses)*

0.50%

6.43%

*

Some of the funds available are structured as a “fund of funds”. A fund of funds is a mutual fund that invests

primarily in a portfolio of other mutual funds. The expenses shown include all the fees and expenses of the funds

that a fund of funds holds in its portfolio.

** The investment adviser for certain underlying mutual funds may voluntarily reimburse or waive fund expenses.
For more information about these arrangements, consult the prospectuses for the underlying mutual funds.
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EXAMPLES

The following examples are intended to help you compare the cost of investing in the Contract with the cost of
investing in other variable annuity contracts. These costs include Contract owner transaction expenses, Contract
fees, Separate Account annual expenses, and underlying mutual fund fees and expenses.

Example 1

The example figures are based on a Contract with an expensive combination of optional features available under the

Contract. This example reflects the maximum charges imposed if you were to purchase the Contract without Liquidity

Max and the Annual Step-Up Death Benefit Rider and you surrender within 7 years of your contract issue date. The

amounts below are calculated using the maximum rider fees and not the current rider fees. The example assumes:

* a$10,000 premium payment to issue the Contract and no subsequent premium payments;

* a 5% return each year;

« an annual Contract fee of $30 (expressed as a percentage of the average accumulated value);

* the minimum and maximum annual underlying mutual fund operating expenses as of December 31, 2015
(without voluntary waivers of fees by the underlying funds, if any);

* no premium taxes are deducted.

Although your actual costs may be higher or lower, based on these assumptions, your costs would be as shown
below:

If you surrender your If you do not If you fully annuitize your
Contract at the end of the surrender your Contract Contract at the end of the
applicable time period applicable time period

1Yr. | 3Yrs. | 5Yrs. | 10Yrs.| 1Yr. 3Yrs. | 5Yrs. | 10Yrs.| 1Yr. 3Yrs. | 5Yrs. | 10 Yrs.
Maximum Total Underlying |$1,342 | $2,864 | $4,137 | $7,075 | $822 | $2,382 | $3,840 | $7,075 | $822 | $2,382 | $3,840 | $7,075
Mutual Fund Operating
Expenses (6.43%)

Minimum Total Underlying $798 | $1,331 | $1,672 | $2,714 | $242 $744 | $1,272 | $2,714 | $242 $744 | $1,272 | $2,714
Mutual Fund Operating
Expenses (0.50%)

Example 2

The example figures are based on a Contract with another expensive combination of optional features available

under the Contract. This example reflects the maximum charges imposed if you were to purchase the Contract with

Liquidity Max and the Annual Step-Up Death Benefit Rider and you do not surrender within 7 years of your contract

issue date. The amounts below are calculated using the maximum rider fees and not the current rider fees. The

example assumes:

* a$10,000 premium payment to issue the Contract and no subsequent premium payments;

* a 5% return each year;

« an annual Contract fee of $30 (expressed as a percentage of the average accumulated value);

* the minimum and maximum annual underlying mutual fund operating expenses as of December 31, 2015
(without voluntary waivers of fees by the underlying funds, if any);

* no premium taxes are deducted.

Although your actual costs may be higher or lower, based on these assumptions, your costs would be as shown
below:

If you surrender your If you do not If you fully annuitize your
Contract at the end of the surrender your Contract Contract at the end of the
applicable time period applicable time period

1Yr. | 3Yrs. | 5Yrs. | 10Yrs.| 1Yr. | 3Yrs. | 5Yrs. | 10Yrs.| 1Yr. | 3Yrs. | 5Yrs. | 10 Yrs.
Maximum Total Underlying $876 | $2,524 | $4,046 | $7,360 | $876 | $2,524 | $4,046 | $7,360 | $876 | $2,524 | $4,046 | $7,360
Mutual Fund Operating
Expenses (6.43%)

Minimum Total Underlying $296 | $905 | $1,538 | $3,235 | $296 $905 | $1,538 | $3,235 | $296 $905 | $1,538 | $3,235
Mutual Fund Operating
Expenses (0.50%)

For Condensed Financial Information, see Appendix A.
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SUMMARY

This prospectus describes an individual flexible premium deferred variable annuity offered by the Company. The
Contract is designed to provide individuals with retirement benefits, including:

* non-qualified retirement programs; and

* Individual Retirement Annuities (“IRA”), Simplified Employee Pension plans (“SEPs”) and Savings Incentive
Match Plan for Employees (“SIMPLE”) IRAs adopted according to Section 408 of the Internal Revenue Code
(see 8. FEDERAL TAX MATTERS). The Contract does not provide any additional tax deferral if you
purchase it to fund an IRA or other investment vehicle that already provides tax deferral. If you are
purchasing the Pivot Series Variable Annuity as an Individual Retirement Annuity (IRA), as defined in
Internal Revenue Code Sections 408(b)(k)(p) and 408A, the Return of Premium Death Benefit or the
Annual Step-Up Death Benefit must be elected. If a pension trust as described in Section 401(a) of the
Internal Revenue Code is purchasing the Pivot Series Variable Annuity, the Return of Premium Death
Benefit or the Annual Step-Up Death Benefit must be elected. There is a charge for the additional death
benefit that is deducted quarterly.

For information on how to purchase the Contract, see 1. THE CONTRACT.

This section is a brief summary of the Contract’s features. More detailed information follows later in this prospectus.

Investment Limitations

* Initial premium payment must be at least $5,000 for non-qualified contracts.

« Initial premium payment must be at least $2,000 for all other contracts.

» Each subsequent premium payment must be at least $500.

» If you are a member of a retirement plan covering three or more persons and premium payments are made
through an automatic investment program, the initial and subsequent premium payments for the Contract must
average at least $100 and not be less than $50.

*  The total sum of all premium payments may not be greater than $2,000,000 without prior home office approval.

You may allocate your net premium payments to the investment options. A complete list of the divisions may be
found in 710. TABLE OF SEPARATE ACCOUNT DIVISIONS. Each division invests in shares of an underlying mutual
fund. More detailed information about the underlying mutual funds may be found in the current prospectus for each
underlying mutual fund. These underlying mutual fund prospectuses are bound together with this prospectus.

Examination Offer Period (free look)

You may return the Contract during the examination offer period, which is no less than 10 days from the date you

receive the Contract. The examination offer period may be longer in certain states.

*  The amount refunded will be a full refund of your accumulated value plus any Contract charges and premium
taxes you paid unless state law (if applicable) requires otherwise. The underlying mutual fund fees and charges
are not refunded to you as they are already factored into the Separate Account division value.

*  The amount refunded may be more or less than the premium payments made.

See 1. THE CONTRACT for additional information.

Transfers
During the accumulation period:

» adollar amount or percentage of transfer must be specified;
* atransfer may occur on a scheduled or unscheduled basis.

Once the entire Contract accumulated value has been applied to an annuity payment option, transfers are not
permitted.

See 1. THE CONTRACT and 3. TRANSFERS AND SURRENDERS for additional restrictions.
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Deferred Income Transfers
If your contract includes the Deferred Income Rider, you may make deferred income transfers.

Deferred income transfers are not allowed during the first two contract years.

Deferred income transfer values are calculated using the price next determined after we receive your request in
good order.

Minimum initial deferred income transfer is $5,000 and $1,000 for each subsequent deferred income transfer.
Maximum number of deferred income transfers is 15 per year and 125 total for the life of the Contract.

A deferred income transfer may be canceled by you within 10 days after receipt of the deferred income
confirmation for that deferred income transfer. After these 10 days, you cannot access this amount except
through receipt of the future stream of income payments under the deferred income payment option you
elected. The deferred income transfers are maintained in the Company’s General Account and are guaranteed
solely by the claims paying ability of the Company.

See 4. DEFERRED INCOME RIDER for additional information.

Surrenders
During the accumulation period:

the gross dollar amount to be surrendered must be specified;

surrendered amounts may be subject to surrender charges:

+ for contracts without Liquidity Max, the maximum surrender charge is 6% of the amount(s) surrendered; or
« for contracts with Liquidity Max there are no surrender charges for amounts surrendered;

full surrender of the Contract accumulated value may be subject to an annual Contract fee;

for contracts without Liquidity Max, if surrender charges are applicable, each partial surrender that is less than
the Free Surrender Amount is not subject to a surrender charge (See 2. CHARGES AND DEDUCTIONS);
surrenders before age 59% may involve an income tax penalty (See 8. FEDERAL TAX MATTERS); and
deferred income transfers are not subject to surrender charges (See 4. DEFERRED INCOME RIDER).

Surrenders are not allowed for any amounts that have been applied to an annuity benefit payment option or deferred
income payment option.

See 3. TRANSFERS AND SURRENDERS for additional information.
Charges and Deductions

No sales charge is deducted from premium payments at the time received. However, the Contract may impose a

surrender charge on surrenders greater than the Free Surrender Amount.

A contingent deferred surrender charge is imposed on certain total or partial surrenders.

Currently, an annual mortality and expense risks charge equal to 1.00% of amounts in the Separate Account

divisions is imposed daily.

Currently, an annual Separate Account administration charge equal to 0.15% of amounts in the Separate

Account divisions is imposed daily.

The following optional riders are available at an additional cost:

* Liquidity Max ("No Surrender Charge Rider") — The current annual rider charge is 0.25% of the average
daily accumulated value in the Separate Account divisions, deducted daily. The maximum annual rider
charge is 0.55% of the average daily accumulated value in the Separate Account divisions, deducted daily.

* Return of Premium Death Benefit Rider — The current annual rider charge is 0.20% of the average
accumulated value, deducted quarterly. The maximum annual rider charge is 0.35%.

* Annual Step-Up Death Benefit Rider — The current annual rider charge is 0.35% of the average accumulated
value, deducted quarterly. The maximum annual rider charge is 0.50%.

There are underlying mutual fund expenses. More detailed information about the underlying mutual fund

expenses may be found in the current prospectus for each underlying mutual fund.

Contracts with an accumulated value of less than $30,000 are subject to an annual fee of the lesser of $30 or

2% of the accumulated value. Currently we do not charge the annual fee if your accumulated value is $30,000 or

more. If you own more than one variable annuity contract with us, all the contracts you own or jointly own are

aggregated on each contract’s anniversary to determine if the $30,000 minimum has been met and whether that
contract will be charged.

Certain states and local governments impose a premium tax. We reserve the right to deduct the amount of the

tax from premium payments or the accumulated value.

See 2. CHARGES AND DEDUCTIONS for additional information.

13



Annuity Benefit Payments

*  You may choose from several fixed annuity benefit payment options which are described in 5. THE
ANNUITIZATION PERIOD.

* Payments are made to the owner (or beneficiary depending on the annuity benefit payment option selected).
You should carefully consider the tax implications of each annuity benefit payment option. See 5. THE
ANNUITIZATION PERIOD and 8. FEDERAL TAX MATTERS.

Death Benefit

» The standard death benefit is the accumulated value. At the time of issue, you may instead select one of the
following death benefit riders if the oldest owner is younger than age 71:
1. Return of Premium Death Benefit Rider - the death benefit under this rider is the greater of:
(a) the standard death benefit; or
(b) the total of premium payments.
2. Annual Step-Up Death Benefit Rider - the death benefit under this rider is the greatest of:
(a) the standard death benefit; or
(b) the total of premium payments; or
(c) the highest accumulated value on any Contract anniversary prior to the lock-in date.

These death benefit amounts will be adjusted for premium payments, partial surrenders, partial annuitizations, and
deferred income transfers.

If you are purchasing the Pivot Series Variable Annuity as an Individual Retirement Annuity (IRA), as defined
in Internal Revenue Code Sections 408(b)(k)(p) and 408A, the Return of Premium Death Benefit or the
Annual Step-Up Death Benefit must be elected. If a pension trust as described in Section 401(a) of the
Internal Revenue Code is purchasing the Pivot Series Variable Annuity, the Return of Premium Death Benefit
or the Annual Step-Up Death Benefit must be elected. There is a charge for the additional death benefit that
is deducted quarterly.

See 5. THE ANNUITIZATION PERIOD and 6. DEATH BENEFIT for additional information.

Deferred Income Rider

The Deferred Income Rider can provide you with a stream of income payments that will start at a date in the future
that you select. Before making deferred income transfers, you should consider your liquidity needs because
deferred income transfers cannot be surrendered after the 10 day cancellation period; those amounts are
accessible only through the future stream of fixed income payments created by deferred income transfers.

The Deferred Income Rider is automatically issued at no additional cost when:

» the owner and annuitant are the same (except for a non-natural owner);
+ the Contract does not have joint owners and/or joint annuitants; and
» for qualified contracts, the issue age is less than 67.

See 4. DEFERRED INCOME RIDER for additional information.

Contract Termination

If you do not have the Deferred Income Rider or you have the Deferred Income Rider and have not made deferred
income transfers, the Contract will terminate:

* If no premium payments are made during two consecutive calendar years and the accumulated value (or total
premium payments less partial surrenders and applicable surrender charges) is less than $2,000. The Company
will first notify you of its intent to exercise this right and give you 60 days to increase the accumulated value to at
least $2,000.

« If you fully annuitize and your accumulated value on the annuitization date is less than $2,000 or if the amount
applied under an annuity benefit payment option is less than the minimum requirement.

If you have the Deferred Income Rider and have made deferred income transfers, the Contract will terminate when
all deferred income payments have been made and the Contract accumulated value is zero.
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1. THE CONTRACT

Principal Pivot Series Variable Annuity*™ s significantly different from a fixed annuity. As the owner of a variable
annuity, you assume the risk of investment gain or loss (as to amounts in the Separate Account divisions) rather than
the Company. The Separate Account division value under a variable annuity is not guaranteed and varies with the
investment performance of the underlying mutual funds.

Based on your investment objectives, you direct the allocation of premium payments and accumulated values. There
can be no assurance that your investment objectives will be achieved.

How to Buy a Contract

If you want to buy a Contract, you must submit an application and make an initial premium payment. If you are
buying the Contract to fund a SIMPLE-IRA or SEP, an initial premium payment is not required at the time you send in
the application. If the application is complete and the Contract applied for is suitable, the Contract is issued. If the
completed application is received in good order, the initial premium payment is credited within two valuation days
after the later of receipt of the application or receipt of the initial premium payment at our home office. If the initial
premium payment is not credited within five valuation days, it is refunded unless we have received your permission
to retain the premium payment until we receive the information necessary to issue the Contract.

The date the Contract is issued is the contract issue date. The contract issue date is the date used to determine
contract years, regardless of when the Contract is delivered.

Tax-qualified retirement arrangements, such as IRAs, SEPs, and SIMPLE-IRAs, are tax-deferred. You derive no
additional benefit from the tax deferral feature of the annuity. Consequently, an annuity should be used to fund an
IRA or other tax qualified retirement arrangement to benefit from the annuity’s features other than tax deferral. These
features may include guaranteed lifetime income, death benefits without surrender charges, guaranteed caps on
fees, and the ability to make scheduled transfers among investment options without transaction fees.

Premium Payments

* The initial premium payment must be at least $5,000 for non-qualified contracts.

* The initial premium payment must be at least $2,000 for all other contracts.

*  Subsequent premium payments must be at least $500 and can be made until the earlier of the annuitization date
or the date the Contract changes to inactive contract status.

» If you are making premium payments through a payroll deduction plan or through a bank (or similar financial
institution) account under an automated investment program, your initial and subsequent premium payments
must be at least $100.

* Premium payments are to be made by personal or financial institution check (for example, a cashier’s check).
We reserve the right to refuse any premium payment that we feel presents a fraud or money laundering risk.
Examples of the types of premium payments we will not accept are cash, money orders, starter checks, travelers
checks, credit card checks, and foreign checks.

+ If you are a member of a retirement plan covering three or more persons, the initial and subsequent premium
payments for the Contract must average at least $100 and cannot be less than $50.

» If Liquidity Max is elected, premium payments are not subject to surrender charges.

+ If Liquidity Max is not elected, all premium payments are subject to a surrender charge period that begins in the
contract year each premium payment is received.

*  The total sum of all premium payments for a Contract may not be greater than $2,000,000 (maximum premium
limit) without our prior approval. For further information, please call 1-800-852-4450.

* The Company reserves the right to increase the minimum amount for each premium payment with advance
notice.

*  Premium payments are credited on the basis of the unit value next determined after we receive a premium
payment.

* If no premium payments are made during two consecutive calendar years and the accumulated value is less
than $2,000, we reserve the right to terminate the Contract unless you have the Deferred Income Rider and have
made deferred income transfers. See 4. DEFERRED INCOME RIDER and 7. ADDITIONAL INFORMATION
ABOUT THE CONTRACT.
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Allocating Premium Payments

*  On your application, you direct how your premium payments will be allocated to the investment options.

* Allocations must be in percentages.

* Percentages must be in whole numbers and total 100%.

*  Subsequent premium payments are allocated according to your then current allocation instructions.

» Changes to the allocation instructions are made without charge.

+ Achange is effective on the next valuation period after we receive your new instructions in good order.
* You can change the current allocations and future allocation instructions by:

* mailing your instructions to us;

« calling us at 1-800-852-4450 (if telephone privileges apply);

« faxing your instructions to us at 1-866-894-2093; or

* visiting www.principal.com.

*  Changes to premium payment allocations do not result in the transfer of any existing investment option
accumulated values. You must provide specific instructions to transfer existing accumulated values. We currently
do not charge a transaction fee for these transfers but reserve the right to charge such a fee in the future.

*  Premium payments are credited on the basis of the unit value next determined after we receive a premium
payment.

Exchange Credit (for exchanges from our fixed deferred annuities)

If you own a fixed deferred annuity issued by us and are no longer subject to surrender charges, you may transfer
the accumulated value, without charge, to the Contract described in this prospectus. We will add 1% of the fixed
annuity contract’s surrender value at the time of exchange to this Contract’s accumulated value. There is no charge
or cost to you for this exchange credit.

This exchange credit is allocated among the Contract’s investment options in the same ratio as your allocation of
premium payments. The credit is treated as earnings.

NOTE: The exchange may not be suitable for you if you do not want to accept market risk. Fixed deferred
annuities provide a fixed rate of accumulation. This Contract provides Separate Account divisions. The value
of this Contract will increase or decrease depending on the investment performance of the Separate Account
divisions you select.

NOTE: The charges and provisions of a fixed annuity contract and this Contract differ. In some instances, your
existing fixed annuity contract may have benefits that are not available under this Contract.

NOTE: This exchange credit may not be available in all states. In addition, we reserve the right to change or
discontinue the exchange credit. You may obtain more specific information regarding the exchange credit
from your registered representative or by calling us at 1-800-852-4450.

Right to Examine the Contract (free look)

It is important to us that you are satisfied with the purchase of your Contract. Under state law (or other authority, if
applicable), you have the right to return the Contract for any reason during the examination offer period (a “free
look”). The examination offer period is no less than 10 days from the date you receive the Contract. The examination
offer period may be longer in certain states.

Although we currently allocate your initial premium payments to the investment options you have selected, during
times of economic uncertainty and with prior notice to you, we may exercise our right to allocate initial premium
payments to the Money Market division during the examination offer period.

NOTE: All references to the Money Market division in this prospectus will mean the Fidelity VIP Government Money
Market Division.

In California, for owners age 60 or older, we allocate initial premium payments to the Money Market division during
the examination offer period unless you elect to immediately invest in the allocations you selected. If your premium
payments were allocated to the Money Market division, after the free look period ends, your accumulated value will
be converted into units of the division(s) according to your allocation instructions. The units allocated will be based
on the unit value next determined for each division.
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To exercise your free look, you must send the Contract and a written request to us postmarked before the close of
business on the last day of the examination offer period.

If you properly exercise your free look, we will cancel the Contract. In some states, we are required to return your
premium payments. If we are required to return your premium payments, we will return the greater of your premium
payments or accumulated value. In all states we will return at least your accumulated value plus any premium tax
charge deducted, and minus any applicable federal and state income tax withholding. The amount returned may be
higher or lower than the premium payment(s) applied during the examination offer period.

If you are purchasing this Contract to fund an IRA, SIMPLE-IRA, or SEP-IRA and you return it on or before the
seventh day of the examination offer period, we will return the greater of:

* the total premium payment(s) made; or

» your accumulated value plus any premium tax charge deducted, less any applicable federal and state income
tax withholding and depending upon the state in which the Contract was issued, any applicable fees and
charges.

You may obtain more specific information regarding the free look from your registered representative or by calling us
at 1-800-852-4450.

Accumulated Value
The accumulated value of your Contract is the Separate Account division value.

There is no guaranteed minimum Separate Account division value. The value reflects the investment experience of
the divisions that you choose and also reflects your premium payments, partial surrenders, surrender charges, partial
annuitizations, deferred income transfers, and the Contract expenses deducted from the Separate Account.

The Separate Account division value changes from day to day and you bear the investment risk. At the end of any
valuation period, your Contract’s value in a division is:

» the number of units you have in a division multiplied by

+ the value of a unit in the division.

The number of units is equal to the total units purchased by allocations to the division from:
» your initial premium payment;
* subsequent premium payments;
» your exchange credit; and
+ transfers from another investment option
minus units sold:
« for partial surrenders and/or partial annuitizations from the division;
» as part of a transfer to another division;
» as part of a deferred income transfer from the division; and
+ to pay Contract charges and fees (not deducted as part of the daily unit value calculation).

Unit values are calculated each valuation date at the close of normal trading of the NYSE (generally 4:00 p.m. EST).
To calculate the unit value of a division, the unit value from the previous valuation date is multiplied by the division’s
net investment factor for the current valuation period. The number of units does not change due to a change in unit
value.

The net investment factor measures the performance of each division. The net investment factor for a valuation

period is [(a plus b) divided by (c)] minus d where:

a = the share price (net asset value) of the underlying mutual fund at the end of the valuation period;

b = the per share amount of any dividend* (or other distribution) made by the mutual fund during the valuation
period;

¢ = the share price (net asset value) of the underlying mutual fund at the end of the previous valuation period; and

d = the daily charge for Total Separate Account Annual Expenses. The daily charge is calculated by dividing the
annual amount of these expenses by 365 and multiplying by the number of days in the valuation period.

*

When an investment owned by an underlying mutual fund pays a dividend, the dividend increases the net
asset value of a share of the underlying mutual fund as of the date the dividend is recorded. As the net asset
value of a share of an underlying mutual fund increases, the unit value of the corresponding division also
reflects an increase. Payment of a dividend under these circumstances does not increase the number of
units you own in the division.
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The Company reserves the right to terminate a Contract and send you the accumulated value if no premiums are
paid during two consecutive calendar years and the accumulated value (or total premium payments less partial
surrenders and applicable surrender charges) is less than $2,000. The Company will first notify you of its intent to
exercise this right and give you 60 days to increase the accumulated value to at least $2,000. However, if deferred
income transfers have been made, see 4. DEFERRED INCOME RIDER.

Telephone and Internet Services

If you elect telephone services or you elect internet services and satisfy our internet service requirements (which are
designed to ensure compliance with federal UETA and E-SIGN laws), instructions for the following transactions may
be given to us via the telephone or internet:

* make premium payment allocation changes;

» set up Dollar Cost Averaging (DCA) scheduled transfers;

* make transfers; and

* make changes to Automatic Portfolio Rebalancing (APR).

Neither the Company nor the Separate Account is responsible for the authenticity of telephone service or internet
transaction requests. We reserve the right to refuse telephone service or internet transaction requests. You are liable
for a loss resulting from a fraudulent telephone or internet order that we reasonably believe is genuine. We follow
procedures in an attempt to assure genuine telephone service or internet transactions. If these procedures are not
followed, we may be liable for loss caused by unauthorized or fraudulent transactions. The procedures may include
recording telephone service transactions, requesting personal identification (for example, name, address, security
phrase, password, daytime telephone number, or birth date) and sending written confirmation to your address of
record.

Instructions received via our telephone services and/or the internet are binding on both owners if the Contract is
jointly owned.

If the Contract is owned by a business entity or a trust, an authorized individual (with the proper password) may use
telephone and/or internet services. Instructions provided by the authorized individual are binding on the owner.

We reserve the right to modify or terminate telephone service or internet transaction procedures at any time.
Whenever reasonably feasible, we will provide you with prior notice (by mail or by email, if previously authorized by
you) if we modify or terminate telephone service or internet transaction procedures. In some instances, it may not be
reasonably feasible to provide prior notice if we modify or terminate telephone service or internet transaction
procedures; however, any modification or termination will apply to all Contract owners in a non-discriminatory
fashion.

Telephone Services

Telephone services are available to you. Telephone services may be declined on the application or at any later date
by providing us with written notice. You may also elect telephone authorization for your registered representative by
providing us written notice.

If you elect telephone privileges, instructions

* may be given by calling us at 1-800-852-4450 while we are open for business (generally, between 8 a.m. and
6 p.m. Eastern Time on any day that the NYSE is open).

» that are in good order and received by us before the close of a valuation period will receive the price next
determined (the value as of the close of that valuation period).

» that are in good order and received by us after the close of a valuation period will receive the price next
determined (the value as of the close of the next valuation period).

» that are not in good order when received by us will be effective the next valuation date that we receive good
order instructions.

Internet

Internet services are available to you if you register for a secure login on the Principal Financial Group web site,
www.principal.com. You may also elect internet authorization for your registered representative by providing us
written notice.
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If you register for internet privileges, instructions

» that are in good order and received by us before the close of a valuation period will receive the price next
determined (the value as of the close of that valuation period).

+ that are in good order and received by us after the close of a valuation period will receive the price next
determined (the value as of the close of the next valuation period).

» that are not in good order when received by us will be effective the next valuation day that we receive good order
instructions.

2. CHARGES AND DEDUCTIONS

Certain charges are deducted under the Contract. If the charge is not sufficient to cover our costs, we bear the loss.
If the expense is more than our costs, the excess is profit to the Company. We expect a profit from all the fees and
charges listed below, except the Annual Fee, Transaction Fee and Premium Tax. For a summary, see SUMMARY OF
EXPENSE INFORMATION.

In addition to the charges under the Contract, there are also deductions from and expenses paid out of the assets of
the underlying mutual funds which are described in the underlying mutual funds’ prospectuses.

No sales charge is collected or deducted when premium payments are applied under the Contract.

Liquidity Max ("No Surrender Charge Rider")

Liquidity Max is an optional feature available for an additional charge. If you have elected Liquidity Max, no
surrender charges are assessed on total or partial surrenders. This rider must be elected at issue, cannot be
terminated and applies to the entire Contract accumulated value.

Surrender Charge (not applicable with Liquidity Max)

If you have elected Liquidity Max, no surrender charges are assessed on total or partial surrenders. The remainder
of this Surrender Charge subsection only applies to contracts without Liquidity Max.

A surrender charge is assessed on certain total or partial surrenders. The surrender charge would be deducted from
the accumulated value remaining in the investment option(s) from which the amount is surrendered.

The amounts we receive from the surrender charge are used to cover some of the expenses of the sale of the
Contract (primarily commissions, as well as other promotional or distribution expenses). If the surrender charge
collected is not enough to cover the actual costs of distribution, the costs are paid from the Company’s General
Account assets which include profit, if any, from the mortality and expense risks charge.

NOTE: If you plan to make multiple premium payments, you need to be aware that each premium payment has its
own surrender charge period (shown below). The surrender charge for any total or partial surrender is a
percentage of all premium payments surrendered which were received by us during the contract years prior
to the surrender. The applicable percentage which is applied to the premium payments surrendered is
determined by the following tables.

Surrender charge (as a percentage of amounts surrendered):

Number of completed contract years Surrender charge applied to all
since each premium payment premium payments received in
was made that contract year
0 (year of premium payment) 6%
1 6%
2 6%
3 5%
4 4%
5 3%
6 2%
7 and later 0
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Each premium payment begins in year 0 for purposes of calculating the percentage applied to that premium
payment. However, premium payments are added together by contract year for purposes of determining the
applicable surrender charge. If your contract year begins April 1 and ends March 31 the following year, all premium
payments received during that period are considered to have been made in that contract year.

For purpose of calculating surrender charges, we assume that surrenders and transfers are made in the following

order:

» first from premium payments no longer subject to a surrender charge;

» then from the free surrender privilege (first from the earnings, then from the oldest premium payments (i.e., on a
first-in, first-out basis)) described in this section; and

* then from premium payments subject to a surrender charge on a first-in, first-out basis.

NOTE: Partial surrenders may be subject to both a surrender charge and a transaction fee.

Free Surrender Amount

The Free Surrender Amount may be surrendered without a surrender charge. This amount is the greater of:

» earnings in the Contract (earnings equal accumulated value less unsurrendered premium payments as of the
date of the surrender); or

*  10% of the premium payments, decreased by any partial surrenders, partial annuitizations, and deferred income
transfers since the last Contract anniversary.

Any amount not taken under the Free Surrender Amount in a contract year is not added to the amount available
under the Free Surrender Amount for any following contract year(s).

Unscheduled partial surrenders of the Free Surrender Amount may be subject to the transaction fee (see Transaction
Fee).

When Surrender Charges Do Not Apply

The surrender charge does not apply to:

* amounts applied under an annuity benefit payment option; or

» deferred income transfers applied to a deferred income payment option; or

» payment of any death benefit, however, the surrender charge does apply to premium payments made by a
surviving spouse after an owner’s death; or

* amounts distributed to satisfy the minimum distribution requirement of Section 401(a)9 of the Internal Revenue
Code, provided that the amount surrendered does not exceed the minimum distribution amount which would
have been calculated based on the value of this Contract alone; or

* an amount transferred from a Contract used to fund an IRA to another annuity contract issued by the Company
to fund an IRA of the participant’'s spouse when the distribution is made pursuant to a divorce decree.

Waiver of Surrender Charge Rider (not applicable with Liguidity Max)

This rider is automatically added to the Contract at issue (subject to state approval and state variations may apply).
There is no charge for this benefit.

This rider waives the surrender charge on surrenders made after the first Contract anniversary if the owner or
annuitant has a critical need. A critical need includes confinement to a health care facility, terminal illness diagnosis,
or total and permanent disability.

The benefits are available for a critical need if the following conditions are met:
« the owner or annuitant has a critical need; and
« the critical need did not exist before the contract issue date.
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For the purposes of this rider, the following definitions apply:

» health care facility — a licensed hospital or inpatient nursing facility providing daily medical treatment and
keeping daily medical records for each patient (not primarily providing just residency or retirement care). This
does not include a facility owned or operated by the owner, annuitant or a member of their immediate family. If
the critical need is confinement to a health care facility, the confinement must continue for at least 60 consecutive
days after the contract issue date and the surrender must occur within 90 days of the confinement’s end. Notice
must be provided within 90 days after confinement ends.

» terminal iliness — sickness or injury that results in the owner’s or annuitant’s life expectancy being 12 months or
less from the date notice to receive a distribution from the Contract is received by the Company.

« total and permanent disability — the owner or annuitant is unable to engage in any occupation for pay or profit
due to sickness or injury.

Transaction Fee

To assist in covering our administration costs, we reserve the right to charge a transaction fee of the lesser of $25 or
2% of each unscheduled partial surrender after the 12th unscheduled partial surrender in a contract year. The
transaction fee would be deducted from the accumulated value remaining in the investment option(s) from which the
amount is surrendered, on a pro rata basis.

To assist in covering our administration costs or to discourage market timing, we also reserve the right to charge a
transaction fee of the lesser of $25 or 2% of each unscheduled transfer after the first unscheduled transfer in a
contract year. The transaction fee would be deducted from the investment option(s) from which the amount is
transferred, on a pro rata basis.

If we elect to begin charging for the transaction fees, we will provide you with advance written notice.

Premium Taxes

Some states and other governmental entities charge premium taxes or other similar taxes. We pay these taxes and
may make a deduction from your Contract accumulated value for them when you make a premium payment, request
a surrender (total or partial), request application of the accumulated value (full or partial) to an annuity benefit
payment option, or make a deferred income transfer. Premium taxes generally range from 0% in most states to as
high as 3.50% (premium taxes, if any, will vary from state to state).

Annual Fee

Contracts with an accumulated value of less than $30,000 are subject to an annual Contract fee of the lesser of $30
or 2% of the accumulated value. Currently, we do not charge the annual fee if your accumulated value is $30,000 or
more. If we elect to begin charging the annual fee if your accumulated value is $30,000 or more, we will provide you
with advance written notice. If you own more than one variable annuity contract with us, all the Contracts you own or
jointly own are aggregated, on each Contract’s anniversary, to determine if the $30,000 minimum has been met and
whether that Contract will be charged. The fee is deducted from the investment option that has the greatest value.
The fee is deducted on each Contract anniversary and upon total surrender of the Contract. The fee assists in
covering administration costs, primarily costs to establish and maintain the records which relate to the Contract.

Separate Account Annual Expenses
Mortality and Expense Risks Charge

We assess each division with a daily charge for mortality and expense risks. The annual rate of the charge is 1.00%
of the average daily net assets of the Separate Account divisions. We reserve the right to increase this charge to an
annual maximum of 1.15% of the average daily net assets of the Separate Account divisions. We will provide prior
written notice in the event that we decide to exercise our right to increase the annual charge. This charge is
assessed only prior to the annuitization date. This charge is assessed daily when the value of a unit is calculated.

This charge is intended to compensate us for the mortality risk on the Contract. We have a mortality risk in that we
guarantee payment of a death benefit in a single payment or under an annuity benefit payment option. We do not
impose a surrender charge on a death benefit payment, which is an additional mortality risk.
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This charge is also intended to cover our expenses, primarily related to operation of the Contract, including
» furnishing periodic Contract statements, confirmations and other customer communications;

« preparation and filing of regulatory documents (such as this prospectus);

* preparing, distributing and tabulating proxy voting materials related to the underlying mutual funds; and
* providing computer, actuarial and accounting services.

If the mortality and expense risks charge is not enough to cover our costs, we bear the loss. If the mortality and
expense risks charge is more than our costs, the excess is profit to the Company.

Administration Charge

We assess each division with a daily Separate Account administration charge. The annual rate of the charge is
0.15% of the average daily net assets of the Separate Account divisions. We reserve the right to increase this charge
to an annual maximum of 0.30% of the average daily net assets of the Separate Account divisions. We will provide
prior written notice in the event that we decide to exercise our right to increase the annual charge. This charge is
assessed only prior to the annuitization date. This charge is assessed daily when the value of a unit is calculated.
The administration charge is intended to cover our costs for administration of the Contract that are not covered in the
mortality and expense risks charge, above.

If the administration charge is not enough to cover our costs, we bear the loss. If the administration charge is more
than our costs, the excess is profit to the Company.

Liquidity Max

The current annual charge for this rider is 0.25% of the average daily net assets of the Separate Account divisions.
We reserve the right to increase this charge to an annual maximum of 0.55% of the average daily net assets of the
Separate Account divisions. We will provide prior written notice in the event that we decide to exercise our right to
increase the annual charge for this rider.

If the Liquidity Max charge is not enough to cover our costs, we bear the loss. If the Liquidity Max charge is more
than our costs, the excess is profit to the Company.

Optional Death Benefit Riders

If you are purchasing the Pivot Series Variable Annuity as an Individual Retirement Annuity (IRA), as defined
in Internal Revenue Code Sections 408(b)(k)(p) and 408A, the Return of Premium Death Benefit or the Annual
Step-Up Death Benefit must be elected. If a pension trust as described in Section 401(a) of the Internal
Revenue Code is purchasing the Pivot Series Variable Annuity, the Return of Premium Death Benefit or the
Annual Step-Up Death Benefit must be elected. There is a charge for the additional death benefit that is
deducted quarterly.

Return of Premium Death Benefit Rider

The annual charge for this rider is 0.20% of the accumulated value. The charge is taken at the end of the calendar
quarter at a quarterly rate of 0.05% of the average accumulated value during the calendar quarter. We reserve the
right to increase this charge to an annual maximum of 0.35% (0.0875% quarterly) of the average accumulated value
during the calendar quarter. The average quarterly accumulated value is equal to the accumulated value at the
beginning of the calendar quarter plus the accumulated value at the end of the calendar quarter and the sum is
divided by two.

The charge is deducted through the redemption of units from your accumulated value in the same proportion as the
surrender allocation percentages. If this rider is purchased after the beginning of a quarter, this charge is prorated
according to the number of days it is in effect during the quarter. Upon termination of this rider or upon your death
(annuitant’s death, if the owner is not a natural person), this charge will be based on the number of days this rider is
in effect during the quarter.

The rider charge is intended to reimburse us for the cost of the potentially greater death benefit provided by this rider.
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Annual Step-Up Death Benefit Rider

The annual charge for this rider is 0.35% of the accumulated value. The charge is taken at the end of the calendar
quarter at a quarterly rate of 0.0875% of the average accumulated value during the calendar quarter. We reserve the
right to increase this charge to an annual maximum of 0.50% (0.1250% quarterly) of the average accumulated value
during the calendar quarter. The average quarterly accumulated value is equal to the accumulated value at the
beginning of the calendar quarter plus the accumulated value at the end of the calendar quarter and the sum is
divided by two.

The charge is deducted through the redemption of units from your accumulated value in the same proportion as the
surrender allocation percentages. If this rider is purchased after the beginning of a quarter, this charge is prorated
according to the number of days it is in effect during the quarter. Upon termination of this rider or upon your death
(annuitant’s death, if the owner is not a natural person), this charge will be based on the number of days this rider is
in effect during the quarter.

The rider charge is intended to reimburse us for the cost of the potentially greater death benefit provided by this rider.

3. TRANSFERS AND SURRENDERS

Division Transfers

*  You may request an unscheduled transfer or set up a scheduled transfer by
* mailing your instructions to us;
+ calling us at 1-800-852-4450 (if telephone privileges apply);
» faxing your instructions to us at 1-866-894-2093; or
*  visiting www.principal.com.
*  You must specify the dollar amount or percentage to transfer from each division.
*  The minimum transfer amount is the lesser of $100 or the value of your division.
* In states where allowed, we reserve the right to reject transfer instructions from someone providing them for
multiple contracts for which he or she is not the owner.

Unscheduled Transfers

You may make unscheduled division transfers from one division to another division.

* Transfer values are calculated using the price next determined after we receive your request in good order.

+  We reserve the right to impose a fee of the lesser of $25 or 2% of the amount transferred on each unscheduled
transfer after the first unscheduled transfer in a contract year. If we elect to begin charging the transaction fee,
we will provide you with written notice at least 30 days in advance.

Limitations on Unscheduled Transfers. We reserve the right to reject excessive exchanges or purchases if the

trade would disrupt the management of the Separate Account, any division of the Separate Account or any

underlying mutual fund. In addition, we may suspend or modify transfer privileges at our sole discretion any time to

prevent market timing efforts that could disadvantage other owners. These modifications could include, but not be

limited to:

*  requiring a minimum time period between each transfer;

* imposing the transaction fee;

* limiting the dollar amount that an owner may transfer at any one time; or

* not accepting transfer requests from someone providing requests for multiple contracts for which he or she is not
the owner.
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Scheduled Transfers (Dollar Cost Averaging)

You may elect to have transfers made on a scheduled basis.

There is no charge for scheduled transfers and no charge for participating in the scheduled transfer program.
You must specify the dollar amount of the transfer.

You select the transfer date (other than the 29th, 30th or 31st) and the transfer period (monthly, quarterly, semi-
annually or annually).

If the selected date is not a valuation date, the transfer is completed on the next valuation date.

If you want to stop a scheduled transfer, you must provide us notice prior to the date of the scheduled transfer.
Transfers continue until your value in the division is zero or we receive notice to stop the transfers.

The number of divisions available for simultaneous transfers will never be less than two. When we have more
than two divisions available, we reserve the right to limit the number of divisions from which simultaneous
transfers are made.

Scheduled transfers are designed to reduce the risks that result from market fluctuations. The transfers do this by
spreading out the allocation of your money to investment options over a longer period of time. This allows you to
reduce the risk of investing most of your money at a time when market prices are high. The results of this strategy
depend on market trends and are not guaranteed.

Example:
Month Amount Invested Share Price Shares Purchased
January $100 $25.00 4
February $100 $20.00 5
March $100 $20.00 5
April $100 $10.00 10
May $100 $25.00 4
June $100 $20.00 5
Total $600 $120.00 33

In the example above, the average share price is $20.00 [total of share prices ($120.00) divided by number of
purchases (6)]. The average share cost is $18.18 [amount invested ($600.00) divided by number of shares
purchased (33)].

Automatic Portfolio Rebalancing (APR)

APR allows you to maintain a specific percentage of your Separate Account division value in specified divisions
over time.

You may elect APR at any time after the examination offer period has expired.

APR is not available if you have arranged scheduled transfers from the same division.
There is no charge for APR transfers and no charge for participating in the APR program.
APR will be done on the frequency you specify:

» quarterly (on a calendar year or contract year basis); or

+ semiannually or annually (on a contract year basis).

You may rebalance by

* mailing your instructions to us;

+ calling us at 1-800-852-4450 (if telephone privileges apply);

» faxing your instructions to us at 1-866-894-2093; or

*  visiting www.principal.com.

Divisions are rebalanced at the end of the next valuation period following your request.

Example: You elect APR to maintain your Separate Account division value with 50% in the LargeCap Growth
division and 50% in the Government & High Quality Bond division. At the end of the specified period,
60% of the accumulated value is in the LargeCap Growth division, with the remaining 40% in the
Government & High Quality Bond division. By rebalancing, units from the LargeCap Growth division
are redeemed and applied to the Government & High Quality Bond division so that 50% of the
Separate Account division value is once again in each division.
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Deferred Income Transfers

If your contract includes the Deferred Income Rider, you may make deferred income transfers to purchase deferred

income payments.

+ Deferred income transfers are not allowed during the first two contract years.

» Deferred income transfer values are calculated using the price next determined after we receive your request in
good order.

e Minimum initial deferred income transfer is $5,000 and $1,000 for each subsequent deferred income transfer.

*  Maximum number of deferred income transfers is 15 per year and 125 total for the life of the Contract.

* Adeferred income transfer may be canceled within 10 days after receipt of the deferred income confirmation for
that deferred income transfer. After these 10 days, you cannot access this amount except through receipt
of the future stream of income payments under the deferred income payment option you elected. The
deferred income transfers are maintained in the Company’s General Account and are guaranteed solely by the
claims paying ability of the Company.

See 4. DEFERRED INCOME RIDER for additional information.

Surrenders

You may surrender all or part your Contract accumulated value by providing us notice. Surrender requests may be
sent to us at:

Principal Life Insurance Company

P O Box 9382

Des Moines, lowa 50306-9382

Surrenders result in the redemption of units and your receipt of the value of the redeemed units minus any applicable
surrender charge and fees. Surrender values are calculated using the price next determined after we receive your
request in good order. Surrenders from the Separate Account are generally paid within seven days of the effective
date of the request for surrender (or earlier if required by law). However, certain delays in payment are permitted
(see 7. ADDITIONAL INFORMATION ABOUT THE CONTRACT). Surrenders before age 59% may involve an
income tax penalty (see 8. FEDERAL TAX MATTERS).

You may specify surrender allocation percentages with each partial surrender request. If you do not provide us with
specific percentages, we will use your premium payment allocation percentages for the partial surrender. Surrenders
may be subject to a surrender charge (see 2. CHARGES AND DEDUCTIONS).

Total Surrender with Deferred Income Rider

When deferred income transfers have not been made:

* You may surrender the Contract at any time before the annuitization date.

* Surrender values are calculated using the price next determined after we receive your request in good order.

»  The cash surrender value is your accumulated value minus any applicable surrender charges and fee(s)
(Contract fee and/or prorated share of the charge(s) for optional rider(s)).

* We reserve the right to require you to return the Contract.

« If you have collaterally assigned this Contract, you must obtain written consent of all collateral assignees prior to
surrender. A collateral assignment is an agreement under which you assign these annuity benefits to a lender as
collateral for a loan.

When deferred income transfers have been made:

*  You may surrender the Contract accumulated value at any time before the annuitization date. Except for the
Deferred Income Rider and its benefits, all other Contract provisions will then change to inactive contract status.
Any deferred income payments will be paid according to the deferred income payment option and frequency you
selected. If the Contract changes to inactive contract status during the deferred income transfer 10 day
cancellation period and you elect to cancel that deferred income transfer, the Contract will return to active status.
See 4. DEFERRED INCOME RIDER for additional information.

» Surrender values are calculated using the price next determined after we receive your request in good order.

»  The cash surrender value is your accumulated value minus any applicable surrender charges and fee(s)
(Contract fee and/or prorated share of the charge(s) for optional rider(s)).

»  The written consent of all collateral assignees must be obtained prior to surrender.
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Total Surrender without Deferred Income Rider

*  You may surrender the Contract at any time before the annuitization date.

« Surrender values are calculated using the price next determined after we receive your request in good order.

*  The cash surrender value is your accumulated value minus any applicable surrender charges and fee(s)
(Contract fee and/or prorated share of the charge(s) for optional rider(s)).

*  We reserve the right to require you to return the Contract.

*  The written consent of all collateral assignees must be obtained prior to surrender.

Unscheduled Partial Surrender

*  You may surrender a part of your accumulated value at any time before the annuitization date.

*  You must specify the dollar amount of the surrender (which must be at least $100).

» The surrender is effective at the end of the valuation period during which we receive your written request for
surrender.

* The surrender is deducted from your investment options according to your surrender allocation percentages.

» If surrender allocation percentages are not specified, we use your premium payment allocation percentages.

*  We surrender units from your investment options to equal the dollar amount of the surrender request plus any
applicable surrender charge and transaction fee, if any.

*  We will not allow an unscheduled partial surrender that will result in your accumulated value being less than
$5,000; we reserve the right to increase this amount up to and including $10,000.

* The written consent of all collateral assignees must be obtained prior to surrender.

Scheduled Partial Surrender

*  You may elect partial surrenders from any of your investment options on a scheduled basis.

*  Your accumulated value must be at least $5,000 when the scheduled partial surrenders begin.

*  You may specify monthly, quarterly, semi-annually or annually and choose a surrender date (other than the 29th,
30th or 31st).

« If the selected date is not a valuation date, the partial surrender is completed on the next valuation date.

*  All scheduled partial surrenders occurring on the Contract anniversary are reflected in the values for the prior
year.

»  We surrender units from your investment options to equal the dollar amount of the partial surrender request plus
any applicable partial surrender charge.

* The partial surrenders continue until your value in the investment option is zero or we receive written notice to
stop the partial surrenders.

« The written consent of all collateral assignees must be obtained prior to partial surrender.

4. DEFERRED INCOME RIDER

The Deferred Income Rider is automatically issued at no additional cost when:

+ the owner and annuitant are the same (except for a non-natural owner);
» the Contract does not have joint owners and/or joint annuitants; and
» for qualified contracts, the issue age is less than 67.

This rider allows you to move all or a portion of your accumulated value to a deferred income payment option, which
provides you a stream of income payments starting on the income start date. You may not make any deferred
income transfers until after the second Contract anniversary. Deferred income transfers are not subject to surrender
charges.

Before making deferred income transfers, you should consider your liquidity needs because deferred income
transfers cannot be surrendered; those amounts are accessible only through the future stream of fixed income
payments created by deferred income transfers.

When a deferred income transfer is made, amounts in your Contract are moved from the Separate Account divisions
to the General Account. With the amounts in the Separate Account divisions, you receive the benefit of investment
gain or risk of investment loss rather than the Company. The deferred income transfers are maintained in our
General Account and are guaranteed solely by the claims-paying ability of Principal Life Insurance Company.
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While we guarantee future deferred income payments based on amounts transferred to the Deferred Income
Rider and a variety of other factors, as described in this prospectus, we do not guarantee that the deferred
income payments will be sufficient to provide you with a secure retirement. The level of deferred income
payments necessary to secure your future is a subjective determination that only you, in conjunction with
your financial advisor, can make. As a result, we strongly recommend that you consult with your financial
advisor when determining the amount and timing of the deferred income transfers.

Deferred Income Rider Terms
We use the following definitions to describe the features of this rider.

deferred income death benefit - death benefit payable under the Deferred Income Rider if death occurs prior to the
income start date. This death benefit equals the total of deferred income transfers made.

deferred income payment option - an option under which deferred income payments are made in accordance with the
provisions of the rider. The list of available options is set forth in the deferred income payment options provision. The
deferred income payment option is elected at the time of the initial deferred income transfer request. After the initial
deferred income transfer has been processed and the 10 day cancellation period has expired, the deferred income
payment option cannot be changed.

deferred income transfers - moving a portion of your accumulated value to purchase a deferred income payment.

designated payee - the person(s) you name to receive deferred income payments. In the absence of a named designated
payee, you will receive the deferred income payments.

deferred income payment - the periodic amount payable by us under the rider.

inactive contract status - this status applies when at least one deferred income transfer has been made and the
Contract accumulated value is reduced to zero. Except for the Deferred Income Rider and its benefits, all other
rights and benefits under the Contract (including death benefits) end, and no additional premium payments will be
accepted.

income start date - the date deferred income payments begin. You select the income start date at the time of your initial
deferred income transfer request. The income start date must be at least 13 contract months after the last deferred
income transfer is made and can be no later than the earlier of: (a) 30 years from your initial deferred income transfer;
or (b) age 95 (for non-qualified) or age 70%z (for qualified).

remaining guaranteed benefit - the benefit, if any, to be paid if the annuitant dies after the income start date. The
remaining guaranteed benefit, if any, is described in the applicable deferred income payment option.

Deferred Income Transfers

If your contract includes the Deferred Income Rider, you may make deferred income transfers. Deferred income

transfer amounts are used to determine the amount of the deferred income payments.

« Deferred income transfers will be treated as partial surrenders under the contract.

» Deferred income transfers are not subject to surrender charges and neither federal nor state income taxes are
withheld; however, deferred income transfers are subject to applicable premium taxes.

» Deferred income transfers are not allowed during the first two contract years.

*  You cannot make deferred income transfers if there are joint owners and/or joint annuitants.

*  You can make deferred income transfers only when the owner and annuitant are the same (except for a non-
natural owner, in which case they can be different).

« If there is an ownership change after deferred income transfers have been made, no additional deferred income
transfers can be made.

» Deferred income transfer amounts are calculated using the price next determined after we receive your request
in good order.

e Minimum initial deferred income transfer is $5,000 and $1,000 for each subsequent deferred income transfer.

*  Maximum number of deferred income transfers is 15 per year and 125 total for the life of the Contract.

» The deferred income transfers may be canceled within 10 days after receipt of the deferred income confirmation.
After these 10 days, you cannot access these amounts except through receipt of the future stream of
income payments under the deferred income payment option you elected. The deferred income transfers
are maintained in the Company’s General Account and are guaranteed solely by the claims paying ability of the
Company.
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Initial Deferred Income Transfer

The initial deferred income transfer cannot be made prior to the second Contract anniversary and must meet the deferred
income transfer limits. At the time of the initial deferred income transfer, you will elect the deferred income payment
option, the frequency of deferred income payments, and the income start date. At this time, you may also elect one of
the optional cost of living adjustment features described later in this section. The deferred income payments will be
based on the annuitant under the Contract at the time of the initial deferred income transfer. Unless the initial deferred
income transfer is canceled as described in this section, the annuitant cannot be changed once the initial deferred
income transfer has been made.

Subsequent Deferred Income Transfers

You may make one or more deferred income transfers after the initial deferred income transfer; however, all deferred
income transfers must occur at least 13 contract months prior to the income start date. For each additional deferred
income transfer after the initial deferred income transfer, we will use the then current purchase rates to determine the
additional deferred income payment amount. However, deferred income payments purchased by additional deferred
income transfers will not be less than those that would be purchased for any paid-up deferred annuity contract we offer
at the same time to the same class of annuitants.

Deferred income transfers made after the initial deferred income transfer will not change the income start date, the
deferred income payment option, or the frequency of deferred income payments.

Deferred Income Transfer Cancellation Period

When you make a deferred income transfer, we will provide written acknowledgement of the deferred income transfer
amount. This acknowledgement will include the amount of the deferred income transfer, the amount by which the deferred
income paymentincreased, the deferred income payment option and income start date. Within 10 days after you receive
the acknowledgment, you may cancel the additional deferred income transfer. If a deferred income transfer is canceled,
we will allocate that deferred income transfer amount to the investment options according to the premium allocation
instructions on file or as you instruct us. The deferred income transfer amount will be allocated to the investment options
on the next valuation period after your cancellation request is received in good order. If you cancel a deferred income
transfer, you may not make another deferred income transfer for 90 days from the date that the deferred income transfer
was canceled.

Inactive Contract Status (only for contracts with the Deferred Income Rider)

In the event that the Contract accumulated value reduces to zero, and deferred income transfers have been made,
the Deferred Income Rider benefits will continue, but all other rights and benefits under the Contract (including the
death benefits) will end, and no additional premium payments will be accepted.

Income Start Date

Deferred income payments will begin on the income start date you select. The income start date must be at least 13
contract months after the last deferred income transfer is made and can be no later than the earlier of: (a) 30 years from
your initial deferred income transfer; or (b) age 95 (for non-qualified) or age 70 (for qualified).

Income Start Date Change

While this rider is in force and prior to the initial income start date, you may make a one-time election to change the
original income start date. The original income start date may be accelerated or deferred. If the income start date is
accelerated, the new income start date must be within 5 contract years prior to the original income start date but no
earlier than 13 contract months after the last deferred income transfer. If the income start date is deferred, the new
income start date must be within the earlier of (a) 5 contract years after the original income start date; or (b) age 95 (for
non-qualified) or age 70%z (for qualified).

To accelerate the income start date, your election must be made at least 60 days prior to the new income start date.
To defer the income start date, your election must be made at least 60 days prior to the original income start date. The
change will be effective on the date we receive your notice.

If you change the income start date, future deferred income payments will also change. A change to an earlier date
may result in a decrease in the deferred income payment amount and a change to a later date may resultin an increase
in the deferred income payment amount. Deferred income payments will be adjusted based on the mortality table,
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interest rate, and interest rate change adjustment shown on the data page such that the current value of the new deferred
income payments with the new income start date is equivalent to the value of the original deferred income payments
with the original income start date.

Deferred income payments adjusted because of an income start date change will comply with IRS required minimum
distribution rules.

An income start date change will not change the deferred income payment option or the frequency of deferred income
payments.

Deferred Income Payments

Ifthe annuitantis alive on the income start date, we will begin paying deferred income payments to you or your designated
payee.

Deferred income payments are based on:
1. The deferred income transfers made;
2. The income start date you selected;
3. The deferred income payment option and the frequency of deferred income payments you elected;
4. The annuitant's gender (unless not permitted under applicable unisex laws) and attained age for each deferred
income transfer made; and
5. The current interest rate environment for each deferred income transfer made.

The amount of your deferred income payment will be provided in a confirmation after each deferred income transfer.

It is possible that the deferred income payment amount you will receive may be higher or lower than the amount you
might receive if you purchased a similar product offered by us or by another company. When making a deferred income
transfer, you should consider payment amounts for similar products, as well as your future income needs, contract
terms, the claims paying ability of the insurance company and your tax situation.

Deferred Income Payment Options

You may elect to receive deferred income payments from one of the following deferred income payment options.

SINGLE LIFE INCOME: Beginning on the income start date, we will pay the deferred income payment, at the
frequency you elect, as long as the annuitant is alive. The deferred income payment will end with the payment just
before the annuitant’s death. There is no remaining guaranteed benefit payable under this deferred income
payment option when the annuitant dies.

SINGLE LIFE INCOME WITH GUARANTEED PERIOD: Beginning on the income start date, we will pay the
deferred income payment, at the frequency you elect, as long as the annuitantis alive. You may select a guaranteed
period between 5 and 30 years. The deferred income payment will end with the payment just before the annuitant’s
death. If the annuitant dies after the income start date but before the end of the guaranteed period, we will pay the
remaining guaranteed benefit. The remaining guaranteed benefitis the continuation of the deferred income payment,
at the same frequency until the end of the guaranteed period.

SINGLE LIFE INCOME WITH CASH REFUND: Beginning on the income start date, we will pay the deferred income
payment, at the frequency you elect, as long as the annuitant is alive. The deferred income payment will end with
the payment just before the annuitant’s death. If the annuitant dies after the income start date and the total of all
deferred income payments received is less than the total of all deferred income transfers made since the contract
issue date, we will pay the remaining guaranteed benefit. The remaining guaranteed benefit is paid as a lump sum
and is the total of all deferred income transfers made since the contract issue date less the total of all deferred
income payments received since the income start date.

SINGLE LIFE INCOME WITH INSTALLMENT REFUND: Beginning on the income start date, we will pay the
deferred income payment, at the frequency you elect, as long as the annuitantis alive. The deferred income payment
will end with the payment just before the annuitant’s death. If the annuitant dies after the income start date and the
total of all deferred income payments received is less than the total of all deferred income transfers made since the
contract issue date, we will pay the remaining guaranteed benefit. The remaining guaranteed benefit is the
continuation of the deferred income payment at the same frequency until the total of all deferred income payments
made since the income start date equals the total of all deferred income transfers received since the contract issue
date.
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Deferred Income Payment Advancement

The deferred income payment advancement feature is not available prior to the income start date. Advanced deferred
income payments are only available if deferred income payments are being paid monthly and the contract is not subject
to required minimum distribution rules established under the Internal Revenue Service.

After the income start date, you may elect to receive a lump sum payment of up to six deferred income payments in
advance by providing notice to us. You will not receive deferred income payments during the months for which payments
have been advanced.

You may receive advanced deferred income payments in a lump sum four times during the life of the contract. Monthly
deferred income payments must resume before you will be allowed to exercise this option again.

If the annuitant dies before monthly deferred income payments resume, any advanced deferred income payments that
would not have been paid after the death of the annuitant must be returned to us.

Please consult a tax advisor about any possible tax consequences before you exercise this option.

Optional Cost of Living Adjustment Features

At the time of the initial deferred income transfer, you may elect one of the optional cost of living adjustment features
in this section. This election will apply to all deferred income transfers and cannot be changed. After the income start
date, these features allow for potential increases to the deferred income payment amounts you receive. While there
is no charge for these features, the election of either of these features will result in a lower deferred income
payment in the early years that deferred income payments are made than if you had not elected the feature.

Optional CPI-U Based Adjustment

At the time of the initial deferred income transfer, you may elect a deferred income payment adjustment based on the
all-item Consumer Price Index for All Urban Consumers (CPI-U), as published by the United States Department of Labor.
If you elect the optional CPI-U based adjustment feature, you may not elect the optional fixed percentage adjustment
feature described in this section.

If you elect this optional feature, on each anniversary of the income start date, we will determine a new deferred income
payment equal to:
1. The deferred income payment on the income start date, multiplied by
2. The CPI-U value for the month that is three calendar months preceding the current anniversary of the income
start date, divided by
3. The CPI-U value for the month that is three calendar months preceding the income start date.

If the new deferred income payment would be less than the current deferred income payment, no change will be made.
If the originally published CPI-U value for any month is later revised, we will not recalculate the value.

We reserve the right to substitute what we believe is an appropriate index for the CPI-U if:
1. The CPI-U is discontinued, delayed, or otherwise not available for this use; or
2. The composition or base of, or method of calculating, the CPI-U changes so that we consider it not appropriate
for calculating future changes.

Optional Fixed Percentage Adjustment

At the time of the initial deferred income transfer, you may elect an annual deferred income payment adjustment based
on a fixed percentage. You may elect a fixed percentage between 1% and 5% (whole percentages only) on which the
adjustment will be based. Once elected, the fixed percentage is set and may not be changed. If you elect the optional
fixed percentage adjustment feature, you may not elect the optional CPI-U based adjustment feature previously
described.

If you elect this optional feature, on each anniversary of the income start date, the deferred income payment will increase
by the fixed percentage you elected. On each anniversary of the income start date, the deferred income payment for
that year equals the prior year’s deferred income payment multiplied by (1 + the fixed percentage).
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Death Provisions of the Deferred Income Rider
Death Occurs Prior to the Income Start Date

Prior to the income start date, upon the death of the owner who is also the annuitant and causes a death benefit to be
payable under the Contract, this rider terminates and any deferred income death benefit will be added to the death
benefit provided under the Contract. If the spouse continues the Contract, the rider also terminates and any deferred
income death benefit will be added to the death benefit provided under the Contract and will be credited to the investment
options in accordance with the then current premium allocation instructions under the Contract.

Prior to the income start date, upon the death of an owner who is not also the annuitant, this rider terminates and the
deferred income death benefit will be added to the death benefit otherwise provided under the Contract. However, if the
spouse continues the Contract, the deferred income death benefit is not payable and the benefits under this rider will
continue.

Prior to the income start date, upon the death of the annuitant who is not also the owner and does not cause a death
benefit to be payable under the Contract, this rider terminates. Any deferred income death benefit will be added to the
death benefit otherwise provided under the Contract and will be credited to the investment options in accordance with
the then current premium allocation instructions under the Contract.

Prior to the income start date, upon the death of the annuitant who is not also the owner and causes a death benefit to
be payable under the Contract (non-natural owner), this rider terminates. Any deferred income death benefit will be
added to the death benefit otherwise provided under the Contract.

In the event a death benefit is paid under this rider prior to the income start date and the accumulated value of the
Contract is zero, any death benefit payable under this rider will be paid to any beneficiary(ies) in a lump sum.

Death Occurs After the Income Start Date

Upon the death of the annuitant on or after the income start date, deferred income payments will stop unless such death
occurs prior to the deferred income payment guaranteed period end date or there is a remaining guaranteed death
benefit. In that case, deferred income payments will continue to be paid to the designated beneficiary as described in
the applicable deferred income payment option provision.

Upon the death of an owner on or after the income start date, any remaining portion of the interest in the deferred income
payments will be distributed at least as rapidly as under the method of distribution used as of the date of death.

Notice of Death

We must be notified immediately of the death of any owner(s) and any annuitant(s). We are entitled to immediately
recover any overpayment made because of failure to give us immediate notice of any such death. We are not responsible
for any misdirected payments which result from a failure to immediately notify us of any such death.

Summary Report

When deferred income transfers have been made, at least once a year, we will send you a summary of the contract
activity and values, including the following information:

The beginning and end dates of the current period;

The deferred income transfers made, by date received;

The deferred income payment purchased by each deferred income transfer during the current period;

The income start date;

The deferred income payment option; and

The amount of the deferred income death benefit, if any, at the end of the then current period.

ook wb =

Additional summaries will be provided to you upon request. Any charge associated with providing additional summaries
will not exceed $25.00.

Termination
This rider will terminate when one of the following occurs:

1. The contract terminates; or
2. Upon adeath thatresults in termination of this rider, as described in the Death Provisions of the Deferred Income
Rider.
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Delay of Deferred Income Transfer

Deferred income transfers are generally completed within seven calendar days after our receipt of your request.
However, a deferred income transfer may be deferred during any period when the right to sell mutual fund shares is
suspended as permitted under provisions of the Investment Company Act of 1940 (as amended).

The right to sell shares may be suspended during any period when:
» trading on the NYSE is restricted as determined by the SEC or when the NYSE is closed for other than
weekends and holidays; or
* an emergency exists, as determined by the SEC, as a result of which:
» disposal by a mutual fund of securities owned by it is not reasonably practicable;
* itis not reasonably practicable for a mutual fund to fairly determine the value of its net assets; or
+ the SEC permits suspension for the protection of security holders.

If a deferred income transfer is delayed, the deferred income transfer will be processed on the first valuation date
following the expiration of the permitted delay unless we receive your written instructions to cancel your deferred
income transfer. Your written instruction must be received in the home office prior to the expiration of the permitted
delay. The transaction will be completed within seven business days following the expiration of a permitted delay.

5. THE ANNUITIZATION PERIOD

Annuitization Date

You may specify an annuitization date on your application. You may change the annuitization date with our prior
approval. The request must be in writing. You may not select an annuitization date that is prior to the first Contract
anniversary or after the maximum annuitization date (the later of age 85 or ten years after the contract issue date;
state variations may apply) found on the data page. If you do not specify an annuitization date, the annuitization date
is the maximum annuitization date shown on the data page.

Full Annuitization

Any time after the first contract year, you may annuitize your Contract by electing to receive payments under an
annuity benefit payment option. If the accumulated value on the annuitization date is less than $2,000 or if the
amount applied under an annuity benefit payment option is less than the minimum requirement, we may pay out the
entire amount in a single payment. The Contract would then be canceled unless deferred income transfers have
been made (see 4. DEFERRED INCOME RIDER). You may select when you want the payments to begin (within the
period that begins the business day following our receipt of your instruction and ends one year after our receipt of
your instructions).

Once payments begin under the annuity benefit payment option you choose, the option may not be changed. In
addition, once payments begin, you may not surrender or otherwise liquidate or commute any of the portion of your
accumulated value that has been annuitized.

Depending on the type of annuity benefit payment option selected, payments that are initiated either before or after
the annuitization date may be subject to tax penalties (see 8. FEDERAL TAX MATTERS). You should consider this
carefully when you select or change the annuity benefit payment commencement date.

Partial Annuitization

You have the right to partially annuitize a portion of your accumulated value. After the first contract year and prior to
the annuitization date, you may annuitize a portion of your accumulated value by sending us a notice.

The minimum partial annuitization amount is $2,000. Any partial annuitization request that reduces the accumulated
value to less than $5,000 will be treated as a request for full annuitization. If the amount applied to a benefit option
results in an annuity income payment that is less than the minimum requirement, we reserve the right to change the
frequency of your income payments to an interval that will result in a payment amount of at least the minimum
requirement.

You may select one of the annuity benefit payment options listed below. Once payments begin under the option you
selected, the option may not be changed. In addition, once payments begin you may not surrender or otherwise
liquidate or commute any portion of your accumulated value that has been annuitized.
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Annuity Benefit Payment Options

We offer fixed annuity benefit payments only. No surrender charge is imposed on any portion of your accumulated
value that has been annuitized.

You may choose from several fixed annuity benefit payment options. Payments will be made on the frequency you
choose. You may elect to have your annuity benefit payments made on a monthly, quarterly, semiannual or annual
basis. The dollar amount of the payments is specified for the entire payment period according to the option selected.
There is no right to take any total or partial surrenders after the annuitization date. The fixed annuity benefit payment
must begin within one year of the annuity benefit election.

The amount of the fixed annuity benefit payment depends on the:

« amount of accumulated value applied to the annuity benefit payment option;
* annuity benefit payment option selected;

» age and gender of the annuitant (unless fixed income option is selected);

+ frequency of the annuity benefit payments; and

* duration of the annuity benefit payments.

The amount of the initial payment is determined by applying all or a portion of the accumulated value, less any
applicable premium tax and other expenses, as of the date of the application to the annuity table for the annuitant’s
annuity benefit payment option, gender, and age. Minimum annuity benefit payment amounts will be based on the
2012 Individual Annuity Mortality Period Life Table as stated in the Contract. This basis is guaranteed for the life of
the Contract for the following fixed annuity benefit payment options: Life Income, Life Income with Period Certain,
Joint and Survivor Life Income, and Joint and Survivor Life Income Period Certain. Other annuity benefit payment
options may be available without this guaranteed basis.

Annuity benefit payments generally are higher for male annuitants than for female annuitants with an otherwise
identical Contract. This is because statistically females have longer life expectancies than males. In certain states,
this difference may not be taken into consideration in determining the payment amount. Additionally, Contracts with
no gender distinctions are made available for certain employer-sponsored plans because, under most such plans,
gender discrimination is prohibited by law.

The frequency and duration of the annuity benefit payments affect the income amount received. The annuity benefit
payments generally are lower if you receive payments more frequently. For example, monthly payments generally
will be lower than quarterly payments. Generally, all other factors being equal, the longer the duration of annuity
benefit payments, the lower the annuity benefit payments amounts and the shorter the duration, the higher the
annuity benefit payment amounts.

You may select an annuity benefit payment option by written request only. Your selection of an annuity benefit
payment option for a partial annuitization must be in writing and may not be changed after payments begin. Your
selection of an annuity benefit payment option for any portion not previously annuitized may be changed by written
request prior to the annuitization date.

If an annuity benefit payment option is not selected, we will automatically apply:

» for Contracts with one annuitant — Life Income with payments guaranteed for a period of 10 years.

» for Contracts with joint annuitants — Joint and Full Survivor Life Income with payments guaranteed for a period
of 10 years.

The available annuity benefit payment options for both full and partial annuitizations include:

» Life Income — Level payments continue for the annuitant’s lifetime. If you defer the first payment date, it is
possible that you would receive no payments if the annuitant dies before the first payment date. NOTE: There is
no death benefit value remaining and there are no further payments when the annuitant dies.

* Life Income with Period Certain — Level payments continue during the annuitant’s lifetime with a guaranteed
payment period of 5 to 30 years. If the annuitant dies before all of the guaranteed payments have been made,
the guaranteed payments continue to you or the person(s) you designate until the end of the guaranteed
payment period.

« Joint and Survivor — Payments continue as long as either the annuitant or the joint annuitant is alive. You may
also choose an option that lowers the amount of income after the death of a joint annuitant. It is possible that you
would only receive one payment under this option if both annuitants die before the second payment is due. If you
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defer the first payment date, it is possible that you would receive no payments if both the annuitants die before
the first payment date. NOTE: There is no death benefit value remaining and there are no further payments
after both annuitants die.

* Joint and Survivor with Period Certain — Payments continue as long as either the annuitant or the joint
annuitant is alive with a guaranteed payment period of 5 to 30 years. You may choose an option that lowers the
amount of income after the death of a joint annuitant. If both annuitants die before all guaranteed payments have
been made, the guaranteed payments continue to you or the person(s) you designate until the end of the
guaranteed payment period.

Other annuity benefit payment options may be available without the minimum annuity benefit payment amount
guarantees described in the Contract. The annuity benefit payment amount will not be less than the annuity benefit
payment amount that would be provided by using the accumulated value to purchase any Principal Life Insurance
Company single premium immediate annuity contract offered to the same class of annuitants. These options may
include:

* Fixed Period Income — Level payments continue for a fixed period. You may select a range from 5 to 30 years
(state variations may apply). If the annuitant dies before the selected period expires, payments continue to you or
the person(s) you designate until the end of the fixed period. Payments stop after all guaranteed payments are
received.

» Life with Cash Refund — Level payments continue for the annuitant’s lifetime. If the annuitant dies and the total
of all payments received is less than the amount of the accumulated value applied, the balance is paid to you or
the person(s) you designate.

» Life with Installment Refund — Level payments continue for the annuitant’s lifetime. If the annuitant dies and
the total of all payments received is less than the amount of the accumulated value applied, payments continue
to you or the person(s) you designate until they equal the amount of the accumulated value applied.

Death of Annuitant (During the Annuitization Period)

If the annuitant dies during the annuity benefit payment period, remaining payments are made to the owner
throughout the guaranteed payment period, if any, or for the life of any joint annuitant, if any. If the owner is the
annuitant, remaining payments are made to the contingent owner. In all cases the person entitled to receive
payments also receives any rights and privileges under the annuity benefit payment option.

6. DEATH BENEFIT

This Contract provides a death benefit upon the death of the owner. The Contract will not provide death benefits
upon the death of an annuitant unless the annuitant is also an owner or the owner is not a natural person. If you
have a Deferred Income Rider and have made at least one deferred income transfer, your death benefits will differ.
For more information, see 4. DEFERRED INCOME RIDER.

Before the annuitization date, you may give us written instructions for payment under a death benefit option. If we do
not receive your instructions, a death benefit is paid according to instructions from the beneficiary(ies). The
beneficiary(ies) may elect to apply a death benefit under an annuity benefit payment option or receive a death benefit
as a single payment. Generally, unless the beneficiary(ies) elects otherwise, we pay a death benefit in a single
payment, subject to proof of your death.

No surrender charge applies when a death benefit is paid.

If the owner dies before the annuitization date, a death benefit is payable. The death benefit may be paid as either a
single payment or under an annuity benefit payment option. If no election is made within the required period of time,
the full amount will be paid in a lump sum to the applicable state. Once the money is paid to the applicable state, the
beneficiary will have to contact the state to request additional assistance.

If the annuitant dies after the annuitization date, payments will continue only as provided by the annuity benefit
payment option in effect.
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The following tables illustrate the various situations and the resulting death benefit payment if death occurs before
the annuitization date and while the accumulated value is greater than zero.

If you die and...

And...

Then...

You are the sole owner

Your spouse is not
named as the sole
primary beneficiary

The beneficiary(ies) receives the death benefit under the Contract.

If a beneficiary dies before you, upon your death we will make equal
payments to the surviving beneficiaries unless you provided us with
other written instructions. If no beneficiary(ies) survives you, the
death benefit is paid to your estate in a single payment.

Upon your death, only your beneficiary’s(ies’) right to the death
benefit will continue; all other rights and benefits under the Contract
will terminate.

If...

And...

Then...

You are the sole owner

Your spouse is
named as the sole
primary beneficiary

Your spouse may either
a. continue the Contract; or
b. receive the death benefit under the Contract.

If a beneficiary dies before you, upon your death we will make equal
payments to the surviving contingent beneficiaries unless you
provided us with other written instructions. If no beneficiary(ies)
survives you, the death benefit is paid to your estate in a single
payment.

Unless your spouse elects to continue the Contract, only your
spouse’s right to the death benefit will continue; all other rights and
benefits under the Contract will terminate.

If you elected one of the optional death benefit riders, the rider will
terminate at the original owner's death.

You are a joint owner

The surviving joint
owner is not your
spouse

The surviving owner receives the death benefit under the Contract.

Upon your death, only the surviving owner’s right to the death
benefit will continue; all other rights and benefits under the Contract
will terminate.

You are a joint owner

The surviving joint
owner is your
spouse

Your spouse may either
a. continue the Contract; or
b. receive the death benefit under the Contract.

Unless your surviving spouse owner elects to continue the Contract,
upon your death, only your spouse’s right to the death benefit will
continue; all other rights and benefits under the Contract will
terminate.

If you elected one of the optional death benefit riders, the rider will
terminate at the death of the first owner to die.

If the annuitant dies

The owner is not a
natural person

The beneficiary(ies) receives the death benefit under the Contract.

If a beneficiary dies before the annuitant, upon the annuitant’s death
we will make equal payments to the surviving beneficiaries unless
the owner provided us with other written instructions.

Upon the annuitant’s death, only the beneficiary’s(ies’) right to the
death benefit will continue; all other rights and benefits under the
Contract will terminate.
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Payment of Death Benefit

The death benefit is usually paid within five business days of our receiving all required documents (including proof of
death) to process the claim. Payment is made according to benefit instructions provided by you. Some states require
this payment to be made in less than five business days. Under certain circumstances, this payment may be delayed
(see 7. ADDITIONAL INFORMATION ABOUT THE CONTRACT).

NOTE: Proof of death includes: a certified copy of a death certificate; a certified copy of a court order; a written
statement by a medical doctor; or other proof satisfactory to us.

The accumulated value remains invested in the divisions until the valuation period during which we receive the
required documents. If more than one beneficiary is named, only one beneficiary must provide a document showing
proof of death. Each beneficiary’s portion of the Contract death benefit (not including any deferred income death
benefit) remains invested in the divisions until the valuation period during which we receive the required documents.
A beneficiary will be paid at the time he or she provides the required documents, including a claim form. Unless
otherwise required by law, we pay interest on the death benefit from the first day the accumulated value is no longer
invested in the divisions until payment is made. After payment of all of the death benefit (including any applicable
interest), the Contract is terminated. However, if deferred income transfers have been made, see 4. DEFERRED
INCOME RIDER.

Standard Death Benefit

The standard death benefit is automatically included at no additional cost with your Contract if you do not elect one of
the optional death benefit riders. The standard death benefit is equal to your accumulated value on the date we
receive proof of death and all required documents.

If you are purchasing the Pivot Series Variable Annuity as an Individual Retirement Annuity (IRA), as defined
in Internal Revenue Code Sections 408(b)(k)(p) and 408A, the Return of Premium Death Benefit or the Annual
Step-Up Death Benefit must be elected. If a pension trust as described in Section 401(a) of the Internal
Revenue Code is purchasing the Pivot Series Variable Annuity, the Return of Premium Death Benefit or the
Annual Step-Up Death Benefit must be elected.

Optional Death Benefit Riders

We currently make available two optional death benefit riders so long as the oldest owner (or oldest annuitant if non-
natural owner) is younger than age 71. The two optional death benefit riders are the Return of Premium Death
Benefit Rider and the Annual Step-Up Death Benefit Rider. You may elect only one optional death benefit rider and
this election is only available when you purchase the Contract. We reserve the right, in our sole discretion, to allow
Contract owners to add a rider after issue and reserve the right to restrict the investment options available in one or
both of these optional death benefit riders. If we exercise one or both of these rights, we will give written notice and
our offer will not be unfairly discriminatory. There is an additional charge for the optional death benefit riders. See 2.
CHARGES AND DEDUCTIONS for more information.

NOTE: If you do not elect one of the optional death benefit riders, the Standard Death Benefit will apply. If
you are purchasing the Pivot Series Variable Annuity as an Individual Retirement Annuity (IRA), as defined in
Internal Revenue Code Sections 408(b)(k)(p) and 408A, the Return of Premium Death Benefit or the Annual
Step-Up Death Benefit must be elected. If a pension trust as described in Section 401(a) of the Internal
Revenue Code is purchasing the Pivot Series Variable Annuity, the Return of Premium Death Benefit or the
Annual Step-Up Death Benefit must be elected. There is a charge for the additional death benefit that is
deducted quarterly.

When available, an optional death benefit rider can only be elected at the time the Contract is issued.
If you elect one of the optional death benefit riders, the rider will terminate on the earliest of the following:

1. the date we receive your request in good order to cancel it in our office (you may terminate this rider at any
time); or

2. the death of the owner; or

3. the date the Contract owner is changed (unless changed to a non-natural owner); or

4. the date the Contract accumulated value reduces to zero.

Once the optional death benefit rider you elected is terminated, it cannot be reinstated.
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Return of Premium Death Benefit

The Return of Premium Death Benefit is an optional death benefit rider offered at the time of purchase. There is an
additional charge for the optional Return of Premium Death Benefit rider. See 2. CHARGES AND DEDUCTIONS for
more information.

If you elected this rider, the death benefit amount is the greater of a or b, where:

a = the accumulated value on the date we receive proof of death and all required documents; and

b = the total of premium payments minus an adjustment for each partial surrender (and any applicable surrender
charges and fees) and minus an adjustment for each partial annuitization made prior to the date we receive
proof of death and all required documents.

NOTE: If an amount is transferred from the Deferred Income Rider back to the accumulated value (as
described in 4. DEFERRED INCOME RIDER), this amount will impact the above death benefit similar
to premium payments.

The adjustment for each partial surrender (and any applicable surrender charges and fees) and for each partial
annuitization made prior to the date we receive proof of death and all required documents is equal to (x divided by y)
multiplied by z, where:

x = the amount of the partial surrender (and any applicable surrender charges and fees) or the amount of the partial
annuitization; and

y = the accumulated value immediately prior to the partial surrender or partial annuitization; and

z = the amount determined in b above immediately prior to the partial surrender or partial annuitization.

Example: Your accumulated value is $10,000 and you take a partial surrender of $2,000 (20% of your
accumulated value). For purposes of calculating the death benefit, we reduce the amount determined
in b above by 20%.

Annual Step-Up Death Benefit

The Annual Step-Up Death Benefit is an optional death benefit rider offered at the time of Contract issue. There is an
additional charge for the optional Annual Step-Up Death Benefit rider. See 2. CHARGES AND DEDUCTIONS for
more information.

If you elected this rider, the death benefit amount is the greatest of a, b or ¢, where:

a = the accumulated value on the date we receive proof of death and all required documents;

b = the total of premium payments minus an adjustment for each partial surrender (and any applicable surrender
charges and fees) and minus an adjustment for each partial annuitization made prior to the date we receive
proof of death and all required documents; and

¢ = the highest accumulated value on any Contract anniversary prior to the Lock-In Date plus any premium
payments since that Contract anniversary and minus an adjustment for each partial surrender (and any
applicable surrender charges and fees) and minus an adjustment for each partial annuitization made after that
Contract anniversary.

The Lock-In Date is the Contract anniversary following the oldest owner's 80th birthday (or annuitant, if non-
natural owner). After the Lock-In Date, but prior to the annuitization date, the amount determined in ¢ above will
only be increased by any premium payments made since the Lock-In Date, and decreased by an adjustment for
each partial surrender and/or partial annuitization made since the Lock-In Date.

NOTE: If an amount is transferred from the Deferred Income Rider back to the accumulated value (as described
in 4. DEFERRED INCOME RIDER), this amount will impact the above death benefit similar to premium
payments.

The adjustment for each partial surrender (and any applicable surrender charges and fees) and for each partial
annuitization made prior to the date we receive proof of death and all required documents is equal to (x divided by y)
multiplied by z, where:

x = the amount of the partial surrender (and any applicable surrender charges and fees) or the amount of the partial
annuitization; and

y = the accumulated value immediately prior to the partial surrender or partial annuitization; and

z = the amounts determined in b or ¢ above immediately prior to the partial surrender or partial annuitization.

Example: Your accumulated value is $10,000 and you take a partial surrender of $2,000 (20% of your
accumulated value). For purposes of calculating the death benefit, we reduce the amounts
determined in b or c above by 20%.
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7. ADDITIONAL INFORMATION ABOUT THE CONTRACT
The Contract

The entire Contract is made up of the Contract, amendments, riders and endorsements and data page. Only our
corporate officers can agree to change or waive any provisions of a Contract. Any change or waiver must be in
writing and signed by an officer of the Company.

Delay of Payments

Surrendered amounts are generally disbursed within seven calendar days after we receive your instruction for a
surrender in a form acceptable to us. This period may be shorter where required by law. However, payment of any
amount upon total or partial surrender, death, annuitization of the accumulated value or the transfer to or from a
division may be deferred during any period when the right to sell mutual fund shares is suspended as permitted
under provisions of the Investment Company Act of 1940 (as amended).

The right to sell shares may be suspended during any period when:
» trading on the NYSE is restricted as determined by the SEC or when the NYSE is closed for other than
weekends and holidays; or
* an emergency exists, as determined by the SEC, as a result of which:
» disposal by a mutual fund of securities owned by it is not reasonably practicable;
« itis not reasonably practicable for a mutual fund to fairly determine the value of its net assets; or
+ the SEC permits suspension for the protection of security holders.

If payments are delayed, the transfer will be processed on the first valuation date following the expiration of the
permitted delay unless we receive your written instructions to cancel your surrender, annuitization, or transfer. Your
written instruction must be received in the home office prior to the expiration of the permitted delay. The transaction
will be completed within seven business days following the expiration of a permitted delay.

In addition, we reserve the right to defer payment of that portion of your accumulated value that is attributable to a
premium payment made by check for a reasonable period of time (not to exceed 15 business days) to allow the
check to clear the banking system.

Misstatement of Age or Gender

If the age or, where applicable, gender of the annuitant has been misstated, we adjust the annuity benefit payment
and any deferred income payment under your Contract to reflect the amount that would have been payable at the
correct age and gender. If we make any overpayment because of incorrect information about age or gender, or any
error or miscalculation, we deduct the overpayment from the next payment or payments due. Underpayments are
added to the next payment.

Assignment
If your Contract is part of your qualified plan, IRA, SEP, or SIMPLE-IRA, you may not assign ownership.

You may assign ownership of your non-qualified contract. Each assignment is subject to any payments made or
action taken by the Company prior to our notification of the assignment. We assume no responsibility for the validity
of any assignment. An assignment or pledge of a Contract may have adverse tax consequences.

An assignment must be made in writing and filed with us at our home office. Your rights, as well as those of the
annuitant and beneficiary, are subject to any assignment on file with us. Any amount paid to an assignee is treated as
a partial surrender and is paid in a single payment.

The Company may refuse any assignment or transfer at any time on a non-discriminatory basis and may refuse any
assignment where it believes such assignment may cause the development of a trading market.
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Change of Owner or Annuitant

If your Contract is part of your qualified plan, IRA, SEP, or SIMPLE-IRA you may not change either the owner or the
annuitant.

You may change the owner and/or annuitant of your non-qualified contract at any time. Your request must be in
writing and approved by us. After approval, the change is effective as of the date you signed the request for change.
If ownership is changed, the benefits under certain riders may be affected.

If an annuitant who is not an owner dies while the Contract is in force, a new annuitant may be named unless the
owner is a corporation, trust or other entity.

If you have the Deferred Income Rider and deferred income transfers have been made, the annuitant may not be
changed. See 4. DEFERRED INCOME RIDER.

Beneficiary

While this Contract is in force, you have the right to name or change a beneficiary. This may be done as part of the
application process or by sending us a written request. Unless you have named an irrevocable beneficiary, you may
change your beneficiary designation by sending us notice.

Contract Termination

We reserve the right to terminate the Contract and make a single payment (without imposing any charges) to you if
your accumulated value at the end of the accumulation period is less than $2,000. Before the Contract is terminated,
we will send you a notice to increase the accumulated value to $2,000 within 60 days. However, if deferred income
transfers have been made, see 4. DEFERRED INCOME RIDER. Termination of the Contract will not unfairly
discriminate against any owner.

Reinstatement

Reinstatement is only available for full surrender of your Contract. You cannot reinstate a partial surrender, deferred
income transfer (except during the 10 day cancellation period), or partial annuitization. If you return a partial
surrender or partial annuitization, they will be considered new premium payments.

If you have requested to replace this Contract with an annuity contract from another company and want to reinstate

this Contract, the following apply:

* we reinstate the Contract effective on the original surrender date;

* we apply the amount received from the other company (“reinstatement amount”) and the amount of the surrender
charge you paid when you surrendered the Contract;

» these amounts are priced on the valuation date the money from the other company is received by us;

*« commissions are not paid on the amounts reinstated; and

* new data page is sent to your address of record.

Reports

We will mail to you a statement, along with any reports required by state law, of your current accumulated value at
least once per year prior to the annuitization date. After the annuitization date, any reports will be mailed to the
person receiving the annuity benefit payments.

Quarterly statements reflect purchases and redemptions occurring during the quarter as well as the balance of units
owned and accumulated values.
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Important Information About Customer Identification Procedures

To help the government fight the funding of terrorism and money laundering activities, Federal law requires financial
institutions to obtain, verify, and record information that identifies each person who applies for a Contract. When you
apply for a Contract, we will ask for your name, address, date of birth, and other information that will allow us to verify
your identity. We may also ask to see your driver’s license or other identifying documents.

If concerns arise with verification of your identity, no transactions will be permitted while we attempt to reconcile the
concerns. If we are unable to verify your identity within 30 days of our receipt of your original premium payment, the
Contract will be terminated and any value surrendered in accordance with normal redemption procedures. We will
not suspend your right of full redemption, or postpone the date of payment upon redemption except as permitted by
Section 22(e) of the Investment Act of 1940 or as amended.

We do not knowingly sell annuities that are for the benefit of a business/organization that is illegal under Federal and/
or State law (such as a marijuana clinic), or a person who owns or receives income from such an entity or whose
source of funds is illegal.

Frequent Trading and Market-Timing (Abusive Trading Practices)

This Contract is not designed for frequent trading or market timing activity of the investment options. If you intend to
trade frequently and/or use market timing investment strategies, you should not purchase this Contract. The
Company does not accommodate market timing.

We consider frequent trading and market timing activities to be abusive trading practices because they:

e Disrupt the management of the underlying mutual funds by:
» forcing the fund to hold short-term (liquid) assets rather than investing for long term growth, which results in
lost investment opportunities for the fund; and
* causing unplanned portfolio turnover;
*  Hurt the portfolio performance of the underlying mutual funds; and
* Increase expenses of the underlying mutual fund and Separate Account due to:
* increased broker-dealer commissions; and
* increased record keeping and related costs.

If we are not able to identify such abusive trading practices, the abuses described above will negatively impact the
Contract and cause investors to suffer the harms described.

We have adopted policies and procedures to help us identify and prevent abusive trading practices. In addition, the
underlying mutual funds monitor trading activity to identify and take action against abuses. While our policies and
procedures are designed to identify and protect against abusive trading practices, there can be no certainty that we
will identify and prevent abusive trading in all instances. When we do identify abusive trading, we will apply our
policies and procedures in a fair and uniform manner.

If we, or an underlying mutual fund that is an investment option with the Contract, deem abusive trading practices to
be occurring, we will take action that may include, but is not limited to:

* Rejecting transfer instructions from a Contract owner or other person authorized by the owner to direct transfers;

» Restricting submission of transfer requests by, for example, allowing transfer requests to be submitted by 1st
class U.S. mail only and disallowing requests made via the internet, by facsimile, by overnight courier or by
telephone;

*  Limiting the number of unscheduled transfers during a contract year to no more than 12;

*  Prohibiting you from requesting a transfer among the divisions for a minimum of thirty days where there is
evidence of at least one round-trip transaction (exchange or redemption of shares that were purchased within 30
days of the exchange/redemption) by you; and

» Taking such other action as directed by the underlying mutual fund.

We support the underlying mutual funds right to accept, reject or restrict, without prior written notice, any transfer
requests into a fund.

In some instances, a transfer may be completed prior to a determination of abusive trading. In those instances, we
will reverse the transfer (within two business days of the transfer) and return the Contract to the investment option
holdings it had prior to the transfer. We will give you notice in writing in this instance.
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Distribution of the Contract

The Company has appointed Principal Securities, Inc. ("PSI") formerly Princor Financial Services Corporation (Des
Moines, lowa 50392-0200), a broker-dealer registered under the Securities Exchange Act of 1934, a member of the
Financial Industry Regulatory Authority and affiliate of the Company, as the distributor and principal underwriter of the
Contract. PSl is paid 6.5% of premium payments by the Company for the distribution of the Contract. PSI also may
receive 12b-1 fees in connection with purchases and sales of mutual funds underlying the Contracts. PSI currently
receives 12b-1 fees for Principal Variable Contracts Funds.

PSl is an affiliate of the Company. Both PSI and the Company are subsidiaries of Principal Financial Services, Inc.

Applications for the Contracts are solicited by registered representatives of PSI or such other broker-dealers as have
entered into selling agreements with PSI. Such registered representatives act as appointed agents of the Company
under applicable state insurance law and must be licensed to sell variable insurance products. The Company intends
to offer the Contract in all jurisdictions where it is licensed to do business and where the Contract is approved.

The distributor and/or its affiliates provide services to and/or funding vehicles for retirement plans and employer
sponsored benefit programs. The distributor and its affiliates may pay a bonus or other consideration or incentive to
intermediaries if a participant in such a retirement plan establishes a rollover individual retirement account with the
assistance of a registered representative of an affiliate of distributor, if the intermediary sold the funding vehicle the
retirement plan utilizes or if the intermediary subsequently became the broker of record with regard to the retirement
plan. The distributor and its affiliates may pay a bonus or other consideration or incentive to intermediaries if an
employee covered under an employer sponsored benefit program purchases a product from an affiliate of distributor
with the assistance of a registered representative of an affiliate of distributor, if the intermediary sold the funding
vehicle the employer sponsored benefit program utilizes or if the intermediary subsequently became the broker of
record with regard to the employer sponsored benefit program.

The intermediary may pay to its financial professionals some or all of the amounts the distributor and its affiliates pay
to the intermediary.

Performance Calculation

The Separate Account may publish advertisements containing information (including graphs, charts, tables and
examples) about the hypothetical performance of its divisions for this Contract as if the Contract had been issued on
or after the date the underlying mutual fund in which the division invests was first offered. The hypothetical
performance from the date of the inception of the underlying mutual fund in which the division invests is calculated by
reducing the actual performance of the underlying mutual fund by the fees and charges of this Contract as if it had
been in existence.

The yield and total return figures described in this section vary depending upon market conditions, composition of the
underlying mutual fund’s portfolios and operating expenses. These factors and possible differences in the methods
used in calculating yield and total return should be considered when comparing the Separate Account performance
figures to performance figures published for other investment vehicles. The Separate Account may also quote
rankings, yields or returns as published by independent statistical services or publishers and information regarding
performance of certain market indices. Any performance data quoted for the Separate Account represents only
historical performance and is not intended to indicate future performance. For further information on how the
Separate Account calculates yield and total return figures, see the SAI.

From time to time the Separate Account advertises its Money Market division’s “yield” and “effective yield” for these
Contracts. Both yield figures are based on historical earnings and are not intended to indicate future performance.
The “yield” of the division refers to the income generated by an investment in the division over a 7-day period (which
period is stated in the advertisement). This income is then “annualized.” That is, the amount of income generated by
the investment during that week is assumed to be generated each week over a 52-week period and is shown as a
percentage of the investment. The “effective yield” is calculated similarly but, when annualized, the income earned by
an investment in the division is assumed to be reinvested. The “effective yield” is slightly higher than the “yield”
because of the compounding effect of the assumed reinvestment.

The Separate Account also advertises the average annual total return of its various divisions. The average annual
total return for any of the divisions is computed by calculating the average annual compounded rate of return over
the stated period that would equate an initial $1,000 investment to the ending redeemable accumulated value.
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8. FEDERAL TAX MATTERS

The following description is a general summary of the tax rules, primarily related to federal income taxes, which in
our opinion are currently in effect. These rules are based on laws, regulations and interpretations which are subject
to change at any time. This summary is not comprehensive and is not intended as tax advice. Federal estate and gift
tax considerations, as well as state and local taxes, may also be material. You should consult a tax advisor about the
tax implications of taking action under a Contract or related retirement plan.

Taxation of Non-Qualified Contracts

Non-Qualified Contracts

Section 72 of the Internal Revenue Code governs the income taxation of annuities in general.

*  Premium payments made under non-qualified contracts are not excludable or deductible from your gross income
or any other person’s gross income.

* Anincrease in the accumulated value of a non-qualified contract owned by a natural person resulting from the
investment performance of the Separate Account is generally not taxable until paid out as surrender proceeds,
death benefit proceeds, or otherwise.

*  Generally, owners who are non-natural persons are immediately taxed on any increase in the accumulated value
unless the non-natural person is acting as an agent for a natural person.

The following discussion applies generally to Contracts owned by natural persons.

« Surrenders or partial surrenders are taxed as ordinary income to the extent of the accumulated income or gain
under the Contract.

* The value of the Contract pledged or assigned is taxed as ordinary income to the same extent as a partial
surrender.

*  Annuity benefit payments and deferred income payments:

» The basic rule for taxing annuity benefit payments/deferred income payments is that part of each annuity
benefit payment/deferred income payment is considered a nontaxable return of the investment in the
Contract and part is considered taxable income. An “exclusion ratio” is applied to each annuity benefit
payment/deferred income payment to determine how much of the payment is excludable from gross income.
The remainder of the annuity benefit payment/deferred income payment is includable in gross income for the
year received.

* The “investment in the Contract” is generally the total of the premium payments made less any tax-free
return of premiums.

+  After the premium payment(s) in the Contract is paid out, the full amount of any annuity benefit payment/
deferred income payment is taxable.

For purposes of determining the amount of taxable income resulting from distributions, all Contracts and other
annuity contracts issued by us to the same owner within the same calendar year are treated as if they are a single
contract.

Transfer of ownership may have tax consequences to the owner. Please consult with your tax advisor before
changing ownership of your Contract.

Required Distributions for Non-Qualified Contracts

In order for a non-qualified contract to be treated as an annuity contract for federal income tax purposes, the Internal

Revenue Code requires:

« If the person receiving payments dies on or after the annuitization date but prior to the time the entire interest in
the Contract has been distributed, the remaining portion of the interest is distributed at least as rapidly as under
the method of distribution being used as of the date of that person’s death.

« If you die prior to the annuitization date, the entire interest in the Contract will be distributed:

« within five years after the date of your death; or
« as annuity benefit payments which begin within one year of your death and which are made over the life of
your designated beneficiary or over a period not extending beyond the life expectancy of that beneficiary.
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* If you take a premature distribution from the Contract, you may incur an income tax penalty, unless the
distribution is:
+ made on or after you reach age 597;
+ made to a beneficiary on or after your death;
* made upon your disability;
« part of a series of substantially equal periodic payments for the life or life expectancy of you or you and your
beneficiary;
* made under an immediate annuity contract; or
+ allocable to contributions made prior to August 14, 1982.

Generally, unless the beneficiary elects otherwise, the above requirements are satisfied prior to the annuitization date
by paying the death benefit in a single payment, subject to proof of your death. The beneficiary may elect, by written
request, to receive an annuity benefit payment option instead of a single payment.

If your designated beneficiary is your surviving spouse, the Contract may be continued with your spouse deemed to
be the new owner for purposes of the Internal Revenue Code. Where the owner or other person receiving payments
is not a natural person, the required distributions provided for in the Internal Revenue Code apply upon the death of
the annuitant.

Tax-Free Exchanges

Under Section 1035 of the Code, the exchange of one annuity contract for another is not a taxable transaction if the
same owner is on each contract in the exchange, but is reportable to the IRS.

Taxation of Qualified Contracts
Tax-Qualified Contracts: IRA, SEP, and SIMPLE-IRA

The Contract may be used to fund IRAs, SEPs, and SIMPLE-IRAs.

* IRA-An Individual Retirement Annuity (IRA) is a retirement savings annuity. Contributions grow tax deferred.

* SEP-IRA - SEP stands for Simplified Employee Pension and is a form of IRA. A SEP allows you, as an employer,
to provide retirement benefits for your employees by contributing to their IRAs.

+ SIMPLE-IRA — SIMPLE stands for Savings Incentive Match Plan for Employees. A SIMPLE-IRA allows
employees to save for retirement by deferring salary on a pre-tax basis and receiving predetermined company
contributions.

The tax rules applicable to owners, annuitants and other payees vary according to the type of plan and the terms and

conditions of the plan itself. In general, premium payments made under a retirement program recognized under the

Internal Revenue Code are excluded from the participant’s gross income for tax purposes prior to the annuity benefit

payment date (subject to applicable state law). The portion, if any, of any premium payment made that is not

excluded from their gross income is their investment in the Contract. Aggregate deferrals under all plans at the
employee’s option may be subject to limitations.

Tax-qualified retirement arrangements, such as IRAs, SEPs, and SIMPLE-IRAs, are tax-deferred. You derive
no additional benefit from the tax deferral feature of the annuity. Consequently, an annuity should be used to
fund an IRA, or other tax qualified retirement arrangement to benefit from the annuity’s features other than tax
deferral. These features may include guaranteed lifetime income, death benefits without surrender charges,
guaranteed caps on fees, and the ability to transfer among investment options without sales or withdrawal charges.

The tax implications of these plans are further discussed in the SAl under the heading Taxation Under Certain
Retirement Plans. Check with your tax advisor for the rules which apply to your specific situation.
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Premature Distributions: There is a 10% excise tax under the Internal Revenue Code on the taxable portion of a

“premature distribution” from IRAs, IRA rollovers, SEP-IRAs and SIMPLE-IRAs. The tax penalty is increased to 25%

in the case of distributions from SIMPLE-IRAs during the first two years of participation. Generally, an amount is a

“premature distribution” unless the distribution is:

* made on or after you reach age 59%;

* made to a beneficiary on or after your death;

* made upon your disability;

» part of a series of substantially equal periodic payments for the life or life expectancy of you or you and the
beneficiary;

* made to pay certain medical expenses;

» for health insurance premiums while unemployed;

« for first home purchases (up to $10,000);

» for qualified higher education expenses;

» for qualified disaster tax relief distributions;

« for qualified reservist distributions;

» for amounts levied by the IRS directly against your IRA;

« for earnings associated with refunds of excess IRA contributions paid prior to your tax filing deadline;

« for certain Roth IRA conversions; or

« for transfer of IRA incident to divorce.

For more information regarding premature distributions, please reference IRS Publication 590-B and consult your tax
advisor.

Rollover IRAs

If you receive a lump-sum distribution from a qualified retirement plan, tax-sheltered annuity or governmental 457(b)
plan, you may maintain the tax-deferred status of the distribution by rolling it over into an eligible retirement plan or
IRA. You can accomplish this by electing a direct rollover from the plan, or you can receive the distribution and roll it
over into an eligible retirement plan or IRA within 60 days. However, if you do not elect a direct rollover from the plan,
the plan is required to withhold 20% of the distribution. This amount is sent to the IRS as income tax withholding to
be credited against your taxes. Amounts received prior to age 592 and not rolled over may be subject to an
additional 10% excise tax. You may roll over amounts from a qualified plan directly to a Roth IRA. As part of this
rollover, previously taxed deferred funds from the qualified plan are converted to after-tax funds under a Roth IRA.
Generally, the entire rollover is taxable (unless it includes after-tax dollars) and is included in gross income in the
year of the rollover/conversion. For more information, please see your tax advisor.

In addition, not more frequently than once every twelve months, an owner may execute one tax-free indirect rollover
from one IRA to another, subject to the 60-day limitation. The once-per-year limitation on rollovers does not apply to
direct transfers of funds between IRA providers or to Roth IRA conversions. For more information, please see your
tax advisor.

Roth IRAs

The Contract may be purchased to fund a Roth IRA. Contributions to a Roth IRA are not deductible from taxable
income. Subject to certain limitations, a traditional IRA, SIMPLE-IRA or SEP-IRA may be converted into a Roth IRA
or a distribution from such an arrangement may be rolled over to a Roth IRA. However, a conversion or a rollover to
a Roth IRA is not excludable from gross income. If certain conditions are met, qualified distributions from a Roth IRA
are tax-free. For more information, please contact your tax advisor.

Required Minimum Distributions for IRAs

The Required Minimum Distribution (RMD) regulations dictate when individuals must start taking payments from their
IRA. Generally speaking, RMDs for IRAs must begin no later than April 1 following the close of the calendar year in
which you turn 70%. Thereafter, the RMD is required no later than December 31 of each calendar year.

The RMD rules apply to traditional IRAs, as well as SEP-IRAs and SIMPLE-IRAs, during the lifetime and after the
death of IRA owners. They do not, however, apply to Roth IRAs during the lifetime of the Roth IRA owner. If an
individual owns more than one IRA, the RMD amount must be determined for each, but the actual distribution can be
satisfied from a combination of one or more of the owner's IRAs. Roth IRAs may not be aggregated with other IRAs,
but may be aggregated with other Roth IRAs.
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Failure to comply with the RMD rules can result in excise tax penalty of 50% on the amount by which the RMD in any
year exceeds the amount actually distributed in that year.

Withholding

Amounts received under the Contract may be subject to income tax withholding unless the recipient elects not to
have taxes withheld. The amounts withheld vary among recipients depending on the tax status of the individual and
the type of payments from which taxes are withheld.

Notwithstanding the recipient’s election, withholding may be required on payments delivered outside the United
States and in certain circumstances to payments made to non-natural persons. Moreover, special “backup
withholding” rules may require us to disregard the recipient’s election if the recipient fails to supply us with a “TIN” or
taxpayer identification number (social security number for individuals), or if the Internal Revenue Service notifies us
that the TIN provided by the recipient is incorrect.

9. GENERAL INFORMATION ABOUT THE COMPANY

Corporate Organization and Operation
Principal Life Insurance Company

Principal Life Insurance Company is a stock life insurance company with authority to transact life and annuity
business in all states of the United States and the District of Columbia. Our home office is located at: Principal
Financial Group, Des Moines, lowa 50392. We are a wholly owned subsidiary of Principal Financial Services, Inc.,
which in turn, is a wholly owned direct subsidiary of Principal Financial Group, Inc., a publicly-traded company.

On June 24, 1879, we were incorporated under lowa law as a mutual assessment life insurance company named
Bankers Life Association. We became a legal reserve life insurance company and changed our name to Bankers Life
Company in 1911. In 1986, we changed our name to Principal Mutual Life Insurance Company. In 1998, we became
Principal Life Insurance Company, a subsidiary stock life insurance company of Principal Mutual Holding Company,
as part of a reorganization into a mutual insurance holding company structure. In 2001, Principal Mutual Holding
Company converted to a stock company through a process called demutualization, resulting in our current
organizational structure.

Principal Life Insurance Company Separate Account B

The Separate Account was established under lowa law on January 12, 1970 and was registered as a unit investment
trust with the SEC on July 17, 1970. This registration does not involve SEC supervision of the investments or
investment policies of the Separate Account. We do not guarantee the investment results of the Separate Account.
There is no assurance that the value of your Contract will equal the total of the payments you make to us.

The Separate Account is not affected by the rate of return of our General Account or by the investment performance
of any of our other assets. Any income, gain, or loss (whether or not realized) from the assets of the Separate
Account are credited to or charged against the Separate Account without regard to our other income, gains, or
losses. Assets of the Separate Account attributed to the reserves and other liabilities under the Contract may not be
charged with liabilities arising from any of our other businesses.

Any Contract obligations in excess of the Separate Account value (for example, annuity benefit payments, death
benefit payment(s) and guaranteed minimum withdrawal benefit payments) become obligations of the General
Account and will be subject to the rights of the Company’s other creditors and its overall claims paying ability.

The Separate Account is divided into divisions. The assets of each division invest in a corresponding underlying
mutual fund. New divisions may be added and made available. Divisions may also be eliminated. These changes will
be made in a manner that is consistent with applicable laws and regulations.

The Underlying Mutual Funds

The underlying mutual funds are registered under the Investment Company Act of 1940 as open-end investment

management companies. The underlying mutual funds provide the investment vehicles for the Separate Account. A

full description of the underlying mutual funds, the investment objectives, policies and restrictions, charges and

expenses and other operational information are contained in the accompanying prospectuses (which should be read

carefully before investing) and the Statement of Additional Information (“SAI”). You may request additional copies

of these documents without charge from your registered representative or by calling us at 1-800-852-4450.
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We purchase and sell shares of the underlying mutual fund for the Separate Account at their net asset value. Shares
represent interests in the underlying mutual fund available for investment by the Separate Account. Each underlying
mutual fund corresponds to one of the divisions. The assets of each division are separate from the others. A
division’s performance has no effect on the investment performance of any other division.

The underlying mutual funds are NOT available to the general public directly. The underlying mutual funds are
available only as investment options in variable life insurance policies or variable annuity contracts issued by life
insurance companies and qualified plans. Some of the underlying mutual funds have been established by investment
advisors that manage publicly traded mutual funds having similar names and investment objectives. While some of
the underlying mutual funds may be similar to, and may in fact be modeled after publicly traded mutual funds, you
should understand that the underlying mutual funds are not otherwise directly related to any publicly traded mutual
fund. Consequently, the investment performance of any underlying mutual fund may differ substantially from the
investment performance of a publicly traded mutual fund.

The Table of Separate Account Divisions included later in this prospectus contains a brief summary of the investment
objectives and a listing of the advisor and, if applicable, sub-advisor for each division.

Deletion or Substitution of Separate Account Divisions

We reserve the right, within the law, to make additions, deletions and substitutions for the divisions. We will make no
such substitution or deletion without first notifying you and obtaining approval of the appropriate insurance regulatory
authorities and the SEC (to the extent required by 1940 Act).

If the shares of a division are no longer available for investment or if, in the judgment of our management, investment
in a division becomes inappropriate for the purposes of our contract, we may eliminate the shares of a division and
substitute shares of another division of the Trust or another open-end registered investment company. Substitution
may be made with respect to both existing investments and the investment of future premium payments.

If we eliminate divisions, you may change allocation percentages and transfer any value in an affected division to
another division(s) without charge. You may exercise this exchange privilege until the later of 60 days after a) the
effective date of the additions, deletions and/or substitutions of the change, or b) the date you receive notice of the
options available. You may only exercise this right if you have any value in the affected division(s).

We also reserve the right to establish additional divisions, each of which would invest in a separate underlying mutual
fund with a specified investment objective.

Voting Rights

We vote shares of the underlying mutual funds owned by the Separate Account according to the instructions of
Contract owners.

We will notify you of shareholder meetings of the mutual funds underlying the divisions in which you hold units. We
will send you proxy materials and instructions for you to provide voting instructions to us. We will arrange for the
handling and tallying of proxies received from you and other owners. If you give no voting instructions, we will vote
those shares in the same proportion as shares for which we received instructions. Because there is no required
minimum number of votes, a small number of votes can have a disproportionate effect.

We determine the number of fund shares that you may instruct us to vote by allocating one vote for each $100 of
accumulated value in the division. Fractional votes are allocated for amounts less than $100. We determine the
number of underlying fund shares you may instruct us to vote as of the record date established by the underlying
mutual fund for its shareholder meeting. In the event that applicable law changes or we are required by regulators to
disregard voting instructions, we may decide to vote the shares of the underlying mutual funds in our own right.

Legal Opinions

Legal matters applicable to the issue and sale of the Contracts, including our right to issue Contracts under lowa
Insurance Law, have been passed upon by Karen Shaff, Executive Vice President, General Counsel and Secretary.

Legal Proceedings

There are no legal proceedings pending for which the following would be adversely affected in a material way:
Separate Account B; the Company; any subsidiary of the Company; principal underwriter; or depositor.
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Other Variable Annuity Contracts

The Company currently offers other variable annuity contracts that participate in Separate Account B. In the future,
we may designate additional group or individual variable annuity contracts as participating in Separate Account B.

Householding

To avoid sending duplicate copies of materials to owners, only one copy of the prospectus and annual and semi-
annual reports for the funds will be mailed to owners having the same name and address on our records. The
consolidation of these mailings, called householding, benefits us through reduced mailing expense. If you want to
receive multiple copies of these materials, you may call us at 1-800-852-4450. You may also notify us in writing.
Individual copies of prospectuses and reports will be sent to you within thirty (30) days after we receive your request
to stop householding.

Payments to Financial Intermediaries

The Company pays compensation to broker-dealers, financial institutions, and other parties (“Financial
Intermediaries”) for the sale of the Contract according to schedules in the sales agreements and other agreements
reached between the Company and the Financial Intermediaries. Such compensation generally consists of
commissions on premiums paid on the Contract. The Company and/or its affiliates may also pay other amounts
(“Additional Payments”) that include, but are not limited to, marketing allowances, expense reimbursements, and
educational payments. These Additional Payments are designed to provide incentives for the sale of the Contracts as
well as other products sold by the Company and may influence the Financial Intermediaries or their registered
representatives to recommend the purchase of this Contract over competing annuity contracts or other investment
products. You may ask your registered representative about these differing and divergent interests, how your
registered representative is personally compensated, and how your registered representative’s broker-dealer is
compensated for soliciting applications for the Contract.

We and/or our affiliates provide services to and/or funding vehicles for welfare benefit plans, retirement plans and
employer sponsored benefits. We and our affiliates may pay a bonus or other consideration or incentive to brokers or
dealers:

» if a participant in such a welfare benefit or retirement plan or an employee covered under an employer sponsored
benefit purchases an individual product with the assistance of a registered representative of an affiliate of ours;

» if a participant in such a retirement plan establishes a rollover individual retirement account with the assistance of
a registered representative of an affiliate of ours;

» if the broker or dealer sold the funding vehicle the welfare benefit or retirement plan or employer sponsored
benefit utilizes; or

» based on the broker's or dealer's relationship to the welfare benefit or retirement plan or employer sponsored
benefit.

The broker or dealer may pay to its financial professionals some or all of the amounts we pay to the broker or dealer.

Service Arrangements and Compensation

The Company has entered into agreements with the distributors, advisors, and/or the affiliates of some of the mutual
funds underlying the Contract and receives compensation for providing certain services including, but not limited to,
distribution and operational support services, to the underlying mutual fund. Fees for these services are paid
periodically (typically, quarterly or monthly) based on the average daily net asset value of shares of each fund held by
the Separate Account and purchased at the Contract owners’ instructions. Because the Company receives such

fees, it may be subject to competing interests in making these funds available as investment options under the
Contract. The Company takes into consideration the anticipated payments from underlying mutual funds when it
determines the charges assessed under the Contract. Without these payments, charges under the Contract are
expected to be higher.
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Mutual Fund Diversification

The United States Treasury Department has adopted regulations under Section 817(h) of the Internal Revenue Code
which establishes standards of diversification for the investments underlying the Contracts. Under this Internal
Revenue Code Section, Separate Account investments must be adequately diversified in order for the increase in the
value of non-qualified contracts to receive tax-deferred treatment. In order to be adequately diversified, the portfolio
of each underlying mutual fund must, as of the end of each calendar quarter or within 30 days thereafter, have no
more than 55% of its assets invested in any one investment, 70% in any two investments, 80% in any three
investments and 90% in any four investments. Failure of an underlying mutual fund to meet the diversification
requirements could result in tax liability to non-qualified contract holders.

The investment opportunities of the underlying mutual funds could conceivably be limited by adhering to the above
diversification requirements. This would affect all owners, including owners of Contracts for whom diversification is
not a requirement for tax-deferred treatment.

State Regulation

The Company is subject to the laws of the State of lowa governing insurance companies and to regulation by the
lowa Insurance Division. An annual statement in a prescribed form must be filed by March 1 in each year covering
our operations for the preceding year and our financial condition on December 31 of the prior year. Our books and
assets are subject to examination by the Commissioner of Insurance of the State of lowa, or the Commissioner’s
representatives, at all times. A full examination of our operations is conducted periodically by the National Association
of Insurance Commissioners. lowa law and regulations also prescribe permissible investments, but this does not
involve supervision of the investment management or policy of the Company.

In addition, we are subject to the insurance laws and regulations of other states and jurisdictions where we are
licensed to operate. Generally, the insurance departments of these states and jurisdictions apply the laws of the state
of domicile in determining the field of permissible investments.

Independent Registered Public Accounting Firm

The financial statements of Principal Life Insurance Company Separate Account B and the consolidated financial
statements of Principal Life Insurance Company are included in the SAI. Those statements have been audited by
Ernst & Young LLP, independent registered public accounting firm, 801 Grand Avenue, Des Moines, lowa 50309, for
the periods indicated in their reports which also appear in the SAI.

Financial Statements

The consolidated financial statements of Principal Life Insurance Company which are included in the SAl should be
considered only as they relate to our ability to meet our obligations under the Contract. They do not relate to
investment performance of the assets held in the Separate Account.
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10. TABLE OF SEPARATE ACCOUNT DIVISIONS

ALPS/Red Rocks Listed Private Equity Division

Invests in: ALPS/Red Rocks Listed Private Equity Fund — Class IlI
Investment Advisor: ALPS Advisors/Red Rocks Capital LLC

Investment Objective: seeks to maximize total return, which consists of appreciation on its
investments and a variable income stream.

American Century VP Inflation Protection Division

Invests in: American Century VP Inflation Protection Fund — Class Il
Investment Advisor: American Century Investment Management, Inc.

Investment Objective: seeks long-term total return using a strategy that seeks to protect against
U.S. inflation.

American Century VP Value Division

Invests in: American Century VP Value Fund — Class Il
Investment Advisor: American Century Investment Management, Inc.
Investment Objective: seeks long-term capital growth. Income is a secondary objective.

American Funds Insurance Series Asset Allocation Fund Division

Invests in: American Funds Insurance Series Asset Allocation Fund — Class 4
Investment Advisor: Capital Research and Management Company

Investment Objective: seeks to provide you a high total return (including income and capital gains)
consistent with preservation of capital over the long term.

American Funds Insurance Series Blue Chip Income & Growth Division

Invests in: American Funds Insurance Series Blue Chip Income & Growth — Class 4
Investment Advisor: Capital Research and Management Company

Investment Objective: seeks to produce income exceeding the average yield on U.S. stocks

generally and to provide an opportunity for growth of principal consistent with
sound common stock investing.
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American Funds Insurance Series Global Small Capitalization Fund Division

Invests in: American Funds Insurance Series Global Small Capitalization — Class 4
Investment Advisor: Capital Research and Management Company
Investment Objective: seeks long-term growth of capital.

American Funds Insurance Series Managed Risk Asset Allocation Fund Division

Invests in: American Funds Insurance Series Managed Risk Asset Allocation Fund —
Class P2
Investment Advisor: Capital Research and Management Company through a sub-advisory
agreement with Milliman Financial Risk Management LLC
Investment Objective: seeks high total return (including income and capital gains) consistent with

preservation of capital over the long term while seeking to manage volatility
and provide downside protection.

American Funds Insurance Series Managed Risk Growth Fund Division

Invests in: American Funds Insurance Series Managed Risk Growth Fund — Class P2
Investment Advisor: Capital Research and Management Company through a sub-advisory
agreement with Milliman Financial Risk Management LLC

Investment Objective: seeks growth of capital while seeking to manage volatility and provide
downside protection.

American Funds Insurance Series Managed Risk International Fund Division

Invests in: American Funds Insurance Series Managed Risk International Fund —
Class P2

Investment Advisor: Capital Research and Management Company through a sub-advisory
agreement with Milliman Financial Risk Management LLC

Investment Objective: seeks long-term grown of capital while seeking to manage volatility and
provide downside protection.

American Funds Insurance Series New World Fund Division

Invests in: American Funds Insurance Series New World Fund — Class 4
Investment Advisor: Capital Research and Management Company
Investment Objective: seeks long-term capital appreciation.

50



BlackRock Global Allocation Division

Invests in: BlackRock Global Allocation V.I. Fund — Class llI
Investment Advisor: BlackRock Investment Management, LLC
Investment Objective: seeks high total investment return.

BlackRock iShares Alternative Strategies Division

Invests in: BlackRock iShares Alternative Strategies V.I. — Class IlI
Investment Advisor: BlackRock Advisors, LLC
Investment Objective: seeks to achieve long term growth of capital and risk adjusted returns.

BlackRock iShares Dynamic Allocation Division

Invests in: BlackRock iShares Dynamic Allocation V.I. — Class IlI
Investment Advisor: BlackRock Advisors, LLC
Investment Objective: seeks to provide total return.

BlackRock iShares Dynamic Fixed Income Division

Invests in: BlackRock iShares Dynamic Fixed Income V.l. — Class llI
Investment Advisor: BlackRock Advisors, LLC
Investment Objective: seeks to provide total return.

BlackRock iShares Equity Appreciation Division

Invests in: BlackRock iShares Equity Appreciation V.I. — Class IlI
Investment Advisor: BlackRock Advisors, LLC
Investment Objective: seeks to provide growth of capital.

BlackRock Value Opportunities Division

Invests in: BlackRock Value Opportunities V.I. Fund — Class IlI
Investment Advisor: BlackRock Investment Management, LLC
Investment Objective: seeks long-term growth of capital.
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Calvert EAFE International Index Division

Invests in:

Calvert VP EAFE International Index Fund — Class F

Investment Advisor: World Asset Management, Inc. through a sub-advisory agreement with

Investment Objective:

Calvert Investment Management, Inc.

seeks investment results that correspond to the total return performance of
common stocks as represented by the MSCI EAFE (Standard) Index (“MSCI
EAFE Index”). The MSCI EAFE Index emphasizes the stocks of companies
in major markets in Europe, Australasia, and the Far East. This objective may
be changed by the Portfolio’s Board of Directors without shareholder
approval.

Calvert Russell 2000 SmallCap Index Division

Invests in:
Investment Advisor:

Investment Objective:

Calvert VP Russell 2000 SmallCap Index Fund — Class F

Ameritas Investment Partners, Inc. through a sub-advisory agreement with
Calvert Investment Management, Inc.

seeks investment results that correspond to the investment performance of
U.S. common stocks, as represented by the Russell 2000 Index. This
objective may be changed by the Portfolio’s Board of Directors without
shareholder approval.

Calvert S&P MidCap 400 Index Division

Invests in:
Investment Advisor:

Investment Objective:

Calvert VP S&P MidCap 400 Index Fund — Class F

Ameritas Investment Partners, Inc. through a sub-advisory agreement with
Calvert Investment Management, Inc.

seeks investment results that correspond to the total return performance of
U.S. common stocks, as represented by the S&P MidCap 400 Index. This
objective may be changed by the Portfolio’s Board of Directors without
shareholder approval.

ClearBridge Small Cap Growth Division

Invests in:
Investment Advisor:

Investment Objective:

ClearBridge Variable Small Cap Growth Portfolio — Class Il

ClearBridge Investments, LLC through a sub-advisory agreement with Legg
Mason Partners Fund Advisor, LLC

seeks long-term growth of capital.
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Columbia Limited Duration Credit Division

Invests in: Columbia VP Limited Duration Credit Fund — Class 2
Investment Advisor: Columbia Management Investment Advisors, LLC

Investment Objective: seeks to provide shareholders with a level of current income consistent with
preservation of capital.

Columbia Small Cap Value Division

Invests in: Columbia VP Small Cap Value Fund — Class 2
Investment Advisor: Columbia Management Investment Advisors, LLC
Investment Objective: seeks to provide shareholders with long-term capital appreciation.

Delaware Limited Term Diversified Income Division

Invests in: Delaware VIP Limited Term Diversified Income Series — Service Class

Investment Advisor: Delaware Management Company
Investment Objective: seeks maximum return consistent with reasonable risk.

Deutsche Alternative Asset Allocation Division (This underlying mutual fund is a fund of funds)

Invests in: Deutsche Alternative Asset Allocation VIP — Class B

Investment Advisor: RREEF America LLC through a sub-advisory agreement with Deutsche
Investment Management Americas Inc.

Investment Objective: seeks capital appreciation.

Deutsche Equity 500 Index Division

Invests in: Deutsche Equity 500 Index VIP — Class B2
Investment Advisor: Deutsche Investment Management Americas Inc. and Northern Trust
Investment, Inc.

Investment Objective: seeks to replicate, as closely as possible, before the deduction of expenses,
the performance of the Standard & Poor’s 500 Composite Stock Price Index
(the “S&P 500® Index”), which emphasizes stocks of large US companies.
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Deutsche Small MidCap Value Division

Invests in: Deutsche Small MidCap Value VIP — Class B

Investment Advisor: Dreman Value Management, L.L.C. through a sub-advisory agreement with
Deutsche Investment Management Americas Inc.

Investment Objective: seeks long-term capital appreciation.

Dreyfus IP MidCap Stock Division

Invests in: Dreyfus IP MidCap Stock Portfolio — Service Share

Investment Advisor: The Dreyfus Corporation through a sub-advisory agreement with Mellon
Capital Management Corporation

Investment Objective: seeks investment results that are greater than the total return performance of
publicly traded common stocks of medium-size domestic companies in the
aggregate, as represented by the Standard & Poor's MidCap 400° Index
(S&P 400 Index).

Fidelity VIP Contrafund® Division

Invests in: Fidelity VIP Contrafund® Portfolio — Service Class 2
Investment Advisor: Fidelity Management & Research Company
Investment Objective: seeks long-term capital appreciation.

Fidelity VIP Government Money Market Division

Invests in: Fidelity VIP Government Money Market Portfolio — Service Class 2
Investment Advisor: Fidelity Management & Research Company

Investment Objective: seeks as high a level of current income as is consistent with preservation of
capital and liquidity.

Fidelity VIP Mid Cap Division

Invests in: Fidelity VIP Mid Cap Portfolio — Service Class 2
Investment Advisor: Fidelity Management & Research Company
Investment Objective: seeks long-term growth of capital.
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Fidelity VIP Overseas Division

Invests in: Fidelity VIP Overseas Portfolio — Service Class 2
Investment Advisor: Fidelity Management & Research Company
Investment Objective: seeks long-term growth of capital.

Franklin Global Real Estate VIP Division

Invests in: Franklin Templeton VIP Trust — Franklin Global Real Estate VIP Fund —
Class 2

Investment Advisor: Franklin Templeton Institutional LLC
Investment Objective: seeks high total return.

Franklin Rising Dividends VIP Division

Invests in: Franklin Templeton VIP Trust — Franklin Rising Dividends VIP Fund — Class 4
Investment Advisor: Franklin Advisory Services LLC

Investment Objective: seeks long-term capital appreciation. Preservation of capital,
while not a goal, is also an important consideration.

Goldman Sachs VIT Mid Cap Value Division

Invests in: Goldman Sachs VIT — Goldman Sachs Mid Cap Value Fund —
Service Shares

Investment Advisor: Goldman Sachs Asset Management, L.P.
Investment Objective: seeks long-term capital appreciation.

Goldman Sachs VIT Multi-Strategy Alternatives Division (This underlying mutual fund is a fund of funds)

Invests in: Goldman Sachs VIT — Goldman Sachs Multi-Strategy Alternatives Fund —
Service Shares

Investment Advisor: Goldman Sachs Asset Management, L.P.
Investment Objective: seeks long-term growth of capital.
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Goldman Sachs VIT Small Cap Equity Insights Division

Invests in:

Investment Advisor:
Investment Objective:

Goldman Sachs VIT — Goldman Sachs Small Cap Equity Insights Fund —
Service Shares

Goldman Sachs Asset Management, L.P.
seeks long-term growth of capital.

Guggenheim Floating Rate Strategies Division

Invests in:
Investment Advisor:

Investment Objective:

Guggenheim Investments VIF — Series F (Guggenheim Floating Rate
Strategies Series)

Guggenheim Partners Investment Management LLC d/b/a Guggenheim
Investments

seeks to provide a high level of current income while maximizing total return.

Guggenheim Investments Global Managed Futures Strategy Division

Invests in:
Investment Advisor:

Investment Objective:

Guggenheim Investments VIF Global Managed Futures Strategy Fund
Security Investors, LLC, which operates under the name of Guggenheim
Investments

seeks to generate positive returns over time.

Guggenheim Investments Long Short Equity Division

Invests in:
Investment Advisor:

Investment Objective:

Guggenheim Investments VIF Long Short Equity Fund

Security Investors, LLC, which operates under the name of Guggenheim
Investments

seeks long-term capital appreciation.

Guggenheim Investments Multi-Hedge Strategies Division

Invests in:
Investment Advisor:

Investment Objective:

Guggenheim Investments VIF Multi-Hedge Strategies Fund

Security Investors, LLC, which operates under the name of Guggenheim
Investments

seeks long-term capital appreciation with less risk than traditional equity
funds.

56



Guggenheim Macro Opportunities Division

Invests in: Guggenheim Investments VIF — Series M (Guggenheim Macro Opportunities
Series)
Investment Advisor: Guggenheim Partners Investment Management, LLC d/b/a Guggenheim
Investments

Investment Objective: seeks to provide total return, comprised of current income and capital
appreciation.

Invesco Balanced-Risk Allocation Division

Invests in: Invesco V.l. Balanced-Risk Allocation Fund — Series |l Shares

Investment Advisor: Invesco Advisors, Inc.

Investment Objective: seeks total return with a low to moderate correlation to traditional financial
market indices.

Invesco Global Health Care Division

Invests in: Invesco V.l. Global Health Care Fund — Series Il Shares
Investment Advisor: Invesco Advisors, Inc.
Investment Objective: seeks long-term capital growth.

Invesco International Growth Division

Invests in: Invesco V.l. International Growth Fund — Series Il Shares
Investment Advisor: Invesco Advisors, Inc.
Investment Objective: seeks long-term growth of capital.

Janus Aspen Flexible Bond Division
Invests in: Janus Aspen Series Flexible Bond Portfolio — Service Shares

Investment Advisor: Janus Capital Management LLC
Investment Objective: seeks to obtain maximum total return, consistent with preservation of capital.
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MFS International Value Division

Invests in:
Investment Advisor:
Investment Objective:

MFS® International Value Portfolio — Service Class
Massachusetts Financial Services Company
seeks capital appreciation.

MFS New Discovery Division

Invests in:
Investment Advisor:
Investment Objective:

MFS® New Discovery Portfolio — Service Class
Massachusetts Financial Services Company
seeks capital appreciation.

MFS Utilities Division

Invests in:
Investment Advisor:
Investment Objective:

MFS® Utilities Series — Service Class
Massachusetts Financial Services Company
seeks total return.

Neuberger Berman AMT Mid-Cap Growth Division

Invests in:
Investment Advisor:

Investment Objective:

Neuberger Berman AMT Mid-Cap Growth Portfolio — Class S

Neuberger Berman LLC through a sub-advisory agreement with Neuberger
Berman Management, LLC

seeks growth of capital.

PIMCO All Asset Division (This underlying mutual fund is a fund of funds)

Invests in:
Investment Advisor:

Investment Objective:

PIMCO VIT All Asset Portfolio — Advisor Class

Research Affiliates, LLC through a sub-advisory agreement with Pacific
Investment Management Company LLC

seeks maximum real return, consistent with preservation of real capital and
prudent investment management.
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PIMCO CommodityRealReturn® Strategy Division

Invests in: PIMCO VIT CommodityRealReturn® Strategy Portfolio — Class M
Investment Advisor: Pacific Investment Management Company LLC

Investment Objective: seeks maximum real return, consistent with prudent investment
management.

PIMCO High Yield Division

Invests in: PIMCO VIT High Yield Portfolio — Administrative Class
Investment Advisor: Pacific Investment Management Company LLC

Investment Objective: seeks maximum total return, consistent with preservation of capital and
prudent investment management.

PIMCO Low Duration Division

Invests in: PIMCO VIT Low Duration Portfolio — Advisor Class
Investment Advisor: Pacific Investment Management Company LLC

Investment Objective: seeks maximum total real return, consistent with preservation of capital and
prudent investment management.

PIMCO Total Return Division

Invests in: PIMCO VIT Total Return Portfolio — Administrative Class
Investment Advisor: Pacific Investment Management Company, LLC

Investment Objective: seeks maximum total return, consistent with preservation of capital and
prudent investment management.

Core Plus Bond Division

Invests in: Principal Variable Contracts Funds Core Plus Bond Account — Class 2

Investment Advisor: Principal Global Investors, LLC through a sub-advisory agreement with
Principal Management Corporation

Investment Objective: seeks to provide current income and, as a secondary objective, capital
appreciation.
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Diversified Balanced Managed Volatility Division (This underlying mutual fund is a fund of funds.)

Invests in:

Investment Advisor:
Investment Objective:

Principal Variable Contracts Funds Diversified Balanced Managed Volatility
Account — Class 2

Principal Management Corporation

seeks to provide as high a level of total return (consisting of reinvested
income and capital appreciation) as is consistent with reasonable risk, with
an emphasis on managing volatility.

Diversified Growth Managed Volatility Division (This underlying mutual fund is a fund of funds.)

Invests in:

Investment Advisor:
Investment Objective:

Principal Variable Contracts Funds Diversified Growth Managed Volatility
Account — Class 2

Principal Management Corporation

seeks to provide long-term capital appreciation, with an emphasis on
managing volatility.

Diversified International Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Diversified International Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with
Principal Management Corporation
seeks long-term growth of capital.

Equity Income Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Equity Income Account — Class 2
Edge Asset Management, Inc. through a sub-advisory agreement with
Principal Management Corporation

seeks to seek to provide a relatively high level of current income and long-
term growth of income and capital.

Government & High Quality Bond Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Government & High Quality Bond
Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with
Principal Management Corporation

seeks a high level of current income consistent with safety and liquidity.
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Income Division

Invests in:
Investment Advisor:
Investment Objective:

Principal Variable Contracts Funds Income Account — Class 2
Edge Asset Management

seeks to provide a high level of current income consistent with preservation
of capital.

International Emerging Marke

Invests in:
Investment Advisor:

Investment Objective:

ts Division

Principal Variable Contracts Funds International Emerging Markets Account —
Class 2

Principal Global Investors, LLC through a sub-advisory agreement with
Principal Management Corporation

seeks long-term growth of capital.

LargeCap Growth Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds LargeCap Growth Account — Class 2

Columbus Circle Investors through a sub-advisory agreement with Principal
Management Corporation

seeks long-term growth of capital.

LargeCap Growth | Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds LargeCap Growth Account | — Class 2

T. Rowe Price Associates through a sub-advisory agreement and Brown
Investment Advisory Incorporated through a sub-advisory agreement with
Principal Management Corporation

seeks long-term growth of capital.

LargeCap S&P 500 Index Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds LargeCap S&P 500 Index Account —
Class 2

Principal Global Investors, LLC through a sub-advisory agreement with
Principal Management Corporation

seeks long-term growth of capital.
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LargeCap Value Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds LargeCap Value Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with Principal
Management Corporation

seeks long-term growth of capital.

Multi-Asset Income Division (This underlying mutual fund is a fund of funds.) (this fund is available

beginning 05/21/2016)

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Multi-Asset Income Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with Principal
Management Corporation

seeks current income.

Principal Capital Appreciation Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Principal Capital Appreciation Account —
Class 2

Edge Asset Management, LLC through a sub-advisory agreement with Principal
Management Corporation

seeks to provide long-term growth capital.

Principal LifeTime 2020 Divisi

Invests in:
Investment Advisor:

Investment Objective:

on (This underlying mutual fund is a fund of funds.)

Principal Variable Contracts Funds Principal LifeTime 2020 Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with Principal
Management Corporation

seeks a total return consisting of long-term growth of capital and current income.

Principal LifeTime 2030 Divisi

Invests in:
Investment Advisor:

Investment Objective:

on (This underlying mutual fund is a fund of funds.)

Principal Variable Contracts Funds Principal LifeTime 2030 Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with Principal
Management Corporation

seeks a total return consisting of long-term growth of capital and current income.
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Principal LifeTime 2040 Division (This underlying mutual fund is a fund of funds.)

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Principal LifeTime 2040 Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with Principal
Management Corporation

seeks a total return consisting of long-term growth of capital and current income.

Principal LifeTime 2050 Division (This underlying mutual fund is a fund of funds.)

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Principal LifeTime 2050 Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with Principal
Management Corporation

seeks a total return consisting of long-term growth of capital and current income.

Real Estate Securities Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Real Estate Securities Account — Class 2

Principal Real Estate Investors, LLC through a sub-advisory agreement with
Principal Management Corporation

seeks to generate a total return.

Short-Term Income Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Short-Term Income Account — Class 2

Edge Asset Management, Inc. through a sub-advisory agreement with
Principal Management Corporation

seeks to provide as high a level of current income as is consistent with prudent
investment management and stability of principal.

SmallCap Division

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds SmallCap Account — Class 2

Principal Global Investors, LLC through a sub-advisory agreement with Principal
Management Corporation

seeks long-term growth of capital.
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SAM Balanced Division (This underlying mutual fund is a fund of funds.)

Invests in: Principal Variable Contracts Funds Strategic Asset Management Balanced

Portfolio — Class 2

Investment Advisor: Edge Asset Management, Inc. through a sub-advisory agreement with

Principal Management Corporation

Investment Objective: seeks to provide a high level of total return (consisting of reinvested income
and capital appreciation), as is consistent with reasonable risk. In general,
relative to the other Portfolios, the Balanced Portfolio should offer investors the
potential for a medium level of income and medium level of capital growth,
while exposing them to a medium level of principal risk.

SAM Conservative Balanced Division (This underlying mutual fund is a fund of funds.)

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Strategic Asset Management Portfolios —
Conservative Balanced Portfolio — Class 2

Edge Asset Management, Inc. through a sub-advisory agreement with
Principal Management Corporation

seeks to provide a high level of total return (consisting of reinvestment of
income and capital appreciation), consistent with a moderate degree of
principal risk. In general, relative to the other Portfolios, the Conservative
Balanced Portfolio should offer investors the potential for a medium to high
level of income and a medium to low level of capital growth, while exposing
them to a medium to low level of principal risk.

SAM Conservative Growth Division (This underlying mutual fund is a fund of funds.)

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Strategic Asset Management Portfolios —
Conservative Growth Portfolio — Class 2

Edge Asset Management, Inc. through a sub-advisory agreement with
Principal Management Corporation

seeks to provide long-term capital appreciation. In general, relative to the other
Portfolios, the Conservative Growth Portfolio should offer investors the
potential for a low to medium level of income and a medium to high level of
capital growth, while exposing them to a medium to high level of principal risk.
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SAM Flexible Income Division (This underlying mutual fund is a fund of funds.)

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Strategic Asset Management Portfolios —
Flexible Income Portfolio — Class 2

Edge Asset Management, Inc. through a sub-advisory agreement with
Principal Management Corporation

seeks to provide a high level of total return (consisting of reinvestment of
income with some capital appreciation). In general, relative to the other
Portfolios, the Flexible Income Portfolio should offer investors the potential for
a high level of income and a low level of capital growth, while exposing them
to a low level of principal risk.

SAM Strategic Growth Division (This underlying mutual fund is a fund of funds.)

Invests in:
Investment Advisor:

Investment Objective:

Principal Variable Contracts Funds Strategic Asset Management Portfolios —
Strategic Growth Portfolio — Class 2

Edge Asset Management, Inc. through a sub-advisory agreement with
Principal Management Corporation

seeks to provide long-term capital appreciation. In general, relative to the other
Portfolios, the Strategic Growth Portfolio should offer investors the potential for
a high level of capital growth, and a corresponding level of principal risk..

Rydex Basic Materials Division

Invests in:
Investment Advisor:

Investment Objective:

Rydex VI Basic Materials Fund

Security Investors, LLC, which operates under the name of Guggenheim
Investments

seeks to provide capital appreciation by investing in companies engaged in
the mining, manufacture, or sale of basic materials such as lumber, steel,
iron, aluminum, concrete, chemicals and other basic building and
manufacturing materials.

Rydex Commodities Strategy Division

Invests in:
Investment Advisor:

Investment Objective:

Rydex VI Commodities Strategy Fund

Security Investors, LLC, which operates under the name of Guggenheim
Investments

seeks to provide investment results that correlate, before fees and expenses,
to the performance of a benchmark for commodities.
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Rydex NASDAQ 100 Division

Invests in: Rydex VI NASDAQ 100 Fund

Investment Advisor: Security Investors, LLC, which operates under the name of Guggenheim
Investments

Investment Objective: seeks to provide investment results that correspond, before fees and
expenses, to a benchmark for over-the-counter securities on a daily basis.

Templeton Global Bond VIP Division

Invests in: Franklin Templeton VIP Trust — Templeton Global Bond VIP Fund — Class 4
Investment Advisor: Franklin Advisors, Inc.

Investment Objective: seeks high current income, consistent with preservation of capital. Capital
appreciation is a secondary consideration.

The Merger Fund Division

Invests in: The Merger Fund VL
Investment Advisor: Westchester Capital Management, LLC

Investment Objective: seeks to provide attractive risk-adjusted returns in virtually all market
environments while preserving investor capital and minimizing volatility
based risk.

VanEck VIP Global Hard Assets Division

Invests in: VanEck VIP Global Hard Assets Fund — Class S Shares
Investment Advisor: Van Eck Associates Corporation

Investment Objective: seeks long-term capital appreciation by investing primarily in "hard asset"
securities. Income is a secondary consideration.
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11. REGISTRATION STATEMENT

This prospectus (Part A of the registration statement) omits some information contained in the Statement of
Additional Information (Part B of the registration statement) and Part C of the registration statement which the
Company has filed with the SEC. The SAl is hereby incorporated by reference into this prospectus. You may request
a free copy of the SAIl by contacting your registered representative or calling us at 1-800-852-4450.

Information about the Contract (including the Statement of Additional Information and Part C of the registration
statement) can be reviewed and copied at the Securities and Exchange Commission’s Public Reference Room in
Washington, D.C. Information on the operation of the public reference room may be obtained by calling the
Commission at 202-551-8090. Reports and other information about the Contract are available on the Commission’s
internet site at http://www.sec.gov. Copies of this information may be obtained, upon payment of a duplicating fee, by
writing the Public Reference Section of the Commission, 100 F Street NE, Washington, D.C. 20549-0102.

The registration numbers for the Contract are 333-197214 and 811-02091.
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To obtain a copy of the Statement of Additional Information, free of charge, write or telephone:

Principal Securities, Inc.
a company of
the Principal Financial Group
Des Moines, 1A 50392-2080
Telephone: 1-800-852-4450
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APPENDIX A - CONDENSED FINANCIAL INFORMATION

Financial statements are included in the Statement of Additional Information.

The following table contains the unit values for the Contract for the periods ended December 31.

For Contracts Without the Liquidity Max ("No Surrender Charge Rider")

Accumulation Unit Value

Percentage Change

Number of
Accumulation
Units
Outstanding

Beginning End of from Prior End of Period
Division of Period Period Period (in thousands)

ALPS/Red Rock Listed Private Equity

2015 $10.000 $8.982 -10.18% -
American Century VP Inflation Protection

2015 9.940 9.584 -3.58 2

20149 10.000 9.940 -0.60 -
American Century VP Value

2015 10.145 9.626 -5.12 12

20149 10.000 10.145 1.45 2
American Funds Asset Allocation

2015 10.000 9.707 -2.93 27
American Funds Blue Chip Income & Growth

2015 10.227 9.785 -4.32 41

20149 10.000 10.227 2.27 7
American Funds Global Small Capitalization

2015 9.861 9.746 -1.17 6

20149 10.000 9.861 -1.39 1
American Funds Managed Risk Asset Allocation

2015 9.908 9.690 -2.20 2

20149 10.000 9.908 -0.92 -
American Funds Managed Risk Growth

2015 9.784 9.740 -0.45 8

20149 10.000 9.784 -2.16 3
American Funds Managed Risk International

2015 9.434 8.717 -7.60 3

20149 10.000 9.434 -5.66 2
American Funds New World

2015 9.003 8.600 -4.48 27

20149 10.000 9.003 -9.97 6
BlackRock Global Alloc